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FRASER COS, 


Understood January and 


February Payments 
Provided 


EXCHANGE HELPS 


Payments: in U. S. Funds 
Help Treasury But Change 
-in Capital Appears 
... Likely ' 


|. MONTREAL—It is understood 


that Fraser Cos. will pay interest 
due on ite first mortgage bonds and 
three year notes, due on January 1, 
‘and: that the Restigouche Co., a 
see subsidiary, will also 

ts bond interest on Feb. 1. 
mditions surrounding Fraser 
ear have not 
been too favorable and the low mar- 
ket value of its securities has led 
to the general belief that bond in- 
terest would be passed and a re- 

on effected. 

interest on the 15-year de-- 
bentures was passed 
but payments on the other issues 


high | were met in July and August. 


Bad Year in 1930 


At the end of last year the com- 
found itself with‘an operating 
cit of over $4,200,000 on the 
Toto. business, of which roughly 
000,000 et inventory 
loss, and bank loans of over $5,000,- 
000 and a short term debt of $7,500 
oo ae latter falls due on July 1, 
The position of the company was 
so ened that steps were taken 
by interested parties in 1930 to 
bring about an improvement. To 
that end a group representing the 
bank and certain investment bank- 
ers have since taken an active part 
in affairs. 


/ 
Current Developments 

One of the first steps taken was 
to bring about a reduction in inven- 
tories, ally lumber, which had 
become abnormally large. Every ef- 
fort has been made to dispose of 
this co and the result to 
date has been: to effect a material 
reducti 


on. 
- The pulp end of the business 
improved "somewhat the 
This is the first full year of 


= | operations and it is expected that 


income from that source -will be 
The. paper division, operated b 
Fraser Paper Co. at adeweshe, 
has been fairly active, especial 
poomaene paper for the , 
people. 


Benefit From Exchange 
In the case of lumber, sales have 
had to’ be made at low prices and 
though the volume of business has 
been more or less satisfactory, the 
dollar income has not kept pace. On 
the other hand, income from pulp 


*land paper operations has been more 


| he parchasg of foreign ‘securities 
oy our’ citi that has helped to 
res dollar. 


lial to this country to meet our 
edit balance of international pay- 
Ss. This flow. of capital has 


Tb ly cat off, partly be- 
i. canta oe en te 


: partly because our 
vernments and our national rail- 
Way have already overborrowed. 
uch a situation occurs the 
Mrrective is for the country to 
fail its purchases of foreign 
is and services, to do what it 
|to stimulate exports and to 
pt its affairs in such shape that 
capital, if and when available, may 
we made to flew inward again in 
Mitficient. volume to keep the in- 
Mmational balance sheet clear. But 
‘very circumstance—the decline 
ithe dollar—that makes such poli- 
8 essential also brings them into 
ay. The larger the discount on 
F dollar the greater our advan- 
P in foreign markets; the greater 
a ion to foreign capital; 
me More difficult it is to import 
Thus in the long run these 
frective factors will work to re- 
ore our dollar to its real value. 
4 AYFORTUNATELY foreign ex- 
U change transactions are likely 
mde a matter influenced in the 
rt run more by psychological in- 
s than by tangible factors. 
l currency depreciation is 
Ae to snowball into a large one 
mout genuine underlying cause. 
rein one probably finds the true 
ason for the present action. It 
igned to have a psychological 
mect and it is hoped that its influ- 
Mee in that respect will be multi- 
med beyond the actual curb on 
spital outflow sufficiently to off- 
= the multiplication in the other 
Peections of adverse influences. 
;“pparently small consideration 
=e been given to that school of 
at that would like to see a 
Whued large discount on the 
@hadian dollar—certain Western 
=m groups, for instance. The ex- 
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m= Durden upon borrowing gov- 


ments and corporations of the 


eem@ium on their American inter- 


d principal 
taentiy been 
@siceration. 
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ayments has ap- 
en as the first 


femier Bennett 

waves the Flag 

1 HE Prime Minister has done a 

~ @teat deal of talking since his 
im from Great Britain, but it 


4 if outinued on page 2, col. 5) 


favorable, due to the heavy pre- 
mium on American funds. 

Like the newsprint companies, 
Fraser Cos, sell a large part of their 
pulp and paper products in the 

nited States, payment being made 
in New York funds. The ed in- 
crement resulting from exchange 
into Canadian funds has been in- 
strumental in bringing about an 
improvement in the company’s 
treasury position. 

It is the anticipation that a re- 
a of Fraser Cos. will be 
undertaken, but the payment of in- 
terest on the next 

mes the necessity for taking any 
mmediate action. 


Coming 
in The Post 


While we usually use this space 
to tell something about forthcom- 
ing features we want to use it this 
week to call attention to a few in- 
teresting features in this issue that 
will have wide interest. 

In the series of articles on the 
rising cost of government in Can- 
ada attention is this week directed 
to education. There are some rather 
revealing facts in this article. Cer- 
tainly it shows why our school 
taxes have been going up. 

Then there is a very excellent 
forecast of 1932 business made by 
a group of men thoroughly capable 
of making such a survey—the edi- 
tors of the leading ‘business news- 
papers of the pr 

n the page headed, “Your In- 
vestments” the entire space is taken 
up to discuss a t of investment 
concerning which The Financial 
Post has in recent months received 
hundreds of enquiries—installment 
investment certificate. The security 
is thoroughly analysed and the 
three chief companies offering 
these certificates are discussed. 
Save this article for future refer- 
ence. 

The mining department has been 
expanded to several pages to permit 
a comprehensive survey of the po- 
sition of the different mines in the 
Sudbtry area. 

In the banking department there 
is an interesting discussion of “for- 
ward” transactions in New’ York 
funds. 

The article in the series on for- 
eign bonds held in Canada has been 
crowded out for lack of space. It 
will appear next week and will 
deal with various European bonds. 
The series on outstanding Canadian 
bonds will also be resumed, with 
an article on Shawinigan’s issues. 
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|| BOND INTEREST) Foresee ’32 Gains 


Practically Every Branch of Business Expects Coming 
Year to Be at Least as Good as 1931 
and Many Better 


PRICE EQUILIBRIUM IS BEING REACHED - 


Most Retail Trades Carrying Less Than Normal Stocks— 
Distress Inventories in Other Fields Are Being 
Worked Off—Larger Advertising 

Volume is Foreseen K 


¥ 


Préspects for Canadian business in 1982 are for at least 


as g 


a year as 1931 with substantial improvement in a 


number of fields, according to reports received by The 
Financial Post from editors of leading business papers 


throughout Canada. 


Responding to a series of specific questions the editors report that 


in most fields volume of business has 


although trades showed seasonal 
over the third quarter of the year. 
hysical volume of business 


: m lower in 1931 than in 1930, 
improvement in the last quarter 
In a few industries and trades the 


been higher, but lower prices have 


brought about a reduced volume of dollar sales, The lower values have 
introduced, particularly in retail stores, a serious profit problem which 


is being met by greater efficiency and cost reduction in eve ssibl 
on April 1 last, | direction. ; see 


Tariff Regylations Stimulate Trade 
Effect of recent tariff changes have proven stimulating in a number 
of industries, in some cases retaining a larger share of the Canadian 
market for Canadian firms and in other cases ‘bringing new factories 
into the country, it is reported by a number of business editors. 


Price tendencies are still downward and 
of finished products at wholesale and retail are rapidly being brought 


into equilibrium. 


rices of raw materials and 


_ There is a tendency for manufacturers to attempt to broaden their 
lines in order to keep their equipment busy and their men at work. In 
the retail field there are ;varying tendencies. Those stores that have 
suffered from relatively high overhead, have attempted either to cut 
down on rent and other overhead items and to eliminate unprofit- 


able lines or, on the other hand 
use of their piarit. 


» to add new lines so to make better 


- Seek to Cultivate Home Markets 
Industries that have previously enjoyed substantial profits from 


export sales, such as meat Packing, flour millin 
fered k 


facture, fisheries, etc., have suf. 


» Newsprint manu- 
eenly from the demoralized con- 


dition of foreign’ markets and the wide fluctuations in exchange and a 
number of these industries are now attempting to develop their home 
markets upon a more substantial basis. 

Merchandising policies are becoming keener and one evidence of this 
is.the virtual assuratice that advertising appropriations of the larger 
Canadian companies will,-in most cases, exceed expenditures in 1931. 


In some cases oe 
coax back eooperity. 
in 1928, which was t 


national advertisers will, in 1932, attempt to 
y spending as much on advertisi 
e year for most of them. At the same time, 


as they did 


there will be closer'yela ae between advertising and sales depart- 


ments than has previously . 
From the numerous reports 
fields may be studied 

In the textile industry, $ 
in the tariff have proven of great 
value and the industry has reached 
a much stronger position than it 
formerly occupied. E. §. Bates, 
editor, the “Canadian Textile Jour- 


received 
are indicated 


8 icant trends in individual 
the following paragraphs. 


nal,” reports, however, that import 
competition continues severe and 
the situation is further beclouded 


(Continued on page 3, col. 2) 


Embargo Against Buying 


Of Foreign Securities 


Investment Bankers and Brokers Protest That Their 
International Transactions Havé Greatly Favored 
Canada—Fear Action May Frighten Capital 


Because Dominion, Provincial 
and Municipal Governments face 
the prospect in 1932 of meeting in- 
terest and principal payments in 
New York which are estimated to 
have a total of approximately $260,- 
000,000 Canadian chartered banks 
at the instance of the Federal Gov- 
ernment, have appealed directly to 
brokers, investment bankers and 
trust companies to control, “in so 
far as they might be able, the pur- 
chase abroad of securities by resi- 
dents of Canada.” 

Although assurances of co-op- 
eration have been given by all 


‘| these interests, considerable amaze- 


ment was expressed by investment 
bankers and brokerage concerns 
which have intimate connections 
with New York that a_ virtual 
securities embargo should be 
thought necessary to correct what 
they claimed was a “purely myth- 
ical flight of money from Canada.” 
Canadian representatives of for- 
eign brokerage and arbitrage 
houses doing business in Canada 
state that the balance of trading 
since exchange went against Can- 
ada has been heavily on Canada’s 
side, that the sale of New York 
funds has been much heavier both 
by brokerage houses and by invest- 
ment bankers than the purchase of 
New York funds and that without 
these operations the exchange dis- 
count on the Canadian dollar would 
have been even greater than it is. 
Figures prepared by The Financial 
Post Business Year Book and pub- 
lished elsewhere in this issue would 
indicate that for the entire year 
there has, however, been a balance 
on security account, against Can- 
ada. 
Have Helped Canadian Exchange 

Figures supplied by Canadian 
investment bankers and brokerage 
houses would indicate that, con, 
trary to general belief, there has 
been a considerably greater vol- 
ume of Canadian securities pur- 
chased by United States investors 
in the past three months than has 
been purchased by Canadian _ in- 
vestors in the United States. The 
ratio of United States purchases in 
Canada to Canadian purchases in 
the United States is placed at two 
to one while the experience of in- 
dividual firms runs as high as 10 
to 1. The ratio would seem to have 
increased in proportion to the pre- 
mium commanded for United States 
funds in Canada.‘ There is distinct 
possibility that when the situation 
is fully realized the embargo may 
be lifted. 

On the above basis, it would ap- 
pear that the discount on the - 
adian dollar in terms of U. 8. funds 


has not“been adversely affected by 
Canadian purchases in New York, 
and investment and _ brokerage 
firms in Toronto and Montreal 
strongly condemn the action taken 
early this week in placing an “un- 
official” embargo on export of Can- 
adian funds for investment and 
speculative purposes. Interference 
with the free trading of securi- 
ties will involve many difficulties, 
it is predicted, with a resultant 
oss to Canada. 

The high premium which the 
United States dollar has commanded 
in Canada in the past three months 
has served to bring investors from 
that country into the Canadian 
market to purchase high grade 
government and public utility 
securities. Purchases by Cana- 
dians in New York, on the other 
hand, have been largely restricted 
due to the discount on the Canadian 
dollar although some Canadian 
funds have gone to New York to 
purchase securities, largely Can- 
adian, which were being compos 
on the market at extremely low 
prices. In many cases where there 
was liquidation of Canadian securi- 
ties by institutions in the United 

(Continued on page 2, col. 3) 
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ABITIBI POWER Reported Hearst _ 
Signs With Anglo | CANCELLATION 
In Many Trades FROM EARNINGS ~=For Paper Supply 


INTEREST PAID 


Newsprint $4 Cut for 1932 
Delivery Made Up by 
Exchange 


PREFERRED PASSED 


‘| Publishers’ Supplies in U.|S. 


Low—Hopes for Business 
Improvement—Merger - 
Committee Works 


Although Abitibi Power & Paper 
Co. has passed the dividend on its 
$1,000,000 of 7 per cent preference 
stock for the first time since 1916, 
this does not indicate any change 
in the company’s earning situation 
from that which has obtained dur- 
ing the last three months. Interest 
due on the $50,000,000 of 5 per cént 
first mortgage bonds on December 
1 in United States funds was paid 
out of earnings and the company 
has not to make another payment 
until June 1, 1932. It has there- 
fore successfully weathered 1931, 
looking after every obligation from 
earnings. 

The action of the directors in 
dropping the dividend on the $1,- 
000,000 of 7 cent cumulative 
preferred stock will save $70,000 
in 1932, which leaves so much the 
more to cover bond interest. This 
is not a large percentage of the 
company’s earnings ordinarily and 
the action was more because 
the directors felt that the $1,000,- 
000 of 7 per cent preference stock 
and the $34,881,800 6 per cent pre- 
ferred stock were really in the 
same boat and should share in the 
company’s success or adversity in 
almost equal measure, 


Stock Takes Back Seat 


-The 7 per cent preference stock, 
though it got auite wide distribu- 
tion, is: not nearly so widely dis- 
tributed as the 6 per cent stock. 
It has shared in earnings through- 
out the history of the company. 
The 6 per cent stock came in late 
in 1928 and the board is understood 
to feel that there is a moral if not 
a legal obligation toward the 6 per 
cent stock to give it as good a 

H * the whole newsprint in. 
owever, P 
dustry is regarded by executives as 
now on a basis which excludes 


dustry as a whole has to direct its 
main efforts to paying debts rather 
than to earning anything for the 


owners. 


Exchange Versus Price Cut 


Abitibi Power has been greatly 
helped during the latter part of 
1931 by the premium on the United 
States dolar. Just now a 20 per 
cent premium .on all shipments 
made to the United States is espe- 
cially helpful. 

The company enters 1932 with a 
new situation in that there will be 
a $4 per ton cut in price of news- 
print which will command . $53 
ton delivered in New York City. 
The mill price on the average for 
most companies would be about 
$7.50 or $8 a ton less. So long as a 
20 per cent discount on the Canad- 
ian dollar obtains, however, it op- 
erates almost as an increase of $10 
a ton in the price of newsprint. 
Deducting $4 a ton would still leave 
$6 a ton of the premium now en- 
joyed. There is admittedly a specu- 
lative element in such calculations, 
however, as no business man can 
be sure that the discount on the 
Canadian dollar will remain where 
it is. In the springtime the move- 
ment of Canddian wheat to foreign, 
markets and the ingress of United 
States tourists may give an up- 
ward movement to the Canadian 
dollar, and many business men be- 
lieve that the United States itself 
may adopt a somewhat inflationary 
policy to correct, the balance of 
trade which begins to go against 
it to an extent that is causing con- 
siderable worry. 


Newsprint Stocks Low 


A situation, which has more 
promise of permanent help to 
Abitibi Power’ & Paper Co. and 
other Canadian newsprint compan- 
ies than the exchange premium, is 
that stocks of United States pub- 
lishers have never been so low in 
the history of the industry. Not 
one publisher has desired to buy 
in 1931 if he could defer to 1932 in 
order to get the benefit of the new 
prices. Newsprint companies also 
have carefully refrained from pil- 
ing up inventories of finished goods 
which are not already ordered. It 
therefore would not take a large 
increase in the available demand 
to affect the fortunes of newsprint 
companies favorably. It is ‘ouut- 
ful if the whcle industry has reach- 
ed 65 pe" cent of capacity. (ireater 
volume rather than increased prices 
is the immediate hope of the indus- 


try. 


Winnipeg Life Underwriters 
Elect Association Officers 


Winnipeg Life Underwriters Asso- 
ciation, at the annual meeting held 
recently, elected officers for 1932 as 
follows: president, Ian M. Ritchie; 
honorary president, C. C. Ferguson; 
first vice-president, E. F. Elsey; 
second vice-president, F. Garnett; 
treasurer, H. Hardern, and secretary, 
J. H. Griffin. 

The following were elected direc- 
tors: D. Shulman, J. E. McElroy, G. C. 
Young, E. Olmstead and P, V. Bond. 
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Apparent Break With Consolidated is Indicated — 
Hearst’s Action Makes for Uncertainty in Trade 
and Reaction May be Widespread 


From Our Own 


MONTREAL.—Unofficial in- 
formation is to the effect that 
Hearst has renewed his newsprint 
contract with Anglo-Canadian Pulp 
and Paper Mills. It is said the 
price is-one favorable to Hearst 
and that the contract has a “hedge” 
clause that it is valid and holding 
contingent upon the legal rights 
of other paper companies inter- 
ested in the matter, 

There has been a considerable 
discussion in certain quarters over 
the matter, especially in its effect 
upon the position of Consolidated 
Paper Corp. which has a contract 
to supply Hearst with his news- 
print requirements upon the ex- 
piration of presently outstanding 
contracts. 

This is the most important con- 
tract let by a newspaper publisher 
and its importance 
Paper is seen in the fact that 
Hearst’s papers consume several 
hundred thousand tons of news- 


g 

At the moment there has been 
no official intimation or announce- 
ment that the Anglo contract has 
been renewed from 1933, but it is 
being taken for a fact in news- 
print circles. ‘ 
This reported action by Hearst 
in apparently breaking a contract 
with Consolidated Paper is viewed 
in many different ways. In the 
first place it is said that this step 
again proves the oft-repeated state- 
ment that no contract in the news- 
print industry is worth the rar 
it is printed on. The move is 
regarded as a step by Hearst to 
keep the Canadian newsprint in- 
dustry in a chaotic state to the 


Correspondent 
advantage of his particular group 
of papers. 

_ It is commonly said in newsprint 
circles that. Hearst does not care 
what he pays for his - newsprint 
supply as long as he has an edge 
on other publishers. If he has to 
pay $60.a ton all. well. and. good, 
as long as the other publishers pay 
$65 a ton. Absee alt he Cente tn 
“edge” on the price he pays for his 
newsprint and the cost per ton has 
little bearing on the matter. 

On the assumption that the 
Anglo contract has been renewed, 
the view has been expressed that 
the apparent breaking of the Con- 
solidated Paper contract makes it 
all the more imperative for the 


to Consolidated | i 


followed by a 

in the — 

consumer certainly 
advantage of the manufacturer: 


‘Hearst Big Buyer 
In a survey of the_ newsprint 
situation in the United States, con- 
ducted by the United States Fed- 
eral Trade Commission last year, 
it was shown that the 22 papers 
— nate tena of 29 consume 
about 540,000 ton: paper annu- 
ally.., : paper is purchased by 
two organizations, one for papers 
east of ‘the es and one for 
those west of. the Rockies. The 
former is the: Newspaper. 
azine Paper Corp. ich 
(Continued on page 2, col, 6)- 


Secondary Education 


Makes Tax Bill Grow 


il Second ‘Article in Series Outlining Somé of the 


\ Ways Canadian Governments Have Found | 
to Spend Money 


By FLOYD 8. CHALMERS 
TWO: EDUCATION 


ITEM 
F WE are going to find out why our taxes in. 


have grown 


of 
80 rapidl * that they now take more than one-fifth of the na 
y ¥ t i 


income from parr we can not overlook 
: on as on, Gancenel cause, This 


is 


concerns the provincial and local governments. 
Dominion government’s interest in education has 
$10,000,000 grant to the provinces for agricultural education in 1 
and a $10,000,000 grant for technical education in 1929, : 
Canada has some excellent school systems and in some pro 
the systems are as fine as any in the world. They should be; we 


have spent lavishly on them. 


diture on education is something almost sacrosanct. Oppor- 
tunity for intensive study at the expense of the state is a primary 


tenet in democracy. Anyone 
on education is regarded with 


h estions the value of expenditure | 
h disdain. Yet it is as important that 


money appropriated for education be efficiently spent as it is that 
any ae ean nditure should be efficiently made. Waste is waste, 


whether in schools or outside of them. 
Should Spend Only What 

: Jt is essential that a nation ke 

within the limits of what it can affor 


We Can Afford 
its. educational ex 
It would be of 


Canada to turn out well trained sons and daughters if the 
training were so great as to curtail the nation’s oppo 


using these young men and women creatively. 


Education without 


opportunity has small economic value. Education at a cost that stifles 


opportunity sets a nation 


Expendituré on education purposes 
source of increased taxation. Perha 


has proven a most prolific 
this can be most clearly demon- 


trated by the following figures which show how school taxes have 
stra y 4 ‘ 


outrun the growth in wealth and population in 
1913 


Tot. taxation (all govts.) 

No, of pupils 

Municipal taxation for 
schools 

Provincial 


expenditures 
on schools 


1,218,308 
$28,982,133 
6,018,206 


P.C. of increase 
1929 1929 over 1913 
9,796,800 30.1 per cent | 
$28,940,000,000 160.3 per cent 
732,412,000 223.7 per cent 
2,080,949 170.8 per cent 


$97,394,936 236.0 per cent 
19,038,719 2163 per cent 


Canadian Mining 
News Department 


dian Trade Policy 
is Indicated 


EFFECT WIDESPREAD 


French Treaty Was Basis 
For Pacts With Most 
Leading Nations 
of World 
omeawa: Own Correspondent a 

AWA. — The 
Ru gay 
this Dominion. Negotiated in 


1922, in the first of the Lib- 
eral’ edatiniotrathon, it exteniied 


chief compl 
uw 


p scwutieal 
chinawa 

Pharmaceutical 
preparations 


Silk Situation Typical ; 
In the case of manufactures of silk, 
burden of the French 
(Continued on page 2, col. 6) 


Investor's Index 


Let us at once disabuse ourselves of the notion that the increase | eens 
in educational costs is due solely to the declining purchasing power 
of the dollar. This is the smallest item in the increase. This can be 
demonstrated by a few simple figures. ‘ 

In 1929, in Ontario, the gross expenditure on schools in terms of 
1913 dollars was 228 per cent of that of 1913. Allowing for the larger 
number of pupils enrolled the expenditure still showed an increase 


of 75 per cent. ° 


In the last year for which complete figures are available, 
upils in Canadian educational institutions and a 


were 2,387,057 


there 


except a few thousands of these were obtaining their education 
largely at the expense of the state. Each year the enrolment gains — 


by about 50,000. 


How Educational Costs Have Increased 


Total expenditures on education in Canada were $102,600,000 in 
1921. Total experiditures on education in Canada were $138,200,000 


in 1929. ' 
Of the increase, the munici 
the provinces (including the 


bution for technical education) $7,000,000. 


rate-payers contributed $20,000,000; 
ominion which makes a small contri- { 


/ 


Attendance at public schools increases at a fairly steady rate 
porenee largely by the growth in population. So far‘as public schools 


ave contributed to the risin 


cost of education in 


anada it has 


been chiefly in the direction of higher salaries for teachers (and the 
salaries are neither uniform nor high) and in the expansion of school 
plant through bigger and better schools, addition of gymnasiums, 
manual training rooms and similar features. One other thing has 
léd to an increase in costs, the fact that urban school attendance has 
increased more rapidly than rural school attendance. These factors 
are responsible for the fact that while between 1922 and 1929 public 
school attendance increased in Ontario, taken as an example, by about 
six per cent, cost per pupil increased by 16 per cent and capital invest- 


ment 
taxes in the future. 


Increase Chiefly in Secondary Education 
If public school costs have not risen more than that why then have 
educational costs and consequently school taxes — including taxes 
levied by provinces for their share of educational costs—risen so | Banking ....,.... peebe esteae adaddene 28 
alarmingly in Canada? The answer will be found chiefly in the 
development of secondary education in its multifold branches—high 
schools, commercial schools and technical schools, Student population 
(Continued on.pagt 3, col. 5) 


* The first article in this series, which is. designed to explain the 
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r pupil increased by 23 per cent, which will tend to show in { Grain ‘ 
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1 More Than $12,000,000 


| IN. Y.-Interest Payments 
Big Burden to Payers 


on Jan. 1 and Approxi- 


mately $75,000,000 in First Six Months to 
be Paid in American Funds 


corporati 
faced with the necessity of meet- 
ing on January 1 in New Youk 
bond interest charges totalling 
more than $12,000,000. 

[he problem does not end there, 
for by the end of June such charges 
will have ted_approximate- 
ly $75,000,000. Though partial 
steps have been taken to secure 

funds beforehand, it is 
_more than likely that the premium 
in securing Ameri 


run to more than $10,000,000. 
is estimate prepared on re- 
turns a in The an age ieee 

Record of Prospectuses is s 
to correction, but the figure given 
is considered to err on the side of 
rather than being 

too liberal. 


Some Anticipate Charges 
. It is difficult, of course, to fore- 


; bond interest charges. On the cur- 
- vent rate, it would cost around 


the premium on American dol- 
rs m ro to even higher levels, 


5,269,598 
1 


’ 
5,266,098 
7,621,820 

2,290 


Total for month socccereecceres 


June 


Total for month 9,682,760 
Interest charges to be met in 
American funds by the Dominion 
(including C, N. R. guaranteed 
issues) and the provincial govern- 
ments aggregate $25,763,627. 
The largest payment has to be 


ds | made in May, when $7,660,040 falls 


due. - 
Federal Charges $8,376,000 
Interest payments in American 
funds during the next six months 
period by the Dominion Govern- 
ment total $8,876,500. The manner 
in which this amount is alloted by 
months follows: sa 
me sgh pes ppntrrponenentadb 92 
1 eetecaeee eet eeeseee eee 2,016,500 
1 2,975,000 
a hia. iis php a cacgate ven 8,376,500 
The heaviest charges of any of 
the governments or individual cor. 
anes is that of the Canadian 
ational Railways, the. interest on 
the Dominion Government guar- 
anteed issues totalling $14,235,627, 
of which $4,584,857 is due on Janu- 
ony 1 as seen in the following 
table: 


Canadian National Railways 
(Guar. Dom. of Canada) 
Tanuary 1 ..ccccccccsececceces $4,584,857 
February 1 ...... eecseeeeescsce 2,889,975 
812,500 


,000 
2,920,045 
1,118,250 
1,187,500 


14,235,627 
Turning to the provinces, the 


1 Ser eeeereseeaseseerseg 

bo 15 Seeceeteeeeestrececed 
April eeeteeeeeaeeereeeeree 
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by provincial interest charges between 


payments are spread over 
_ the six months follow: 

pinch sone Ae ce PURINES 

aasivalves ceceeee 886,160 

4,725 

8,053,623 


2,524,760 
425,117 


2,949,877 


3,159,682 
25,470 


3,185,152 
8,289,748 

109,500 
- 269,287 
8,658,585 
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January and June, 1932, aggregate 
$13,651,642. The heaviest. charge 
will have to be met by Ontario and 
the lightest by Manitoba. It is 
interes 
Quebec, the largest in point of 
population, has relatively small 
bond interest payments to be met 
in New York, This is set forth in 
the table below: 

sete eeeeeee Seeeerceeeee $1,391,000 


Alberta 

British Columbia ...ceccssseeee 1,418,000 
Mani 500,142 
783,500 


New Brunswick .......s00-.200« 
Nova Scotia ...sccsvcccecccssee 
Ontario ...... eoreccccecsoceces 


1,212,000 


. 18,651,642. 

Alberta’s interest charges are 
comparatively heavy, the total of 
$1,391,000 placing her third on the 
list. Payments to be met on Janu- 
ary 1 and April 1 are especially 
mney: 1 253,000 
sermery gates hecvccpatade sé @ eee 


63,000 

55,000 
586,000 
148,000 
167,000 


C+ POMBE CPT CEE Hee ewe eee eee 1,891,000 
B. C. Payments Diversified 
Numerous borrowings on the part 
of British Columbia are. well illu- 
strated by the subjoined list of 
New York interest payments to be 
met by the end of June next. The 
amounts are well spread over the 
period, the largest charge being 
on April 25 when the province has 
to make arrangements to pay in- 
terest charges of $250,000 in New 
York funds. 
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Total 


terest charges to meet in New York 
during the first half of the year, 
the total of $500,142 being well 
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THE FINANCIAL ‘POST _ 


distributed, the largest payment}: 


being only $78,775. 
February 1 coccescecsccccsvess e 
March eeeeteerere 


New Brunswick Charges 
New York interest charges of 
New Brunswick during the next 
six months total $733,500, the prin- 
cipal payment being one of $135,000 


500 | on January 15, as will be seen from 


the table below: ' 


Nova Scotia Interested 
Nova Scotia’s New York interest 
payments are even heavier than 
the sister province New Brunswick, 
aggregating $955,000. The first 
payment does not fall due until 
February, the heaviest charges 
occurring in March and May. 
February 1 .....sse0. Ceeescccce 
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Sugar manufactured in Canada in the four-week period ending Nov. 7 


reached an all-time peak at 121,790,000 puonds. 


e inflow of the new 


crop makes for a seasonal peak at this time of year, which together 
with curtailment of dumping, and active Christmas trade, is given as 
the reason for the high figure. The chart shows production during the 


past five years. 


Outflow of Capital, ’31 


Fixed at $225,000,000 


The outflow of capital from Can- 
ada abroad to redeem, re-buy and 
re-purchase foreign securities was 
$199,600,000 according to figures 
just prepared by The Financial Post 
Year Book, 1932, and which will 
shortly be published in detail. In 
addition Canada showed a net 
increase in her foreign invéstment 
for 1931 of $24,000,000. 

Of this total, Canadians sent 


——~-= | $150,650,000 to the United States; 


Ontario Heads List 

Ontario leads: the list of prov- 
inces, with interest charges pay- 
able in New York funds over the 
half-year totalling $6,680,500. This 
is indicative of the heavy borrow- 
ing of this province in the New 
York market over recent years. 
Details. of the charges follow: 
omens eieeesceddnceese cones @ 


Sook chneitinantiie’ <. _: 878,000 
ssoe 1,425,500 

1,269,000 
439,000 
875,000 
6,680,500 

Quebec’s Charges Low 

Quebec is well down on the list, 
having only $761,500 in interest 
charges to be met in New, York in 
the next six months. Roughly half 
of this amount is due on March 1, 


CORREO OF Oe eeeere® 


to note, however, that | be 


000} of 20 per 
“ss; | adian buying of New York securi- 


Many Saskatchewan Issues 

Saskatchewan stands up near the 
top of the list with interest pay- 
ments, to be met in New York 
funds, totalling $1,212,000. There 
are 12 different issues upon which 
interest charges will have to be met 
during the coming half year, as 
set forth hereunder: 


$43,465,000 to Great Britain and 


| $5,485,000 to other countries. A 


year ago the same figures as esti- 
mated by the Business Year Book 
were $80,407,000 for the United 
States; $25,480,000 to Great Brit- 
ain and $1,991,000 to other coun- 
tries. The increase therefore in 
Canadian repurchases in the U. 8. 
was 87 per cent and in the British 
total, 70 per cent. It is this flow of 
capital that the federal government 
plans to curtail by its virtual 
embargo on qrataae of foreign 
securities by Canadian, This is not 
a net figure, of course, as 
this must be reckoned the new 
foreign capital brought into Canada 
in 1931, which is estimated at 
$147,000,000, 

The manner in which this total 
was made up according to the 
Business Year Book estimate is as 
follows: 


one familiar with the situation 
could advise the Prime Minister to 
such an action,” declared one prom- 
inent broker. “The exc rate 
gent has stop Can- 


ties to a great degree and at the 
same time has stimulated the 
movement of United States funds 
to Canada to take advantage of the 
opportunities made by the ex- 
cha differential. That has been 
our chief business recently. But an 
action like this is apt to frighten 
such business away. Americans 
won’t be able to understand this 


* | new order. They have been sending 


because they 


their money here 


to | thought the situation essentially 
anadian 


Seeeeeeeerereeeeresd 
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ee ss 1,212,000 
e aggregate total of the above 
payments, amounting to a little 
over $74,000,000, does not repre- 
sent all of the interest charges on 
bonds to be paid in New York funds 
during the half year period. There 
are numerous municipal bond is- 
sues, the interest on which, in many 
cases, is payable in New York 
funds. Complete details of these 
charges are not available, but if 
added to corporation, Dominion and 
provincial charges would bring the 


Total 
Th 


oo | total close to or in excess of 


0,000 
50,000 
121,500 
Total , « 1,418,000 
Manitoba has relatively small in- 


$100,000,000. 


EMBARGO AGAINST 
BUYING OF FOR.- 
EIGN SECURITIES 


(Continued from page 1) 
States the only demand came from 
Canada and had this demand not 
been present prices would have 

one still lower. This is particu- 
arly true of Western provincial 
bonds. 5 
The Canadian market, as 
whole, is guided in its action. by 
security prices prevailing in the 
United States and with Canadian 
demand confined to Canada it is 
considered likely that Canadian 
bonds offered in New York will 
reach lower price levels. Theoretic- 


-jally the Canadian markets might 


FORMAL 
OCCASIONS 


Smart fashion is reflected in the sleek, 
glossy appearance of these English 
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fashion-order of the evening and 
these hats carry an air of impeccable 


good taste. 
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strengthen since domestic demand 
would necessarily be filled from 
domestic supply, but should prices 
of. Canadian securities weaken in 
New York it is believed that there 
would be an adverse psychological 
effect in Canada which would tend 
to force domestic prices down, 
Brokerage houses have not so far 
refused to transact new business 


‘lin the United States for Canadian , 
clients, but only on the understand- | Securities. While the banks 


ing that the client will make his own 
arrangements for the necessary 
U. S. funds. Where business has 
already been transacted the recent 
decree is not effective and invest- 
ors carrying marginal accounts in 
New York will be able to put up 
additional margin. Sending of new 
funds for investment purposes is 
otherwise prohibited and it is an- 
ticipated that investment trusts 
and other large investors will’ allow 
interest and dividends accruing 
from their investments to remain in 
the United States. 

While investments in other coun- 
tries are also affected there will 
not be the same effect since the 
volume of business is much smaller. 
Canadian purchases of securities in 
London, for ‘example, have been 
comparatively small and have been 
Jone on a basis of payment in Lon- 
don only. The volume has been so 
small, however, that investment 
“ankers were not at first asked to 
submit figures showing the amount 
of business done, Fig~res are now 
being compiled and are expected to 
be against Canada. 

“I cannot understand how any- 


REGENT KNIT 


OUTER 


and’ ports Wear 


sound, When C Govern- 
ments with their heavy sone 
borrowings have been the chief 


cause of the present discount on | 4) 


the Canadian dollar, it seems 
peculiar that ‘they should attempt 
to stop a business which has been 
helping the exchange. If each gov- 
ernment in turn would turn its eye 
inward with the object of cutting 
its own controllable expenditure, 
they would do far more an 
by programmes of is sort 
launched without proper under- 
standing.” 

“The new arrangement,” said 
another manager of the Canadian 
branch of a New York firm, “will 
not affect money-of Canadians 
which is already in the United 
States invested in bonds or de- 
posited in banks. It can be kept 
there and used to buy in and out 
of many stocks if the owner de- 
sires. It will not affect stocks held 
on margin in New York by Can- 
adians. Existing transactions will 
be respected and calls for more 
margin can be met. Undoubtedly 
there will be attempts to defeat the 
will of the Government in this mat- 
ter. The larger firms will “yy 
ate with the Government, but it is 
hard to understand how New York 
branches of Canadian banks can re- 


a | fuse to take Canadian currency and 


pay United States funds for it, 
whatever the purpose. It would be 
hard to explain. All that we are 
afraid of is that the news may have 
a psychological effect the other way 
and stop United States buyin 
here in which case the embargo will 
make our exchange situation worse 
instead of better. : 
ae — bonnes oe their 
willingness to co-operate it is gen- 
erally felt that the action should 
only have been taken after consuli- 
ing the bfdkers and investment 
houses who are very materially 
fec A similar embargo on ex- 
port of capital was in effect in 
1920-21, and at that time there was 
a great deal of “boot-legging” of 


"sell 
refuse and have refused to 
United States funds to investors 
wishing to buy foreign securities, 
it is pointed out that there are in- 
numerable ways by which the edict 
can be disregarded. 


Bankers Offer Co-operation 


While the arrangement to re- 
strict the export of capital is stated 
to be unofficial it arose from a 
conference at which Canadian 
bankers met Premier Bennett in 
Ottawa on December 16. At this 
conference the bankers offered 
their co-operation and on Saturday 
and Monday, last, financial houses 
were notified directly or indirectly 
of the restrictions te be placed 
immediately on the export of Can- 
adian capital. The announcement 
issued by J. A. MacLeod, general 
manager of the Bank of Nova 
Scotia, in his capacity as president 
of the Canadian Bankers’ Associa- 
tion. was as follows: 

“The bankers met the Prime Minis- 
ter, at his request, on Wednesday, the 
16th instant, in Ottawa, to discuss 
the adverse exchange situation and to 
| devise means of lessening, so far as 
| possible, the prevailing high rates. 

“After discussion, the conclusion 


| was that immediate steps should be| P 


| taken, through the banks, brokers, 
| trust companies and investment 
houses, to control,-in so far as they 
might be able, the purchase abroad 
of securities by residents of Canada. 
The bankers gave the Prime Minister 
assurance that they would co-operate. 

“This means that bankets, brokers, 
trusé companies and investment 


Canadian Repayments Against Foreign 
Securtties, 1931 

(Millions omitted) 

U.S. 7 Total® 


g 
Repay. & redemption 79.9 25.1 
hases 51.9 


Repure ‘ 
Cancellations .....+. 18.9 


eos 150.7 


*Includes other countries. 

In addition the Business 
Book estimates reveal that Canada 
showed a net outflow in her invest- 
ments abroad of only $24,000,000 as 
against a corresponding outflow of 
$122,500,000 in 1930 and $274,366,- 
000 in 1929. These figures are 
reached by estimating the amount 
of new foreign issues subscr 
for Canada during the year ($10,- 
000,000 in 1931) plus old foreign 
issues bought, and making allow- 
ance for changes in government or 
bank balances and direct new in- 
vestment (such as in industrial 
plant) which has taken place 

uring the year. 


Details, in brief, are as follows: 
Canadian Foreign Investments, 1931 


x 
t New for. issues bought 8. 


Old for. issues bought 19. 


r. in gov. bk. 
Net increase, 1931 .., 25. 
1930 .., 17.5f 


*And in direct industrial investment. 
*Decrease. 
tIncludes other countries. 


house organizations should discour- 
age by every possible argument, 
coupled with a declination to facilitate 
directly or indirectly, such transac- 
tions, pointing out to the person de- 
siring to purchase that the Prime 


Minister had made the request in view j 


of the serious adverse exchange situa- 
tion. 
made to the prospective purchaser 
that the Prime Minister expected that, 
without compulsory action on the part 
of the Government, there would be 
eneral co-operation along the desired 
nes by all interests. 
“Jn Saturday and today notice to 


this effect has been communicated to | y, 


all interests engaged in the handling 
of bonds, stocks, ‘Dbettanen and other 


securities, so that everybody who is 
{ Portu 


engaged in making commitments on 


ditional ing engagements be- 
fore oa heeet 
men throughout 
: arty, would be tly heart 
own p wi greatly - 
ened if they were to be told by 
the Prime r on one of these 
occasions that the government ‘n- 
tends to proceed without delay to a 
drastic curtailment in the expendi- 
tures. under its control: The 
country is tired of Mr. Bennett’s 
generalities, his appeals to courage, 
to spiritual > lo aaa the 
, to uni pur- 
pose. These are so often the ob- 
vious appeals of the claptrap orator 
who is attempting to divert atten- 
tion to his own failings. More in- 
formative speeches might -be ex- 
pected of the Prime Minister of a 
great Dominion. 


FRENCH PACT 
CANCELLATION 
VITAL STEP 


(Continued from page 1) 
undoubtedly was very great. The 
treaty rate, applying as it did to both 
France and Japan, exposed Canadian 
manufacturers to very stiff competi- 
tion. The disparity in tariff rates 
does not tell the whole story. On 
many of these articles the government 
has given Canadian producers addi- 
Sous protection by way of high duty 
values. But it was ruled that no 
increase of the amount of paid duties 
could be made on any item of the 
treaty covered by a fixed rate, so that 
these high duty values were quite 
powerless to restrict imports of such 
articles as knitted goods under the 
treaty. 

In the last fiscal year, France sold 
$2,149,997 of silk goods to Canada, and 
Japan seld $1,668,569. Canadian 
manufacturers, mange complained 
of this competition and, finally, the 
government has listened to their 


ibed | pleas. The treaty has been abrogated, 


and will fail six months hence, on 
June 16, when the treaty period of 
notice expires. 

ew Treaties Forecast 

; overnment, apparently, has 
gue the matter careful attention. 
ome effort has been made to 
negotiate a new treaty with France; 
so far without success. But a “most 
favored nation” treaty will be 
negotiated with one or other of the 
larger foreign countries, and will 
serve as a basis of bargaining in our 
future trade relations. 

It is a fact that imports under the 
French treaty do not equal exports 
from Canada to these countries, 
Indeed, Canada exports peeety twice 
as much as she imports, but the bulk 
of the exports is wheat and flour. 
The government apparently, believes 
that these countries will continue to 
take our wheat and flour because the 
have done so under the sky high 


tariffs row pease: 
tie ale tee re 
e trade position is c i 
following table, em ee 
eae may 


France «.cesess oeees 15,189,042 15,668. 
Belgium eee eeerereee ont 


The 


taly 
Netherlands seeeeewes 


The statement could algo be |grsin 


Finland See eeeeeeee 
Norwiy eeeeeereweece 
Sweka ere ee ee eee eee 
Argentine 4.....ss+0¢ 
——— scccsecccce 5B, 


Sree eeeeoe 


this account may have full knowledge La 


of the Prime Minister’s request. 
Bankers were already committed to 
the Prime Minister, and there has 
been a gratifying response so far from 
e bond, mortgage and stock inter- 
ests, as well as from representatives 
of forei brokerage and arbitrage 
houses doingy business in this coun- 
try.” ‘ 


NATION’S BUSINESS 


(Continued from page 1) 
cannot be said that he has as yet 
indicated that he has any genuine 
realization of the absolute neces- 
sity of curtailment in governmental 

as 
for a restoration of prosperity in 
Canada. 

At the newspaper conference in 
Ottawa last week the Prime Min- 
ister made statements that were 
interpreted in newspapers all over 
Canada as an assurance that Can- 
ada would receive a quota of 56 
per cent of on Britain’s wheat 
requirements under the British Gov- 
ernment’s new scheme. It was nec- 
essary for the British Govern- 


ment to correct the impression H 


ned from Mr. Bennett’s remarks. 
o doubt the newspapers took up 
Mr. Bennett more definitely than 
he intended. Mr. Bennett has ap- 
parently been misinterpreted in 
newspaper interviews to a greater 
extent than any other Prime Min- 
ister in Canada’s. history, which 
may suggest either that the qual- 
ity of press reporting at Ottawa 
has deterio very rapidly, or 
that Mr. Bennett is not a very pre- 
cise commentator. 
oe * + 


HE Prime Minister gave two 
addresses in Toronto last week. 
Both of them were confined to gen- 
eralities, There was much 
waving. Some time 
Minister was urging that faith was 
the way out; he now pins his hopes 
for business seerery, ae the 
spirit of our people. . Bennett 
has not yet awakened to the fact 
that Canada’s problems are not 
primarily spiritual and not pri- 
marily patriotic, but are chiefly 
economic. He ones to the com- 
plaint of the public that taxes are 
too h and that the country is 
going bankrupt. He said in To- 
ronto: “It is a popular thing to 
ble about high taxes, and the 
ardship of living in Canada, but 
in England, where men earning as 
low as $500 a year are taxed for 
income and the whole country 
groans under a burden of taxation, 
citizens are glad to pay their taxes 
so as to do their bit for England.” 
Revolt against high taxation 
caused by reckless spending was 
the ey cause of the defeat of 
the Labor Government in England. 
While our income tax is consider- 
ably lower than that of Great 
Britain, we have a number of other 
taxes from which Britishers are 
free, 
7 +* * 
N THIS statement there is no 
evidence whatsoever that the 
Prime Minister has in mind any 
curtailment of Canada’s national 
expenditures, or steps to reduce 
taxation. He does not realize where 
large governmental expenditures 
and high taxation have already 
laced England. Nor does he real- 
ize that a young country like Can- 
ada, requiring to build up a fund 
of capital within the country for 
development, cannot afford taxes 
even as high as those that can be 
— by an older and better estab- 
shed country like England. 


Mr. Bennett has a number of ad- 


SIGNS WITH ANGLO 
FOR PAPER SUPPLY 


ee 
(Continued from page 1) 


the primary basis | j 


Purchases in 1929 

Though the Hearst newsprint re- 
quirements are undoubtedly less 
today than they were two years 
ago, the importance of his busi- 
ness is well illustrated by ‘the fol- 
lowing contract purchase in 1929: 
Tons 


Algonquin Paper Corp. ..... seco 
Wisconsin River hak Co, 
International Paper . 


P. 
& Paper ....cicee 
Lake St. John Pe BB, nn cescpevs 


Contracts With Hearst 

The foregoing only ap 
the papers east of the Rockies and 
accounts for a total consumption 
of about 446,000 tons, All of this 
paper was supplied under long- 
term contracts. 

Until this year Anglo-Canadian 
was ‘part of the Canada Power set- 
up and its contract with Hearst 
did not expire until 1933, 

Brompton and Lake St. John are 
both controlled by St. Lawrence 
Corp. The former’s Hearst con- 
tract has not got much longer to 
run, while Lake St. John’s is good 
until 1936. 

International’s contract. with 
eg: expires toward the end of 

Canada Power Contract 

Not long ago Hearst made a con- 
tract with the Dominion Newsprint 
Co., his. own company, to supply 
all of his paper requirements. It 
was proposed that the Dominion 
Newsprint erect a 1,000-ton dail 
capacity mill in Newfoundland. 
Canada Power and Paper entered 
the picture at this point. Ib took 
an interest in the Dominion com- 
pany. The Newfoundland proposi- 
tion was deferred and the contract 
to supply Hearst with his news- 
print was taken over Canada Power 
and Paper. 

Considering the large tonnage in- 
volved, the importance of this con- 
tract to Canada Power or any other 
newsprint organization, is readily 
apparent and this was one of the 
primary purposes back of the re- 
organization.of Canada Power and 
the formation of the new company, 
Consolidated Paper Corp. 

For many months pest mills of 
Consolidated Paper have been op- 
erating at less than half of capa- 
city. Earnings have been far from 
commensurate with the capital in- 
vestments The Hearst contract, 
therefore, was regarded as all- 
important in that operations would 
be stepped-up and the position’ of 
svnvliiienditiedditnidiaricthahedidandeidabtadeiact akecus 
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and afforded ail possible in : | 

tion and assistance, sige 
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the_ company greatly gn res 
0: 


both from the point of view 
mill workings. 


that any immediat 
But if Hearst has renewed his | taken to straighten 
Aneio, makes it | until the Hearst cont 

will accrue | solidated Paper becomes” 

Paper Corp. Con-'at the beginning of 1933.% 
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TOPRINT ROTARY DUPLI 
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Our own offices in 
don, England, and 
York—and private wire 
between Toronto, Montregl 
and New York—keep us 
in close daily touch with 


world’s money markets. is 
We offer prompt service” = 
and the best possible rates = 


on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention. 


Established 1871 


40 Branches 
in Toronto 
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ised Taxation Re- 
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age Discount, Ltd., which 
$45,672 in profits in the 
ng November 30, 1931, as 
with $50,321 in the pre- 
@-month period, was espe- 
‘in 1931 by ynemployment 
cted payments on second 
js and by considerable in- 
m taxation. It paid divi- 
945,123 and had to make 
"of $5,451 for federal in- 
gy, It began the year with 
g of $110,362 but m conse- 
of these increased expenses 
sa forward into the current 
04,460, nearly $6,000 less 
nyear earlier. 
fit AND LOSS ACCOUNT 
ts Ending Nov. 30 
ase saee 
Papesess» 45,672 60,621 
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ff company will make its 


‘$e distribution on the first pre- 
_ $ret stock on January 2, 1932. 
| Bales in the period under review 
an increase of nearly 29 per 
paver the corresponding — 
‘Seyear. Retail sales were $ ” 
“= compared with _ $1,818,451. 
‘Seadolph, president of the com- 
My, points out that if this im- 
Pevement is maintained for the 
mee of the year, last year’s 
$3,363,743 should be easily 
ngs Not Estimated 
itials state that since the fis- 
does not end until March 
e2, it is not yet possible to 
'an accurate estimate of sales 
Pine current year but they claim 
sent indications point to a 
tial gain over last year. 


Be : }commodity prices have been 


‘Seiiing steadily for the past two 
Be it is obvious that to maintain 
; Tease the dollar value of sales 

volume of goods must 
muputed. Realization of this fact 
me management is indicated in 
on undertaken, for the com- 
RY now has 64 stores in opera- 
fompared with 50 at this time 
year. No further extensions, 
ever, are contemplated at the 
ment; the company is concen- 
ng on the improvement of ex- 
ARE outlets. 


Bridge Secures 


- Small Bridge Contract 

- From Our Own Correspondent 
BYUNTREAL, — Sarnia Bridge Co. 
'peen, awarded ‘the contract for 
M jon and erection of a 
_ bridge over the St. Clair 
"See cut in Sarnia at an estimated 
Bae of $39,400. Two other tenders 
Efeceived. Permission, it is stated, 
f/m onstruction has been secured 
ioe ene Canadian National Railways 
aye Dominion Board of JRailway 

joners. 


Minion Glass Co. 


'. Elect New Directors 
se. From Our Own Correspondent 
SSVNIREAL.—Two new directors 

“ae waded to the board of Dominion 
moe Co., the additions being Ken- 
i +. Dawes and Major-General the 

&. C. Mewburn, C.M.G., of Hamil- 
™ This action was taken at the 
Eeeai general meeting of the com- 
y Which was of short duration 
wee of routine character. 
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DENDS PAID’: 


BUSINESS EDITORS 
FORESEE ’32 GAINS 
IN MANY TRADES 


(Continued from page 1 
y currency exchange conditions. 
evertheless, stocks of ,-textiles 
throughout the market are low and 
any improvement in consumer de- 
mand will re-act immediately on 
Canadian mills. Further substan- 
tial plant developments are in 


PD 
Stocks of Dry Goods Low 

In the allied dry goods field, it 
is reported by A. D. Hughes, edi- 
tor of “Dry Goods Review,” that 
the generally low stocks of mer- 
chandise in the hands of merchants 
as well as of manufacturers and 
wholesalers lead to the general 
feeling that the time for the neces- 
sary replacement in all lines of 
merchandise is rapidly approach- 
ing. 

Inventories are below normal 
also.in the men's wear field, it is 
reported by R. M. Edwards, editor 
of “Men’s Wear Reyiew,” but due 
to much price cutting in the recent 
unseasonable weather, business has 
not been good. However, the down- 
ward trend of prices is inspiring a 
freer Pe attitude on the 
part of consumers, 

While there has been a reduced 
demand for luxury furs, furriers 
generally speaking had a better 
year than last, although a 1 
part of their revenue has been™in 
repair work and renovations. R. G. 
Hodgson, editor of “Fur Trade and 
Fur Farming,” looks for a scarcity 
of pelts during the coming year, 
because so many people, having 
lost money in fur farming, are go- 
ing out of the business. 


Some Problems in Food 


While the food industries have 
shown. relative stability of unit 
volume’ of sige. due to the fact 
that pegple ust eat, several 
branches ef the industry, neverthe- 
less, have had considerable prob- 
lems to face. The fishing industry 
has suffered from the very low 
sags prevailing in export mar- 

ets,- where our canned: salmon, 
canned lobsters, and dried salt fish 
are meeting vere competition 
from Russia, Japan and the Euro- 
pean tcountries. F. W. Wallace, 
editor of “Canadian Fisherman,” 
reports that the federal depart, 
ment of, fisheries has had a com- 
plete survey of the industry of the 
trade made with a view to planning 
ways and means to stimulate mar- 
kets at home and abroad and con- 
siderable benefit is expected from 
any policy that may be adopted as 
a’ result of this survey. It is felt 
that the full potentialities of Can- 
ada’s abundant fisheries will not 
be felt until we have created a 
larger domestic market. Mr. Wal- 
lace expects improved conditions in 
the near, future. 

The canning industry has suf- 
fered from a very severe over- 

jon of most canned goods 
ch has lead to standard quality 
being merchandised on a 
purely price basis with too little 
attention to the distribution of 
choice and fancy grades at a more 
U anned goods are 
being sold at less than cost of pro- 
duction and’ it is practically cer- 
tain that many canning plants in 
‘will be closed down in 1932. 
Arthur E. Kelsey, editor of “Cana- 
dian Canner and rver,” points 
out-that the Canned Foods Asso- 
ciation of Canada is considering a 
consumer advertising cam 
which is expected,to stimulate the 
demand and move much of the 
er one from last year’s activi- 
ies, : 
Poor Export of Bacon 

In the — field, the poor 
export trade in bacon has met ‘a 
severe handicap. Killings at ‘t 
abattoirs have been: almost u 
last year, which has meant That 
more stocks were available for 
home consumption. Prices ofga#l 
meats’ have been eohsiderably be- 
duced, , resulti in an upward 
swing in consumption. B. T. Hus- 
ton, editor of “Ganadian Grocer,” 
who comments on the packing in- 
dustry, also forecasts that the food 
business will be quiet in the first 
quarter of the new year. But be- 
cause of the fact that everyone 
must eat to live there is no reason 
to think that-tonnage sales during 
1932 will not be as good as 1931. 
Dollar sales will be less, because 
prices are lower.- Mr. Huston adds, 

Competition in foods is so keen 
that differentials as between re- 
tail, wholesale and manufacturers’ 
prices are about right.” ats 

The milling industry is awaiting 
results of the Imperial Conference 
and the development of the British 

ota — The editor of “Cana- 

ian Milling and Grain” states that 
export markets have been upset 
owing to world conditions and 
prospects for 1932 depends to con- 
siderable extent upon the develop- 
ments referred to. 
Break-up of Movie Chains 

One of the most interesting de- 
velopments in, the motion picture 
field, as reported by Miss Ray 
Lewis, editor of “Canadian Moving 
Picture Digest,” is the tendency 
for the large chains of theatres 
owned by producers to be broken 
up among a larger number of small 


independents. The development of | . 


the talkies has made it difficult 
for Hollywood films to be sold in 
foreign countries and American 
producers are faced with the neces- 


be| sity of establishing studios in other 


countries to solve the. language 
problem. This will require much 
money to finance and the money 
will probably be raised by the sale 
of many of the theatres now owned 
by the large organizations. : 
In the paint and varnish indus- 
try, it is reported by J. A. ‘Grout, 
editor of “Canadian Paint and Var- 
nish Magazine,” that there has 
been a slump in industrial sales due 
to decreased production in many 
industries. Decorators’ sales have 
suffered because of the lack of new 
building. Painting and repairing 
around the house have helped to 
maintain trade sales. Recent re- 
duction in paint prices is hoped to 
stimulate spring buying and many 
new improvements and products 
are being added by manufacturers. 
An interesting tendency is the eli- 
mination of expensive practices in 
production and distribution. 


More Time For Recreation 


The public is continuing to buy 
goods for sports and recreation, it 
is reported by T. J. Fullerton, edi- 
tor, “Sports Goods Journal of 
Canada.” Sports and recreation 
are larger factors in the every-day 
life of the Canadian people than 
ever before, he states. Shorter 
working hours and the resultant 
increased leisure of the masses in- 


e|there are, of course, many 
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dicates that recreation is designed 
to become a monumental industry. 
Prices in the sports goods field are 
now upward. 

In the music and radio trades, 
some interesting information is 
available, H. J. Jones, editor of 
“Canadian Music and Radio 
Trades,” refers to the increased 
sale of pianos and the good out- 


look of grand pianos. Piano stores | P 


are diversifying with electric appli- 
ances and working into a lower 
rent position, The new develop- 
ment in music is group teaching 
and modern instruction methods 
which have made piano study fun 
rather than drudgery... Music is 
achieving a larger place in child 
education, and so musical merchan- 


dise sales are showing an upward | jj; 


trend. 

In radio, the big tendency of the 
year has been toward cheaper sets. 

eflation continues in the radio 
business and will continue until 
the number of retail outlets have 
been greatly reduced. Distressed 
stocks have been moved to the 
accompaniment of much publicity, 
which has résulted in chaotic retail 
prices. Radio dealers are going into 
electric home appliances and this 
movement is expected to expand 
rapidly throughout 1932, Mr. Jones 

lares. 
Exchange Qffsets Price Cut 

In the pulp and paper industry, 
ran- 
ches. Business is down consider- 
ably and the industry is faced with 
a variety of problems. In the fine 
paper field the tendency to hand- 
to-mouth buying with its conse- 
quent demands for small runs and 
rush orders is an industrial ill but 
little can be done about it, accord- 
ing to J. N. Stephenson, editor of 
Pulp and Paper Magazine of Can- 
ada. Mr, Stephenson reports that 
progress has been made’ with the 
super-merger in newsprint. How- 
ever, the nutshell of newsprint is 
the price list. Contract price for 
newsprint for 1932 has been re- 
duced but the reduction in price is 
just about compensated for'| by the 
a remium on (United States 

unds. On the other hand, Scandi- 

navian mills have at least as good 
exchange advantage as the Cana- 
dians, 

Possibly reflecting conditions 
similar to those in the sports goods 
field the book business made a 
eed avwing during 1931, though 
showing a slight uction in vol- 
ume, according to the editor of 
“Bookseller and Stationer.” The 
stationery trade has shown a de- 
crease in volume on sales as com- 

with last year. There has 

een an increase in book debts car- 

ried by manufacturers, some to the 

extent of 25 per cent, but there has 

been a decided tightening up of 

a. The 1932 businéss outlook 
equal to the present ‘year. 
Sees More Advertising 


D. J. Little, news editor of “Can- 
adian Advertising Data,” has just 
completed a survey of leading 
Canadian advertisers which indi- 
cates that the leading firms are not 
curtailing their advertising expen- 
ditures. They are all maintaining 
the same relative percentage of 
total sales. A number of firms are 
increasing their appropriation for 
1932 and several will equal their 
1928 expenditures which were the 
a previously. 

llections of old indebtedness 
in the farm implement field con- 
tinues slow, according to A. A. 
Thompson, editor of “Canadian 

arm Im i 
earefully scanned in the coming 
season. It is expected that there 
will be a considerable demand for 
reconditioning of second-hand ma- 
chinery. Granting a betterment of 
grain values, the industry, so far 
as Western Canada is concerned, 
should return rapidly to normal 
volume, but no substantial increase 
is expected for 1932. 


New Lines in Hardware 


In the hardware field, there has 
been a tendency to add new lines to 
build volume and some cases 
small factory additions have been 
made for that purpose, it is re- 
ported by H. L. Southall, editor of 
“Hardware and Metal.” Tonnage 
volume of hardware sales is not 
down nearly as much as many have 
thought. Retail credits have been 
severely restricted. Retail financ- 
ing is under a strain, due to credit 
curtailment by manufacturers and 
wholesalers. 

With large stocks in the hands 
of most manufacturers it is ex- 

ected that the output will be re- 

uced in 19382 in the lumber field. 
Prices prevailing on lumber today, 
according to G. B. Van Blaricom, 
editor of “Canada Lumberman,” in 
many cases do not cover the cost 
of replacement. The industry has 
just come through a trying year. 
There has been a great turnover, 
but no profits. Decreased building 
operations, decline in exports, liqui- 
dation of distressed stocks and 
stiff competition from rival struc- 
tural commodities have proven real 
problems. - 

Shoe manufacturers are looking 
forward to a good year in 1932, 
according to the editor of “The 
Leatherworker.” The soaang in- 
dustry is stable with prices hold- 
ing up fairly well. 

New Publications in Canada 
In the job printing field, short 
hours have been the general rule. 
Nevertheless, the employment situ- 
ation is much better than in most 
other large industries, according to 
H. A. Nicholson, editor of “Cana- 
dian Printer and Publisher.” A 
notable feature has been the print- 
ing of more than 30 Canadian edi- 
tions of the United States maga- 
zines in Canada, which has had a 
beneficial effect upon the employ- 
ment situation in the publishing 
field during the last quarter. 

Eight Revolutionary Car Models 

Discussing the automotive indus- 
try, W. M. Gladish, editor of Can- 
adian Automotive Trade and Bus 
and Truck Transport in Canada 
points out that stocks of both new 
and used cars and trucks in dealers’ 
hands are generally at the lowest 
point in years and there will be 
little carry-over. More dealers, pro- 
portionately, will have balanced 
budgets than one year ago. The 
public has delayed buying new cars 
far beyond usual custom through 
lack of confidence with the result 
that a considerable number of auto- 
mobiles, parts and tires are wear- 
ing threadbare. The industry looks 
for considerable replacement buy- 
ing early in 1932 and the expecta- 
tion is that the automotive trade 
will lead the procession to im- 
proved situation. : 

Car manufacturers are “shooting 
the works” in the way of new mech- 
anical features and aerodynamic 
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body lines on 1982 models and on!y 
one or two companies have inti- 
mated that their cars will remain 
“as is” for the time being. Most 
announcements will be made during 
the first 10 days of January ex- 
cepting Buick and Chevrolet which 
have already been revealed. 

The metai working industries are 
covered by Canadian Machinery, 
ower House and Canadian Foun- 
dryman and H. C. Braund, manag- 
ing editor of this group of papers, 
reports that production is down 
considerably. Imports from the 
United States are lessening and 
those from Great Britain are gain- 
ing. 

A larger, self-contained metal 
working industry in Canada will 
ely come out of the depression. 

In the questionnaire sent by The 
Financial Post to business paper 
editors, definite information was 
asked as to the trend of business 
in the current quarter as compared 
with the previous.quarter and as 
compared with the situation one 
year ago. Specific reports on the 
trend of business by the different 
editors have been summarized as 
follows: 


Trend of Business 


Textile: Quarter shows slight im- 
rovement, Gain over last year at 
east 25 per cent. 

Men’s wear: Reports diversified. 
Dry goods: Little change compared 
with previous quarter; slight de- 
crease for year in unit volume, large 
decrease in dollar volume. 

Fur trade: Seasonal improvement 
shown; little ehange from lasb year. 
Motion pictures: Last quarter in- 
creased seasonally. Attendance down 
30 per cent from last year. 

Paint and varnish: Industrial: and 
decorators’ sales slump. Trade sales 
off but in smaller degree. 

Farm implements: Seasonal] decline 
for quaster. Sales for year down at 
least 35 per cent in west. 

Hardware: Dollar volume for last 
quarter down about 18 per cent from 
1930, taking manufacturers’ figures; 
15 per cent at retail. 

Paper: Better than previous quar- 
ter; 15 to 20 per cent below last year. 
a Good volume but below 

Advertising: Volume up 25 per cent 
for quarter. Down 10 to 15 per cent 
from year ago. 7 

Stationery: Decrease in volume 
sales 10 per cent from last year. 

Printing: Last quarter showed 
some improvement in larger centres. 
Volume below 1930. 

Fisheries: Conditions adverse. 
Falling off in tonnage landed. 

Canning: Current quarter slows up 
from last one. Little change from 
year ago. No money being made on 
present scale. 

Packing: Chief handicap is poor 
export trade. Decrease in cattle, 
calves and hogs slaughtered. Increase 
in sheep and lambs. ; 

Food industries: Volume of turn- 
over better than previous quarter but 
below 1930. Some exceptions. 

Milling: Exports practically un- 
changed for quarter, down from last 
year. Domestic sales about same. 

Sports goods: 10 to 15 per cent in- 
crease for quarter. Slight decrease 
from year ago. 

Pianos: Sales by units higher for 
quarter. Retail sales five per cent 
above last year. 

Radios: asonal improvement for 
quarter. Unit sales up 25 to 30 per 
cent from last year. Dollar volume 
down 30 to 85 per cent, 1931 sales 
likely 270,000 sets. 

Lumbering: Quarter’s business 
about same. 20 to 35 per cent decline 
from year ago. 

Shoes and leather: Output gréater 
but at lower prices. ~* 

Automobiles: Volume shows seas- 
onal drop. Volume for whole year 
down 30 per cent on passenger cars, 

Metal working industries: Quarter’s 
business slightly better and about 
equal to year ago. 

Outlook For 1932 

As to the outlook for 1932, it is 
generally reported that expecta- 
tions are that the year should be 
at least as good as 1931, with some 
improvement in certain fields. In 
industries that are over-stocked it 
is hoped that 1932 will see the 
liquidation of these surplus inven- 
tories and lead to a better price 
situation. Most of the forecasts 
for 1932 are somewhat subdued in 
tone and they have been summar- 
ized as follows: 

Textile: Fair volume expected at 
competitive prices but low stocks in 
buyers’ hand promise improved busi- 
ness. 

Men’s wear: Should be alight 
provement before end o 
quarter. 

Dry goods: No change expected 
soon. Western Canada’s year depends 
on 1932 crop. Subdued optimism in 
Eastern Canada. 

Fur trade: Too early to make fore- 
cast as offerings only commencing. 
‘Fisheries: Hope lies ‘in attempts to 
increase domestic consumption and 
open empire markets. 

Canning: Operations will be cur- 
tailed in 1932 season. Many plants 
closed. Large inventories insure 
heavy consumption at low prices. 

Food industries: Quiet first quar- 
ter but year’s volume should be up to 
1931 with dollar values off. 
illing: Fair outlook for first 
ome Imperial Conference may 
etermine outlook for- year as whole. 

Motion pictures: Outlook good for 
first quarter 1932. Year should com- 
pare favorably with 1931. 

Paint and varnish: Outlook for 
next quarter fair, with pick-up in 
industrial lines. 

Sports goods: Prospects good for 
fiest quarter; gradual but decided in- 
crease expected for whole year. 

Pianos: Good outlook especially 
for grand pianos. Foresee improve- 
ment throughout year. 

See continuance of high 


im- 
first 


Radios: 
unit sales. ; 

Paper: Upturn in trade will follow 
general improvement in business. 

Books: 1932 should match 1931. 

Advertising: Prospects of 15 to 20 
per cent increase first quarter over 
same period 1931. Year’s expendi- 
tures will probably exceed 1930 and 
1931 and equal 1928, 

Stationery: 1932 about same as 
1931. 

Printing: No prospect of substan- 
tial change except in relation to gen- 
eral business. 

Farm implements: Year’s trade de- 
pendent on aarp and prices. 

Hardware: irst quarter about 
same as first quarter 1931. Hope for 
revival by fall. : 

Lumbering: Fair outlook for first 
quarter improving as year advances. 

Shoes and leather: Expect improve- 
ment. : 

Automobiles: Promising for first 
quarter and reasonably good for whole 


ear. 
, Metal working industries: No mate- 
rial change expected early in action 
but tariff and treaty action may 
bring gradual upturn. | : 
Definite information was~ ob- 
tained as to inventories, as to ‘chief 
problems now faced and as to new 
developments. A summary of these 


data will be published next week. 


New Paint Director ‘ 
rom Our Own Correspondent 
MONTREAL. —J. Edward Labelle, 
K.C., has been appointed director of 
International Paint Co. of Canada. 


, Winnipeg Hydro Surplus Gains 

For the ten months ending October, 
1931, Winnipeg City Hydro realized a 
net surplus of $149,153, which was an 
increase of $33,395 over the corres- 
ponding period for 1930. 
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Makes Tax Bill Grow 


; (Continued from page 1) 
in these institutions has risen remarkably; the coverer of the 
courses given has expanded rapidly; the investment in buildings and 
equipment has jum by leaps and bounds, 

_ Recently, a leading educationalist in this field of second work 
said: “We are wasting millions under the thin disguise of fi the 
youth of the nation for life’s struggle. More than half of the pupils 
in our secondary schools would be better off if they were learning in 
an office or shop.” His view is shared by others; rightly or wrongly, 
there is growing up a feeling that we may have overdone secondary 
education in — a. Without discussing that problem, which admits 
of much keen and by no means one-sided debate, let us address our- 
selves to a brief study of the cost. 

Between 1921 and 1929, the number of pupils in our secondary 
schools increased by 16 per cent in Canada. The number in all other 
schools (chiefly secondary) increased by 34 per cent, while the number 
taking vocational and technical courses increased by considerably 
more than 50 per cent. Consider in connection with these figures the 
fact that the cost per pupil of secondary education averages three 
times that in the ordinary public schools and one segs at once a 
primary cause of increasing school costs. <j 

Because of the varus school systems throughout Canada, 
Dominion figures are difficult to analyze. Attention may therefore 
be concentrated on Ontario, as a sample province. 

In 1922, there were 604,000 pupils in the public school grades of 
Ontario. The expenditure was $31,900,000. 

In 1929, there were 649,000 pupils in these grades. The expendi- 
ture was $37,000,000, 

But now let us consider the secondary schools (continuation, high 
and vocational schools). In 1922, the number of students was 98,000. 
The cost was $9,500,000. 

In 1929, the number of students was 144,000. The expenditure was 
$18,000,000. 

Wide Range of Subjects Now Taught 


These figures make it pretty obvious that the chief cause of 
increasing educational expenditure in Canada is the widening of the 
field of secondary education. Many new subjects have been added. 
Among the subjects now taught in secondary schools of Canada are 
zoology and botany, Spanish and German, business law, art, house- 
hold science, agriculture, music.and military drill. Recently, a class 
in zoology in a Toronto high school was given an examination. One 
typical question on the examination paper was: “How would you 
combat the boll weevil in cotton?” Q 

Let us take.a typical city. One of the most comprehensive studies 
of the cost of education that one could find anywhere is the annual 
report of the Board of Education, Toronto. Some of the facts therein 
revealed throw light upon the problem we are discussing. 

Public school attendance in Toronto has increased 10 
since 1920. It cost, in 1930, $94 a year to educate eac 
school pupil. ° 

Secondary school 
in the same period. It cost, in 1930, $150 a year to educate each one. 


New Laws Mean New Expenditures 


The chief statistician of the board reported: z 
“In 1920, where we had two pupils attending our collegiate institutes, 


r cent 
public 


attendance has increased from 7,500 to 21,000 :: 


we now have three pupils. In our technical schools where we had two * 


pupils in 1920 we had about five pupils in 1930. In our commercial 
schools where we had two pupils in 1920 we have eleven pupils in 1930. 
The greater demand for secondary education after the war, putting up 
the leaving age to 16 years in 1921, and particularly the demand for 
training for commercial and industrial life; all these factors combine 
to create a first-class prablem for the board. 

“The action of the university in calling in 1931 for all students going 
to the university to have honor matriculation, which means that nearly 
all these .possible undergraduates will take an additional year in our 
secondary schools, will still further increase our problem. 

“Prior to the inception of the Adolescent School Attendance Act in 
1920 the rate of increase in our secondary school attendance was about 
10 per cent per annum but the average annual increase in attendance in 
our secondary schools since 1921 to 1930 has been nearly 30 per cent. 

“The government brings in legislation demanding more accommoda- 
tions cal services from the school board for the children; various 
organizations press for additional services for children in unfavorable 
conditions; various citizens press for special Fy epee With the board 
a clearing house for all these demands and the spectre of the taxpayer 
close at hand, it is undoubtedly a difficult problem always to strike the 
happy medium.” : 

Is it any wonder then that the per capita cost of education in 
Toronto has doubled since the war and that education’ takes more 
than 34 cents of each tax payer’s dollar (not' counting provincial 
grants) ? 

A Dominion poveremees report puts it: “The cost (of education) 
in dollars actually expended has increased uniformly at about double 
the rate of increase in enrolment. When allowance is made for the 
increasing purchasing power of the dollar since 1921, the real increase 
in purehasing power expended on these schools has averaged over the 
last eight years (1921 to 1929) about three times the rate of increase 
in enrolment.” 

Cost Now Heavy Upon Provinces 


A large share of the additional cost has fallen on the provinces. 
The provinces contribute about one-eighth of the cost of free 
semi-free education in Canada. But this one-eighth is becoming 
difficult burden to: carry and varies between $1.61 per capita 
neste to $7.84 per capita in British Columbia (1929). In several of 

e provinces it amounts to more than 25 per cent of total expendi- 
tures. Education cost the Province of Ontario for example, in 1929, 
about as much as it received in that bountiful year for succession 
duties, corporations, taxes and amusement taxes. 

“This,” to quote from the Dominion Bureau-of Statistics which 
holds no opinions and has no , preiedions. “is one of the elements - 
tially explanatory of the difficulty that has been experie by 
provincial governments in obtaining sufficient revenue for their 
purposes in the years since the war. Education is in all provinces 
a major item of expenditure and one that has been steadily assuming 
increased proportions.” 

Are We Getting Value For Money? 

We are educating our children as never before. School buildings 
are larger and better equipped; teachers are better trained and better 
paid; subjects taught have increased; a higher percentage of children 
are spending more time at school. 

That, these are suitable objectives cannot be denied. But there 
are other considerations, of which three may be mentioned. 

1. Is this enlargement of education, particularly second- 
ary education, as desirable or necessary in practice as it is in 
theory? 

A aller in the Atlantic Monthly for December says: “A demo- 
cracy can exist without the millions of graduates of the kind com- 
com turned out by the high schools and other second schools.” 
Robert A. Millikan, the Nobel prize scientist, in the same maga- 
zine asks if education by private enterprise particularly above the 
lower grades, should not be given a wider sphere. 

The question of whether or not our educational system in many 
branches has run beyond the needs of the country is worthy of 
some study. 

A second question is important. ap 

2. If the system is right, is the money efficiently spent? 

Dr. Horace L. Brittain, director of the Citizens’ Research Insti- 
tute, said in 1928: 

“Even on the basis of investment, school expenditures merit enquiry. 
A poor investment is as bad as, and may be worse than, an unnecessar 
expense, In so far.as school expenditures represent value received, 

there can be no quarrel on the part of the public. But in as far as 
good or better results could be obtained for less expenditure, the public 
has a right to know the facts and to take the action indicated by the 
facts. Waste in education, where and when it exists, is more, not less, 
reprehensible than other forms of waste. The ideas that educational 
expenditures are too sacrosanct to be submitted to examination and that 
anyone who asks questions regarding school expenditures is an enemy 
of education, are worse than ridiculous; shey are hostile to the best 
interests of education.” 

School Principals Advise Dropping Classes 

Recently the Board of High School principals in Toronto made a 
report on the extension of manual training and household science 
courses in Toronto high schools. They unanimously recommended 
that these courses be not added to the curricula in any new collegiates 
established on the grounds among others that “not all boys and girls 
of high school age are interested in these subjects” and that “the 
high school course is already very full.” Yet these subjects are taught 
in all Toronto high schools and expensive class rooms and equipment 
are required for them. . ie 

At this point, reference might be made to one high school addition 
recently authorized in Toronto, The plan is to enlarge Oakwood Col- 
legiate. The original estimated was $125,000. Now it transpires that 
the cost will be $160,000. But this is expected of public bodies. The 
money is being authorized by the 1931 board to come out of the 1932 
budget for capital expenditures. Without comment there is presented 


‘ below an analysis of how the $125,000, the originally estimated cost 


is to be spent. 

Two gymnasiums, spectators’ gallery, dress- 
ing rooms, shower rooms, rooms for stor- 
ing gymnasium equipment $ 59,500 or 47.6% 

Pool 17,000 or 13.6% 

New municipal training and domestic sci- 
ence rooms $2,500 or 26 % 

Additional boiler capacity required by two 
gymnasiums, pool, new manual training 
and domestic science rooms 

. Conversion of present manual training and 
domestic science rooms into four class 
rooms 

Enlargement of administration offices in- 
volving the elimination of one of the 
present classrooms 


of total 
of total 


of total 


of total 


of total 


4,000 or 3.2% 


8,000 or 64% 


4,000 or 8.2% of total 


$125,000 or 100% of total 

A third important question is this one: 

8. Can the country afford the very luxurious school system 
that exists in most parts of the country? 

The answer to this question is not in the back of the book. Never- 
theless, at a time when the nation is faced with the grave necessity 
of reducing its national costs in every direction it cannot afford to 
—* educational costs and to make a searching examination 
of them. 
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CosGRAVE Export BREWERY 
COMPANY, LIMITED 


Balance Sheet, 31st October, 1931 


DIRECTORS 


James F. Cosgrave, President 
Victor E. Gianelli, Vice-President 
R. O. Petman L. E. Carroll 
Geo. S. Lyon 
J. J. Devine, Secretary-Treasurer 


Cash on Hand and in Bank 

Accounts Receivable, less Reserve . 
Stocks of Beer, Malt, Hops and Supplies... 
Stocks of Barrels, Cases, Bottles, Wrappers, 


ere newer errr teeters eee weer eeree 


22,215.74 
: aaa 
Life Insurance, Cash Value ....esceseecess ' 
Investments 1,000.00 ~ 
Plant and Equipment ......sse+s+ covegedte 
Buildings 


Band ceccciactbavcvdead DS ccccccdcessoeccess 


404,993.32 
250,592.81 
93,900.00 


749,486.13 
Prepaid Expenses’ ......+++++ é 5,967.37 
Goodwill, Trade-marks, etc. ...... 


Ses 
LIABILITIES: 
Accounts and Bills Payable including Income 
and Excise Taxes to date .......+e«+ Jas 
Mortgage Payable 
Capital Stock, Authorized and Issued ..... 
Profit and Loss Account— 
Surplus 31 Oct., 1980 ......--+eeeess eeee $ 53,603.80 
Operating Profit for Year ‘soe 67,963.12 
Income from Investments 60.00 


$121,626.92 
Less— 
Interest 
Loans 
Depreciation written 
plant and equipment....... 
Dominion Income Taxes .... 


Surplus 31 Oct., 1931 


on Mortgage and 


16,936.03 |! 
3,158.27 
24,731.42 


96,895.50 
$1,180,486.12 


Approved on behalf of the Board, 
JAMES F. COSGRAVE, 
VICTOR E, GIANELLI, 

Directors. » 


AUDITORS’ REPORT TO SHAREHOLDERS 
We have audited the books and accounts of Cosgrave Export Brewery Company 
Limited for the year ending 31st October, 1931 and have obtained all the infor- 
mation and explanations which we required. We report that, in our opinion, the 
above Balance“Sheet is drawn up so as'to exhibit a true and correct view of the 
Company’s affairs as at that date accotjing to the best of our information and 
the explanations given us and as shown by the books of the Company. 
WILTON C. EDDIS & One) 
Charte Accountants, 
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i ‘Canadian Pulp and Paper 
International Paper Co. 


Set Forth Official Views 


- Upon Merger Proposa 


Certain Fundamentals Are 
Outlined by 
Officer 


WILL PLAY BALL 
Time Prepared to 


on Alone if Plan 
lis Through . 
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From Our Own Correspondont 
MON TRE A L—International 


“C 
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Brown Corp. Sell 
~ Water Power Site 


From Our Own Correspondent 
» MONTREAL.—Brown Cor- 
ration of Canada has sold 
the St. eek pene 
Corp. an undevelo water 
er site on the St. Maurice 
iver at La Tuque. St. 
aetiee Foot 4 jointly 
contro! y awinigan 
Water and Power Co. and the 
Brown Corp. of Canada. 


It is stated that there is no 
immediate intention to de- 
velop the water power site at 
La Tuque, and that its 
acquisition forms part of, the 
general scheme whereby 
Shawinigan is carrying out 
an extensive development of 
the water power sites on the 
St. Maurice River. At pres- 
ent a plant at Rapide Blanc 
is well on the way toward 
completion. It will be brought 
into operation some time in 
the latter half of next year. 


fixed charges are not being earned, it 
is realized that no consolidation 
would be of any value unless it could 
show very substantial savings. Such 
savings, it is felt, would be assured 
by running the most efficient units 
to capacity, while maintaining the 


be | {fairly modern ones on a lower scale, 


of | illogical 


and eliminating those with excessively 
high costs. Furthermore, it is believed 
that é6ther savings not now possible 
could be developed—such as, for 
example, the elimination of excessive 
freight costs now caused by an 
frosre ica) distribution of 
tonnage¢ the avoiding of unnecessarily 
heavy inventories due to the present 
tendency to over-estimate future 
requirements; the co-ordination of 
selling the manufacturing under the 
most expert leadership available; 
together with the elimination of many 
other losses and leaks that now exist 
but which could be prevented. 
Advantage of Merger 
Not only would a consolidated 
company be able to produce and dis- 
tribute newsprint paper mote econ- 
omically, but it would also be far 
better equipped to alleviate the 
distress and actual suffering which 
oo day conditions bring upon 
@ workmen at mills which are 


ti forced suddenly to shut down with- 


of the ne’ t 
ada — that time is 


odeeee 1 ace 


cesses 1980 .., 2,145,000 


‘Industry is Impottant — 

: newsprint industry, with 
aay fatitatioab: extends far 
into her forests—a hundred 
or more from civilization, Ze 


s of . It is today 
name een lng industry of 
isagie mill ms control severe] 

‘square miles of forest, vas 

; territories where the 
tthe of hend is hard, and the hazard 
to capital is high. During the fall 
up or ring break-up 
regions may be completely 
isolated—they are dependent on the 


r resources of the lumber camp 
for necessities of life itself. 
rations 


Are ensive 
In winter, trees are felled, cut into 
logs and hauled over snow roads to 
river-bank to await the drive. 
en spri unlocks these frozen 
fivers the logs start their lon 
journey to the mill—a journey th 
may take several months, possib! 
two summers and even more. To pic 
up the stranded logs and break up the 
s that form, crews of river 
vers follow | e logs in big bateaux, 
m working fourteen hours a day 
in the icy waters. are men they 
até—experts with the pike pole and 
the ig £ 

i rom the depths of the 
wilderness to the quiet waters of the 
mill pond comes the annual harvest of 
the forest to be fabricated into your 
white paper. 

While woods work is a_ heavy 
burden, the risk to capital involved is 
mo less so. Forests burn or blow 
down, or may be swept by insect 
pests. A network of observation 
towers and telephones with airplane 
patrol ie to prevent fires, but even 
these safeguards are not always 
successful. Sometimes conflagra- 
tions are only extinguished after 
months of effort by an army of men 
over miles of battle front. 

Demand Grows Fast 

Following the great war the con- 
sumption of newsprint in the United 
States increased very rapidly. The 

romotion and building of mills in 

nada more than oe pace with it. 
With unrivalled water power and 
forest resources there was every 
reason for Canadians to believe they 
would continue to increase their 
newsprint business in the United 
States year after year. Some warn- 
ings that the boom might be nearing 
its end were issued from time to time 
in 1927, 1928 and 1929, but they were 
entirely unheeded. 

Huge Unsold Capacity 

Newsprint manufacturers, not only 
in Canada, but in other countries, 
now find themselves with a huge 
unsold capacity. Many units are 
bankrupt and others not far from it. 
Other difficult problems are crying 
for solution. In Canada it is vital to 
the nation itself that these problems 
be solved quickly and permanently. 

How can this be accomplished? 
What is the best and safest way out? 

Negotiations Underway 

Recent conferences have been 
attended not only by the officials of 
Our subsidiary, Canadian Inter- 
national Paper Company, but by the 
Officials of other outstanding Can- 
adian paper companies, and by rep- 
Tesentatives of important Canadian 

nking interests. Mr. E. W. Beatty, 

ident of the Canadian Pacific 

my and one of the most public 
spirited leaders of Canadian opinion, 
has also been present. 

. Facts to Face 

In these conferences it has been 
suggested thet a consolidation of the 
More important units would probably 

wide the best remedy. It has also 
argued that no scheme for con- 
lidation will be worthwhile unless 
© set-up is based on a very conser- 
vativé capitalization combined with 
ration of the most efficient 
low cost mills. Knowing that 
stry today is suffering from 
of low prices, greatly 
low operating ratios, 
only a few exceptions, 


Ee 


out an opportunity adequately to 
cope with the social problems that a 
shutdown entails. 

International Paper Company’s 
subsidiaries in Canada and Newfound- 
land comprisé a group of the largest 
and most efficient mills in the world. 
Under normal business conditions 
these mills, if operated at full produc- 
tion,: could show fairly satisfactory 
i even at low prices that now 
prevai 

Want er Price 

Tremendous pressure has been put 
upon the newsprint mills of North | 
America, as you well know, to 
reduce prices because of the slump 
in advertising which has been affect- | 
ing your business and which has | 
made such reductions necessary from | 
your standpoint, 

In all fairness you will agree that | 
when price reductions are accompan- | 
fed by world-wide depression and 
unusual idle mill capacity, together 
with an imminent increase in freight 
rates, they must inevitably involve 
serious financial risks to many 
important manufacturers of white | 
paper. The lower the price, the 
greater the necessity for measures of | 
relief. 
No publisher should, however, be | 
misled by sensational statements and | 
propaganda, to believe that the pres- | 
ent high purchasing power of the| 
United States dollar actually means a! 
corresponding reduction in costs at) 
our Canadian mills. Savings are, of | 
course, cufrently available through | 
the payments of wages and the pur- 
chase of materials in Canada with the 
cheaper Canadian dollar; but interest 
continues to be payable in United 
States funds. Last, but most import- 
ant of all, the supply of pulpwood 
which will be used for at least another | 
year, was bought and paid for at a/ 
time when the United States dollar | 
had no advantage. 

Thus far, the conferences in Can- | 
ada have definitely indicated a very | 
serious determination to reorganize | 
the industry so that it can be oper- | 
ated profitably at low and stable | 
pricés, 


Have Own Policy 
Unless these fundamentals are 
used as & cornerstone, and unless the 
other policies in which International 
believes and to which it has adhered 
in recent years are written into the 
code of the proposed consolidation, 
we shall continue to paddle our own | 
canoe. 
| 


Court Dismisses Claim 
of Belgo Shareholder | 


From Our Own Correspondent 

MONTREAL.—Action of . minority | 
shareholders of Belgo Paper Co. in 
contesting the scheme of arrange- 
ment whereby the securities of that | 
company were exchanged for the | 
securities of the newly formed Con- | 
solidated Paper Corp., has been dis- | 
missed by the. Superior Court. In| 
giving judgment, Mr. Justice Boyer | 
stated that the law action was dis- | 
missed on two grounds, that the| 
arrangement appeared fair and that | 
it had ‘been ratified by an. over- | 
whelming majority of shareholders. 

Consolidated Paper Corp. common | 
stock was offered to Belgo preferred | 
shareholders in the ratio of three for | 
one. The bond holders of Belgo were | 
given new bonds to the value of $125, 


EDDY’S COMPLETE 
FILTRATION PLANT 
COSTING $400,000 


First Step in Programme 
of Rehabilitation at 
Hull 


From Our Own Correspondent 

MONTREAL.—First step in a 
comprehensive rehabilitation plan 
of the E. B. Eddy Co. was com- 
pleted this month, with the bring- 
ing into operation of the new water 
filtration plant. 

The new unit has a present capa- 
city of 20,000,000 gallons per 24 
hours, and is designed for an ulti- 
mate capacity of 60,000,000 gallons 
in the same period. 

The filtration plant cost between 
$400,000 and $500,000, and the 
whole programme™~ovf reconstruc- 
tion. it was stated some time ago, 
might run over a period of years 
to as high as $12,000,000, 

The new unit will insure an 
ample supply of pure water, which 
the company requires in the manu- 
facture of specialty and fine papers, 
and will be enlarged as the needs 
of the company dictate. 

Big Plan in Mind 

Complete plan of. rehabilitation 
involves the concentration of the 
company’s activities around the 
lower mill site, and embraces the 
installation of new paper machines, 
and the rebulding of the sulphite 
pulp mill, Cae plant and 
groundwood pulp mill, 

Other improvements laid down in 
the scheme include the concentra- 
tion and enlargement of boiler ca- 
pacity, the rearrangement of stor- 
age and handling facilities, addi- 
tional pulp preparation equipment 
and the erection of a new office 
building. 

In dealing with the contemplated 
improvements, C. V. Caesar, man- 
aging director of the company, 
stated that if conditions improve 
the company would carry on its 
plans of extensions and that as 
much money would be spent next 
year as this year. 
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QUEBEC POWER 
CUTS DIVIDEND 
COMMON STOCK 


Will Conserve Cash to 
Extent of $276,599 . 
a Year 
From Out Gun Cavkeabeatent 


MONTREAL.—Dividend on the | 


| common stock of Quebec Power Co., 


controlled by Shawinigan Water 
and Power Co., has been cut from 
$2.50 to $2 a share. 

In making the announcement the 
ptesident, Julian C. Smith, stated 
that the lowering of the dividend 
was effected in order to conserve 
the cash position of the company, 
but beyond this earnings the 
company have been affected by re- 
duction in rates put into force on 
July 1, 1981. 

The lowering of the dividend will 
mean a saving to the company in 
1932 of $276,599, At the present 
time the company has outstanding 
553,198 shares of no par value com- 
mon stock, on which dividends at 
the rate of $2.50 a share would 
amount to $1,382,995. On the new 
basis $1,106,396 will be required to 
pay the dividend. 

This is the first time that the 
company has reduced the dividend 
on its common stock since 1920. 

Cut in the dividend will be felt 
by Shawinigan Water and Power 
Co., which owns over 54 per cent 
of Quebec Power’s stock. On the 
basis of 54 per cent ownership, 
Shawinigan would have about 300,- 
000 shares, so that the reduction 
in dividend of 50 cents a share will 
mean a reduction in its income of 
approximately $150,000 a year. : 

On the basis of the 300,000 share 
received 


holdings, Shawinigan 


$750.000 in dividends from its con-| national Utilities Corp. are 
By| formed by the president, H. M. 


trolled company during 1930. 


ro r mo 


cH 


New Rate is $1. a Share 
Against $1.50 Paid 
Last Year 


From Our Own Correspondent 
_ MONTREAL.—Restricted activ- 
ity in the newsprint industry with a 
subsequent slackening in demand 
for products of Niagara Wire 
Weaving Co. has apparently found 
reflection in that company's earn- 
ings for the last quarterly dividend 
ayment on the common was 
Feclared at the rate of 25 ce a 
share compared with a previous 
quarterly disbursement of 37 
cents a share. There are 40,000 
shares of no par value issued. 

A reduction in dividends was not 
unexpected. The newsprint situa- 
tion found reflection in_ earnings 
for the fiscal year ended March 31, 
1931; net profit was $128,824 
against $172,845 in the previous 

ar. Common share earnings 

ropped from $2.45 to $1.57 against 
which dividends of $1.60 were paid. 
Close to Newsprint Industry 

The company’s close affiliation 
with the fortunes of the newsprint 
mills is due to the fact that Niagara 
Wire Weaving Co. manufactures 
and supplies a large 
fine mesh endless wire screens. 
This product is an essential part of 
the Fourdrinier paper machines and 
demand naturally varies directly 
aoceetng to activity in the paper 
mills. 

‘Some changes have recently been 
effected in connection with the sink- 
ing fund. The fund calls for the 
placing aside at the beginning of 
each 6 month period a sum suffi- 
cient to purchase 1% per cent of the 
total number of preferred shares 
outstanding. At this present time 
this represents 830 shares. 

Heretofore any purchase of over 
330 Shares in the 6 months period 
did not decrease the company’s 
liability in the following period; in 
other words the full 330 shares had 
to be purchased in the succeeding 6 
months. Letters potent have been ob- 
tained allowing the company to de- 
duct any additional shares pur- 
chased during one period from the 
requirements of the next period. 


Mersey Earnings 
Exceed Last Year 


From Our Own Correspondent 

MONTREAL. — Earnings 
of Mersey Paper Co. have 
been maintained during the 
current year, and it is under- 
stood that income for 1981 
will be slightly in excess of 
last year, when a total in- 
come of $852,922 was re- 
ported. After all charges 
there remained a net profit of 
$172,702. 

The mill, located at Liver- 
pool, N.S., has been operat- 
ing.. at capacity for the 
greater part of the year; 
expectations are that produc- 
tion in 1931 will amount to 
around 77,000 tons. For the 
twenty-four months extend- 
ing from November 27, 1929, 
output was 138,489 tons. 

Public investment interest 
in this newsprint producer is 
confined to an issue of $2,- 
000,000 of 6 per cent general 
mortgage bonds. There was, 
however, at the end of 1930, 
$3,000,000 of first mortg 

~bonds held by the ban 
against advances. 


INTER. UTILITIES | 

DEFERS DIVIDEND 
CLASS “A” SHARES 
Desires to Conserve Cash; 


Market Decline Was 
. Factor 


Class “A” shareholders of Inter 


placing the stock on a $2 per an-| Chandler, that the regular quart- 


num _ basis, 


source during 1932 would be $150,-| for the 
| 000 less, or $600,000 on the basis | 1932, w 


of holdings of 300,000 shares. 


MONTREAL TRAMS 
| AWAIT FRANCHISE |: 


revenue from this | erly dividend on the Class “A” stock 


uarter ending January 15, 
ih be defer in order to 
conserve the company’s cash re- 
sources. The dividends on the $7 
prior preferred stock and $3.50 
eries 1931 and on the $1.75 pre- 
erred stock series 1931 have been 


No Immediate Amendment declared, the prior preferred of 


to Charter Affecting 
Autobuses 


From Our Own Correspondent 

MONTREAL.—Following report that 
Montreal Tramways was negofiating 
with the City of Longueuil for an 
autobus franchise, a despatch from 
Quebec City stated that the company 
was going to introduce a bill at the 
present session of the legislature for 
an amendment to its charter. It was 
stated that the company was going to 
ask for an exclusive franchise to 
operate autobuses in Montreal] and 
within a'radius of 25 miles of the 
metropolis; also that the 6 per cent 
return provision which operates in 


5180 ban with common stock, for each | Tegard to the operation of street cars 


bond held. 


Don Valley Paper 


Concluding Fair Year 
From Our Own Correspondent 
, MONTREAL.—Don Valley Paper Co. | 
is completing a fair year according | 
to officials of the “company, while 
renovations to the plant have put it 
in @ position to handle added busi- 
ness in 1932, 
Over the past twelve months almost 
a complete renovation of the plant has 
jtaken place and the work is now| 
nearing completion. The heating sys: | 
tem has all been changed over and | 
new switches and motors installed, 
All of the machines and the interior | 
of the building have been overhauled | 
and the power system improved. 
A section of the mill is devoted to 


| be also applied to the operation of 
| buses, , 


It, was also reported that the 
company would seek an amendment to 
its charter whereby premium paid 
on American funds purchased to pay 
interest on funded debt should be a 
charge against operations. 

It is officially stated that the 
for presentation to the legislature. 
At present the charter does not permit 
Montreal Tramways to operate a bus 
line to Longueuil. Nothing will be 


|done to secure an amendment to the 


charter until a franchise has been 
granted. 
As for the report on bond interest 


no 
matter and that it has not come up for 
discussion. 





the manufacture of blotting paper for 
an outside firm. The mennfectare of 
hand-made papers, which was started 
some months ago, has been dropped 
for the time being. 


¢atieerennndinstechonepanastienesit 

Vancouver Wheat Shipping Active 

Total export shipments this season 
to date of grain from Vancouver total 
over 13,600,000 bushels, compared with 
21,267,000 bushels at the same date 
last season. Bookings are running at 
around 1,500,000 bushels a week at 
the present time. 


Canada Northern Power 


From Our Own Correspondent 
MONTREAL. — Canada Northern 
Power Corp, reports an output of 
electric energy during September last 


| 





| 


both series being payable Febru- 
ary 1, 1932, to stockholders of rec- 
ord January 15, 1982, and the $1.75 
preferred dividend being — 
January 15 to shareholders of rec- 
ord December 30, 1931. 

In further explanation of the 
board’s action in deferring the 
Class “A” dividend, Mr. Chandler 
says: 

“This action was based on a 
number of general factors, such as 
the drastic decline in market values 
and the necessity of curtailing loans 
and on the large non-income payin 
investment in the capital stock o 
American Equities Company. The 
earnings of the American Equities 
Company are accruing proportionately 
to this investment which, at the pres- 
ent time, represents in excess of 83 
er cent of the outstanding American 
quities Company stock. 

“Stockholders are reminded that the 
dividend on the Class ‘A’ stock is 
cumulative and must be paid before 
any disbursement can be made to the 


;}company has not drawn up any bill | Class ‘B’ stockholders.” 


Inter. Hydro-Electric 
Paid Dividend in Cash 
From Our Own Correspondent 
MONTREAL.—International Hydro- 


payments, it is officially stated that | Electric System, @ division of Inter- 
thing is likely. to be - on this |&tional Paper and Power Co., con- 


|}tinues its policy of paying a cash 


Registers Good Svanha lott ee oe 


dividend on the Class “A” stock. This 
security carries a dividend of one- 
fiftieth of a share of Class “A” stock 
such Class “A” 
tock held, or, at the option of the 


|shareholder, 50 cents a share. 


Under present market conditions 
the option to take the Class “A” divi- 
dend in cash has about twice the 


of 34,984,980 kw.h., as compared with| immediate value of the dividend in 


30,624,890 kw.h. during the’ 


compares with 357,780,150 kw.h. 


same | stock, 
month a year ago. For the year ended| may lose this 
September 30 last the company had oversight, the 
a production of 406,948,850 kw.h. This'in cash to every 


In order that no shareholder 
advantage through 
dividend is being paid 
shareholder unless 
stock has been specifically requested. 
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Speculative J erry-Building 
| Threatens Urban Values 


Attention is Drawn to Unhealthy 
President of the Royal Archi 


Situation by 
tectural 


Institute of Canada 


MONTREAL.—Possibility of de- 
preciated land values in urban resi- 
dential sections as a result of in- 
creasing activity in speculative 
construction ‘of jerry-built houses 
is indicated in a letter-sent out by 
the Executive Committee of the 
Royal Architectural Institute of 
Canada over the signature of Percy 
E. Nobbs, president of that body. 
Signs are not wanting, it is claim- 
ed, that a considerable volume of 
speculative building in the lower 
types such as apartments, tene- 
ments, etc., is going on and pro- 
jected, while high-class speculative 
building is virtually at a stand- 
still. ; 

At the present time a great deal 
of land can be picked up at bar- 
gain prices, apes in Western 
Canada, and there is a potential 
threat of a small boom in this form 
of building. More often than not 
it is stated, this construction is il 
judged from the point of view of 
town planning, tending to destroy 
rather than conserve existing 
valties in the neighborhood and 
with its sepid Seen to pro- 
mote slum conditions. ' 

Can Secure Capital 

Speculative builders, it is pointed 
out appear to have little difficulty 
in getting financial accommodation 
from private individuals, and from 
loan companies unconnected 
any national organization. If they 
were affiliated with such an organ- 
ization, the matter could be taken 
up with that body; as it is, they 
are able to play @ free hand. Spec- 
ulative builders who have failed 
not once, but often, seem to have 
no difficulty in raising building 
loans. Sometimes a condition of 
the loan is that the supply men 
will not put a lien on the building, 


nsportation 


EXCHANGE CAUSES 
LOWER EARNINGS 
OF BRAZILIAN 


Operating Ex- 


Lower 
penses Mitigate Drop to 
xtent 


Some 


Gross earnings of Brazilian Trac- 
tion Light & Power Co. for Novem- 
ber at $2,408,856 are $1,123,498 less 
than the earnings of $3,582,352 re- 
ported for November, 1930. 
earnings fér November at $1,370,- 
046 also show a considerable de- 
crease amounting to $705,088 from 
$2,075,134 in November, 1930. These 
results are due in a large measure 
to the decline in the exchange value 
of the milreis. 

The same influencé ae ~ 

gregate gross earnings for the 
first 1 months of the year to be 
eeewae as compared with $43,- 

13,377 for the same period in 1930, 
a reduction of $10,838,792. Due to 
uced operating expenses, net rev~ 
enues for the 11 months at $19,561,- 
546 show a reduction of only $5,- 
881,816 from $25,443,362. 

Strong measures are being taken 
by the Brazilian Government to 
make way against the adverse busi- 
ness influences which are hurting 
the exchange. Payment in foreign 
funds of interest and sinking funds 
due on state loans has been deferred 
although the funds are accumulated 
locally in milreis. The export tax 
a cone iA a wineeel gn 
shillings a use in paying for 
and burning coffee in interior ware- 
houses with the objective of de- 
stroying 12,000,000 bags in a year. 
How effective this method of get- 
ing rid of an. unwieldy world sur- 
plus will be has yet to be proved. 

World’s annual production has 
become too large as a result of high 
prices artificially maintained some 
bre ago and it may be some time 

fore low prices bring a corrective 
in decreased production. Brazil be- 
lieves it has great advantages over 
other countries as a coffee producer 
and that eventually it will be in the 
game when others fall back to the 
position they originally occupied. 


HYDRO-ELECTRIC 
PROPOSE CHANGE 
CAPITAL STOCKS 


Depreciated Value of 
Holdings Cause Directors 
_ to Take Action 


From Our Own Correspondent - 

MONTREAL.—Depreciation in 
the value of security holdings has 
decided the directors of Hydro- 
Electric Securities to recommend 
to the shareholders a drastic cut 
in capitalization. To that end a 
letter has been despatched calling 
a general meeting of shareholders 
to be held in Montreal. on January 
8 next. 

It is proposed to reduce the com- 
mon stock capital by nearly $27,- 
000,000 and to cancel the class. B 
preferred stock of a par value of 
nearly $10,000,000. 

General Reorganization 

The purpose of the meeting is to 
approve of capital changes by the 
non-issuing of preferred stock sur- 
rendered for cancellation by Inter- 
national Holdings and Investment 
Company Limited and class B cum- 


ulative participating stock surrend- | 


ered by the Societe Anonyme de 
Placement and the cancellation of 
liabilities of these companies to 
Hydro-Electric Securities Corpéra- 
tion. The meeting will be also asked 
to approve reduction of thé com- 
mon capital, as carried in the bal- 
ance sheet, by $26,808,895, and that 
this sum be used to provide for the 
depreciation that has taken place 
in the market value of the com- 
pany’s assets, : 

_The letter also. announces that 
directors do not intend to declare a 


th| fore, are tending to 


a factor which indicates an itre- 
sponsible element in the supply 
business which gaily risks bank- 
ruptcy at the expense of the manu- 
facturer. 

Loan companies are advised to 
see that reputable and competent 
architects are employed for full 
professional services in all cases 
where money is advanced for the 
purpose of building, for their em- 
ployment to design and superin- 
tend work is a considerable guar- 
antee of a sound building invest- 
ment as the basis for a loan. The 
speculative builder, according to the 
letter, who does not employ an 
architect is usually a contractor 
but seldom a member of a local 
Builders’ Exchange@r of the Can- 
adian Construction Assoeiation. 
With these bodies the architectural 
organizations are on terms of per- 
fect amity, and it is with their 
members that the architects habitu- 
ally do business. 

Some cities insist on the employ- 
ment of architects in the prepara- 
tion of plans submitted for per- 
mits, but doubt is cast on the effi- 
cacy of this policy unless super- 
intendence of construction is also 
obligatory. The institute states 
that statutory remedies in this con- 
nection might be in order. 

Three classes of persons, there- 

abe ygn this 
possible threat to urban residen- 
tial land values, namely, the specu- 
lative jerry-builder, the irrespons- 
ible supply man, and those loan 
company directyrs who do not give 
cnoege weight to good design and 
sound construction, in the case of 
buildings offered as security for 
loans. Their activities, it is point- 
ed out, affect the investing public, 
the lenders, the supply men, the 
manufacturers and all who have a 
— in the conservation of urban 

ues, 


dividend on the common stock for 
the final quarter of the year, al- 
though estimated ordinary income 
for this period would have permit- 
ted a distribution of 25) cents a 
share for the quarter. 

Completion of the transaction 
will result in cancellation of class 
“B” preferred stock of par value of 
$9,938,000 reducing the preferred 
capital stock to that extent, so that 
the issued preferred stock will 
thereafter be $10,062,000. 

From the standpoint of preferred 
stockholders the result of this re- 
duction will be that the assets of 
the company proportionate to each 
preferred share outstanding will be 
substantially increased, while the 
sum required annually to meet the 
fixed dividend on the outstanding 
preferred stock will be reduced 
from $1,000,000 to $503,100. 

From the standpoint of common 
stockholders, this reduction in the 
dividend requirements ranking prior 
to their rights increases the amount 
which may be available for distri- 
bution to the common stockholders 

Directors state the proposed ste 
will leave unaff the inves 
ment reserve amounting to $8,598,- 
828 representing capital profits 
made on realization of securities 
and will leave unaffected the re- 
serve in the earned surplus account 
at present amounting to $1,466,795 
representing undistributed ordin- 
ary income, 
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HIS is an un su 
business—a com pina ies 
tion of art in its highest | 
_form—and strict, um 
yielding, almost military 
discipline. i 
Behind this door you will find meal 
whose knowledge of steel engraving is 
not equalled elsewhere—whose work is 
the highest expression of artistry, 
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Bond Ten 
monetary documents which, in the course of 4 
day’s work, are entrusted to us, : 
from 
by-laws, Principal ar 


Hamilton only. Addre: 
» Mayor. W. H. Davi 


monetary, documents by which the increasing j 
business of the Nation is carried on. | 
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‘rovision Made for 
it Retirement; New 
gan Proposed 
T TERM LOAN 


» Renews Amount of 


9000,000—Will Require 


,000,000 Extra 
Exchange 


xperienced a deficit of 
in the fiscal year ended 
2931, according to prelim- 
mires just issued by Hon. 
lop, provincial treasurer. 
gion was made during the 
f however, to retirerpublic 
ficable to strictly provin- 
‘and postponement 

nt fiscal year of the 

ent scheme saves the 
being some $2,700,000 


:  Pevenues in the past 
Malied $54,392,349 and ordin- 
litures were $54,944,632, 

ll $347,000 short of the 

> and. eee 


R ¥Y $235,000. 
d with the preceding year, 
of the liquor commission 
» $2,515,000; from lands 
gts, $1,046,000 and corpora- 
ax, $1,250,000. - Succession 
roppe $1,726,000. C 
in expenditures was > 
ecount of public highways 
largest increase was in 
public debt, higher by 


rrent year two long term 
sre floated to the total of 
.. Recent announcement 
ler Henry indicates that as 
-marke tions permit 
ice will float a domestic 


‘November but they. were 
t.for a few months and 
ments will have to be made 
to these up. If, they 
: while the Canadian 


iD}e 


to the amounts 
: pl have to pay. 
F $40,000,000 loan will no 
of assistance in this 


Be 
or Tax Arrears 
13 p.c. of 1931 Levy 
lections of the city of Wind- 
the 1931 levy of $4,017,582 
bd to $2,297,297, or 57.18 per 
2 mber 30. During the 
lod in 1930 was 
fon a levy $4,457,563. In 
‘arrears on the current 
* ins $1,047,242 of ar- 
he 1930 and previous levies. 
on these due ac- 
intec te $58 in Novem- 
,700 in the first two weeks 


Swerember 30, 1931, the city 
} bank $481,781 for loans paid 
ical improvement account and 
$2,000,000 is owing on loans 
ae nt expenditures. Local 
men expenditures during 
We amounted to $457,038 of 
(249,213 was ‘on schools and 
| was on various improve- 

i ost ste a Mat 

1931, sto 

og funds on hand of 


I 


tural Steel Industry 
o Jutput $26,000,000 
fof work done in the brid 


fuctural steel industry in 
during 1930 amounted to 


jane thirteen plants in the 

f) which were engaged chiefly 
eating and erecting structural 
‘bridge and building construc- 
ich as tranémission - towers, 
id tank work and’so forth, 8 
‘Ontario, 2 in Quebec and 1 
Manitoba, Alberta and Brit- 


-of fixed and working capital 
fd by these plants amourited to 
mately $29,000,000. Materials 
ed totalled $21,549,435, and the 
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x oh " 
tthe Dec. 31 annual statement, 


past fiscal year, of Ster-| ; 


Corporation appears it 


“il shor , it is understood, an increase 


ss deposits account of ap- 
21 per cent. Guaranteed 
Sertificates will show a gain 
‘Previous year of more than 


the company showed an 
Saving deposits of about 
tent and in guaranteed trust 
ate: of approximately 17 per 


t Blades Chief Item 


c f Hardware Factories 


aion from the hardware and 
“sUstry in Canada during 1930 
Md at $21,474,155, factory sell- 
This output was 22 per 


‘Under the record established in 


weer sOUS year at $27,658,312 and 


~es with corresponding totals 
41,821 in 1928, $24,470,656 in 
$22,829,695 in 1926. 


Bond Tenders 


3 School Municipality of Parish of 


m, Que.—$5,000, 5 per cent 20- 
A. Tremblay, sec.-treas. 


S 26—School Municipality of Saint 


000, 5 per cent, 20-year bonds. 


iY, secretary-treasurer. 


™, Dec. 28, Hamilton, Ont.—$1,653,- 


fent installment debentures ma- 
h 1933 to 1961 and issued under 
ws, Principal and interest pay- 
miton only. Address bids to John 
a@yor, W. H. Davis, commissioner 


News of Investment Markets 


Tax Payment 


Toronto’s plan of offering tax- 
payers the opportunity of prepay- 
ing taxés early in the new year 
may be borrowed by many other 
Canadian municipalities with 
beneficial results at this time when 
sale of municipal debentures is 
practically an impossibility. This 
plan and the sale of debentures 
direct to local investors appear to 
be the only two methods by which 
municipalities may raise funds 
other than by increasing bank 
loans. 

Toronto has secured approxi- 
mately $4,000,000 per year in pre- 
paid taxes since 1927 when the 
plan was instituted: Citizens are 
allowed to purchase tax prepay- 
ment-receipts with a face value of 
$10 and upwards at a discount of 
5 per cent per annum. When the 
first tax installment comes due “in 
May the ‘prepayment receipts are 
accepted in payment, and if taxes 
are paid in full.the usual discount 
is allowed. 

The object of the plan is to secure 
funds during a period when the 
average municipality has no 


Plan 


past veaR|. May Aid Municipalities 


revenue from taxation. The civic 
budget for the year is usually 
being considered at this time and 
the. plan obviates the necessity of 
going into the market with a bond 
issue, 

The city finance commissioner 
circularizes a certain proportion 
of Toronto’s 250,000 tax payers 
each year and advertisements are 
run,in the daily newspapers. Tax- 
payers who took advantage of the 
plan in previous years are also 
circularized. The result, ev 
five years of operation, has n 
to bring in approximately $4,000,- 
000 in the first'month or so of the 
new year. 

The Toronto tax department has 
prepared a_ table showing the 
amount of discount obtainable at 
different periods. The first three 
months of the year are divided into 
six .periods and the discount 
allowed changes in each period. A 
tax prepayment receipt with a face 
value of $1,000 may, be purchased 
at $984.50 from January 1 to 15 
and the purchase price increases in 
subsequent periods to $995 in the 
period from March 16 to 31, 


Want Priority Given 
Mortagees in New Law 


All Building and Mortgage Interests Conferring 
Reach Agreement on Legislation Intended — 
Believe Law Will be Changed 


Representations have been made 
to Hon. W. H. Price, Attorney- 
General of Ontario, to the effect 
that a bill should be introduced at 
the next session of the Ontario 
Legislature to change the law so 
that first mortgages on buildings in 
Ontario will have the first place 


which all mortgagees supposed it 
to have prior to the recent legal de- 
¢ision which gave priority to the 
claims of lien-holders as against 
mort bond holders of Queen’s 
Park Plaza. It is stated that build- 
ing has been halted everywhere as 
important lenders refuse to lend on 
first, mortgages so long as they 
cannot depend on the register. Un- 
der the new ruling they say that 
first mortgages are no longer first 
mortgages. 

The Lumbermen’s Credit Bureau 
has called together all interested 
parties including the Land Mort- 
gage Association of’ Ontario, gen- 
eral contractors, plasterers, build- 
ers, builders’ supply firms and 
labor’ representatives to see if a 
general agreement cannot be ar- 
rived at with regard to the legisla- 
tion that will be most in the inter- 
est of all concerned. It is under- 
stood that.there has been practical 
unanimity in meetings already held 
that the priority of the mortgagee 
should be restored. It is regognized 
that lenders cannot be expected to 
make available money, ch in 
many cases is trust money, on 2@ 
building when liens whiclnhaye pre- 


Rhodes Scholar 


Tipe oF br as 

JOHN LESLIE STEWAR 
Student at University of Toronto, 
who has been awarded a Rhodes 
scholarship. Many readers of The 
Financial Post know Mr, Stewart. 


He spent the summer of 1930 tour- 
ing Western Canada for The Post 


and the summer of 1931 in the/f 


Maritime Provinces. The’ coast-to- 
coast knowledge he gained on these 
tours for The Post helpei him win 
the award. He is a son of J. L. 
Stewart, general manager of the 
Canadian Automobile Chamber of 


Commerce. 
nen CE 


Willard Shareholders 
. Ratify Terms of Sale 


Preferred and common shareholders 
of Willard’s Chocolates Ltd. have 
ratified the proposal of purchase made 
by Blue Ribbon Corp. at a meeting 
held on December 18. Under the plan 
preferred shareholders will accept a 
reduced dividend rate of 6% per cent 
cumulative from December 1, 193] 
Dividends will be guaranteed until 
March 1, 1935, by Blue Ribbon Corp. 
and dividends now in arrears will be 
cancelled. The former dividend rate 
was 8 per cent cumulative. 

Common shareholders of Willard’s 
Chocolates Ltd. will receive $15 per 
share on or before April 15, 1935, 
shares being deposited until payment 
is made with voting power vested. in a 
committee of three directors of the 
company, D. H. McDougall, J. 
Mitchell and H. B. Housser. 4 
agreement of purchase by Blue Rib- 
bon Corp. is dependent upon comple- 
tion of sale of certain properties of 
Willard’s now under lease with option 
of purchase. held by Carruthers- 
Silverwood Dairy, Ltd. 


The 


W./Imp. Realty 


cedence may later be entered 
against it. 

That is only ope point though the 
most important. As it is recogniz 
that the law will have to be amend- 
ed, the various interests feel that 
the time is opportune to consider 
the whole legislation relating to or 
Sane building. A number of 
defects have been noted in existing 
legislation and it is felt that the 
time is opportune for all concerned 
to give the whole field a careful 
survey and to lighten the load of 
the Attorney-General by present- 
ing all the pertinent facts and rec- 
ommendations which all interested 
parties can agree upon. 

No ond of consequence will 
be made to the Attorney-General 
until something tangible of this 
kind is worked out, but those whe 
have large interes/,s at stake appear 
confident that the Government and 
the Legislature will do something 
in the current session. As there is 
practical unanimity as to the neces- 
sity of giving mortgagees priority 
there is considerable confidence 
that by next spring large lenders 
will once again be safe in advanc- 
ing money to aid building. Th 
present regrettable tie-up, which 
prevents employers willing to em- 
ploy and workers willing to work 
coming together, may then be 
ended. Plans for later building are 
being made now in the expectation 
that the law will be changed. This 
will be stimulated further as soon 
as the Government can make a 
definite statement as to intentions. 


Trans-Canada Insurance 
Calls 10 p.c. on Shares 


A call has been sent out to share- 
holders by the Trans-Canada Insur- 
ance Co. to pay up a further 10 per 
cent on capital stock, payable 5 per 
cent on December 24 and 5 per cent 
on March 24. ° 

As at December 30, 1930, the com- 
pany had outstanding 6,662 shares 
of $100 stock-which was 20 per cent 
ae up, so that the present call will 

ring paid-up capital to $199,860. 
Premium paid on steck at that date 
was $251,910. Company made a net 
loss in 1930 of $70,421, of which loss 
on underwriting accounted for 
$48,071. 


Gem Lake Financing 
Enlargement of Mill 


Gem Lake Mines has announced 
rights will be given shareholders to 
purchase 250,000 treasury shares at 
8 cents per share in ‘order to provide 
funds for mill enlargement. 

Recently a ten ton test mill was 
started at.the property to treat the 
high grade ore and bulk sample the 
development work. It is now proposed 
to step up the mill to a capacity of 
50 tons per day, the revenue from 
which is expected t® finance the new 
deep developments and provide for 
sinking the shaft to a dépth of 1,000 
t 


C. P. R. Guarantee Interest 


on Lord Nelson Hotel Bonds 
From Our Own Correspondent 


MONTREAL. — An agreement be- 
tween the Canadian Pacific Railway 
Co. and the Lord Nelson Hotel Co., 
of Halifax, whereby the former will 
guarantee payment of all interest due 
on outstanding bonds of the - hotel 
company from November 1, 1931, until 
maturity thereof, has been ratified 
by the bondholders of the company. 

The agreemént was conditional 
upon a reduction of bond interest 
from 6% per cent to 4 per cent. The 
amount of the issue presently out- 
standing is $600,000. It was first 
issued in 1927 and does not mature 


1.) until 1947. 


Bond Redemptions 


Rate Due Redeem. Price 
44% 1940 t{May 1 100 
*6% 1985 Feb. 1 101 


*6% 1948 Jan. 1 107} 
*6% 1945 Jan. 1. 103 


*5% 1970 Apr. 15 100 
8% Serial Jan.1 102 


Bond Issues— 
Cascade Water 
Power 


trical Power ... 


Mt. Royal Tunnel 
& Term. .....- 
Pedlar People .... 
Foreign Issues— 
City of Osle, 
Norway 
*Called in part. 
+Or before. 


53%- 1946 Feb. 1 100 


Summary of Week’s Annual Reports | 


A rier analysis of company earnings per annual statements received 


since last week’s issue. Company 


bold type indicates stocks listed in Canada or New York. Net income shown is before.preferred divi- 


™ if any. Market prices are at close on Tuesday this week or last sale. 


Year 


mpany end 


Hand Aircraft of 


tional Paints 
la) -- Sept, 30 


mmon 


Net income earnings Curr 


1930-31 | 1929-30 

$ $ $ 
656 8,921 
24,315 


115,352 


43,291 


25,697 


1931 1930 divd. 
$6 6 $ 


Mkt. 
a times 
1930 Mkt. earn. Yield 
$ % 


Balance 
car. fwd 
1931 
$ 
44,976 
53,604 


80,272 see 


34,518 
96,895 
58,719 


3% «(7.5 


TH EF I NAN 
COSGRAVE BREW. 
EARNINGS SHOW 

MATERIAL GAIN 


Common ‘Shares Earned 
43 Cents Against 24 
Cents in 1930 


Cosgrave Export Brewery Co. 
had net earnings of $67,963 in the 
year ended October 31, 1931, which 
represented an increase of 44 per 
cent over 1930 and the largest 
amount earned in any year since 
1927, The increase in earnings 
came through increase of 10 per 
cent in sales which was obtained 
despite the drop in total consump- 
tion of beer in Ontario. Sales since 
the end of the fiscal year are stated 
to have shown a slight increase 
over sales in the corresponding 
period of 1930. Earnings per share, 
on the 100,000 shares of no par 
value common stock amounted to 43 
cents as against 24 cents in 1930 
after full provision for mortgage 


interest, depreciation and income are 


tax. 

The company is engaged in the 
brewing and production of Scotch 
ale, pale ale, lager beer, half and 
half and. convalescent stout. Sales 
are made in Ontario through 
stores of the Liquor Control Board 
and through brewers’ warehouses. 
During the past year $23,616 was 
spent on plant ‘and equipment and 
a further $10,000 will be spent ‘in 
the current year. The company is 
deferring action on dividends due 
to funds required to take care of 
principal payments on a mortgage 
which amount to $24,000 annually. 

The income and surplus account | 
of the company is as follows:~ ° 

INCOME AND SURPLUS ACCOUNT 

Years E 3 


nded October 31 
1930 


47,240 
5,98) 
16,668 

825 


3,158 
oeese oe 24,315 


43,232 
Add: Inc. from 
investments ...«.. 60 eee 


24,315 
29,289 


53,604 


42,292 
53,604 


Balance forward . 96,895 
While the ratio of current assets 
to current liabilities is slightly lower 
at 4.79 to 1, cash position has im- 
roved. Current assets amount to 
136,766 as compared with $120,372 
in 1930 with cash up to $31,798 from 
accounts. receivable vary 
slightly higher at $14,691 while in- 
ventories of beer, malt, hops, — 
are up to $68,061 from $59,303 an 
barrels, cases, bottles, etc., are down 
to $22,216 from $30,006. Accounts re- 
ceivable are the only current liability 
and stand.at $28,541 as against $23,324 
in 1930. : 

Plant and equipment are shown at 
$404,993 against $398,313 in 1930, 
while buildings at $250,593; land at 
$93,900 and goodwill, trademarks, etc., 
at $282,717 remain the same. Cash 
value of life insurance is up to $4,500 
from $3,200; prepaid expenses slightly 
higher at $5,967 and investments are 
carried at $1,000. Mortgage payable 
has bee meneee to med _— $79,- 
000 during the past year. Common 
stock ronainn unchanged at 100,000 
shares carried at $1,000,000, while 
surplus has been increased to $96,895 
from $53,604. 


Surp. for year ... 
Add: Prev. surplus 


$16,817; 


MTL. EXCHANGE 
START OVERHAUL 
LISTED STOCKS 


Place Number on Free List 
and Revise Pricé’on 


' Others 


From Our Own Correspondent . 
MONTREAL.—Following up | its 
announcement of lifting the mini- 
mum prices as conditions warrant- 
ed, the Montreal Stock Exchange 
announce the elimination of a group 
of stocks that have been inactive for 
some time. 
‘The inactive issues are to be 
placed on the ayes a wee = 
‘pe rices for others mo 
Deere been revised 


Many on Free List 
Following are the issues placed 


on the free list: 
Abitibi Power & Paper, 7 per cent 


active have down- 


ward, 


preferred. 
—— Shoe, common and 
referred. 

Alberta Pac. Grain, 
Amalgamated Elec. 
and preferred. 

Bathurst Power & Paper “A.” 
N. Bawlf Grain, preferred. 
British Empire Steel, first 7 per 
cent preferred. ; 
Canada Foundries & Forgings, “A.” 
Canadian Fairbanks-Morse, pref. 
Canadian Gen. Elec., com. and pref. 
Canadian Locomotive, com. and pref. 
Carriage Factories, preferred. 
Dominion Iron & Steel, preferred. 
East Kootenay Power. . 
Famous Players Canadian Corp. 
and voting trust certificates. 
Foundation Co. of Canada. 
Frontenac Breweries, com. and pref. 
Goulds Pumps Inc., com. and pref. 
Intercolonial Coal, com. and pref. 
Maple Leaf Milling, ¢ommon and 
two classes of preferred. 
Mexican Lt. & Pr. 
Montreal Loan & Mortgage. 
Montreal Telegraph. 
National Brick, preferred. 
N. S. Steel & Coal. 
Pt. Alfred P. & P., preferred. 
St. Law. Flour Mills, com. and pref. 
St. Maurice Valley, preferred. 
Simpsons Limited, Class “A,” Class 
“B” and preferred. 
Western Grocers, com. and pref. 
Revision of Prices 
To place the Montreal list on a 
common ground with the minimum 
prices which still remain on a few 
stocks on the Toronto Stock Ex- 
change, the committee have revised 
the following prices (first price be- 
ing the original minimum price and 
the second figure the new mini- 
mum): Bell Telephone 121-119; 
Gypsum Lime 5%-5; Lake of the 
Woods preferred 85-35; Steel of 
Canada 22-21; Windsor Hotel 12-10; 
B. C. Power “B” 8%-8; Canada 
Cement preferred 66-65%; and 
Smelters 65-60. | 
Toronto Adds Others 


The Toronto Stock Exchange has 
just added the following issues to 
the free list: Alberta Pacific Grain, 
preferred; British Empire Steel, 1st’ 

referred; Canada Foundries and | 
Poxgintcs “B”; Dominion Steel 
Corp., preferred; Famous Players, 
common and voting trust, and Gyp- | 
sum, Lime and Alabastine. ew | 
minimum prices were set as fol-| 


referred. 
orp., common 


lows: Bell Telephone, 119; and, 
Consolidated Mining and Smelting | 


60. 
Toronto Stock Exchange has 
one almost as far as it is able to- 
ward restoring a free market until 
action comes from other bodies. 


CIAL POST 


Ontario Municipal Debt - 


Gains 86 p.c. Since 1920 


tal debenture debt of all On-/ 1928. Chief increase was 
municipalities amounted to|cipal taxes which rose to $82,993,-| decrease in bank loans. At the end 


, 
tari 


in muni- 


Melchers Distilleries : 
Reduce Bank Loans 


From Our Own Correspondent 
MONTREAL.—Melchers Distilleries 
has improved its liquid position dur- 
ing the past few months and it is 
likely that the balance sheet at the 
end of 1931 will reveal a substantial 


$485,280,182 at the end of 1930/302 in 1930 from $74,611,238’ in | 0f 1980 these totalled $390,000. 


according to the bulletin of muni-|1928 and $48,395,970 


cipal statistics just issued by the 
Bureau of Municipal Affairs. This 
compares with $260,885,014 in 
1920, a gain of 86 per cent having 
been recorded in 10 years. The 
total debenture debt at the end of 


1930 was $33,343,590 greater than 


that of the previous year and $49,- 
867,375 larger than that of 1928. 
et funds had decreased by 
$3,554,917 during the same period 
to total $60,020,112 at the end of 


1930. 


Taxation imposed totalled $122,- 
730,972 in 1930 against $115,787,- 
422 in 1929 and $110,811,025 in 


in 1920. 
School taxes at $39,737,670 com- 


|pared with $37,847,091 in 1929, 


$36,199,787 in 1928 and _ $23,876,- 
983 in 1920, 

_ There are 938 organized muni- 
cipalities in Ontario which are 
divided into 38 counties, 28 cities, 
145 towns, 154 villages and 573 
townships. Assessed popylation in 
1930 was 3,141,633 of which 1,457,- 


|085 were in cities, 1,095,537 in 


townships and 589,011 in towns 
and villages. Assessed acreage 
totalled 25,878,092 acres. The total 
taxable assessment is divided as 
follows: 


ONTARIO’S TOTAL TAXABLE ASSESSMENT IN 1930 


Land 


3 
553,800,256 
108,734,345 
652,243,575 


Total, 1930 
Total, 1929 ..... 
Total, 1928 ..... 


C.P.STEAMSHIPS . 
PASSENGERS FEWER 


St. Lawrence Season Shows 
General Dec!ine—Gain in 
First Class 


From Our Own Correspondent 

MONTREAL.—Passenger traffic of 
the Canadian Pacific steamships dur- 
ing the 1931 St. Lawrence season was 
not as heavy as during the.1930 period 
due to a variety of causes, 

Eastbound figures, while showing a 
general decrease compared with last 
year, register a gain in third class 
travel of 2,392, attributable to lower 
round trip fares at the opening and 
close of the season, 


Gain in First Class 
First class figures show an increase 


1,291,803,654 
1,279,230,900 


- | of 608 dver 1930, largely due to the 


first year’s operation of the newly 
constructed Empress of Britain. Cabin 
and tourist travel showed the greatest 
falling off, bringing the total de- 
crease in eastbound traffic to 5,216. 

Despite this traffic decrease, which 
is a lower percentage than that met 
by other steamship lines, including 
those operating out of New York, 
the average number of passengers 
per ship from Montreal and Quebec 
to the Canadian Pacific’s British and 
Continental ports was increased by 
slightly over 10 per cent per average 
sailing. 

The absence of the Empress of 
Australia during the summer on 
cruises from England to Norway, and 
the transfer of the Duchess of Atholl 
from the transatlantic service ta a 
series of miniature cruises from 
Montreal to New York, together with 
a decrease in the number of trans- 
atlantic voyages brought the total 
number of sailings down from the 96 
of 1930 to a total of 75, with a result- 
ant decrease in operating costs, at 
the same time increasing the average 
number of passengers per ship. 

Total figures eastbound were, all 
classes, 33,400, as against a total of 
38,656 for the St. wrence season 
of 1930. 


H. M. Bradford, president of the 
H. M. Bradford and Co., investment 
bankers, of Halifax, died at the age 

of 65 years. 


An 


Buildings 


$ 
247,885,932 
245,255,379 
951,277,882 


1,314,778,176 1,444,419,193 


1,883,517,323 
1,322,454,777 


‘conduct an industrial 


Total taxable 
a Assessment 


4,491,654 814,408,081 
11,528,629 399,105,250 
119,071,914* 1,918,019,771 


135,092,197 3,126,533,102 


Business 
$ 


8,230,239 
33,586,897 
190,426,400 
282,243,530 
219,323,197 
207,221,703 


106,026,692 2,914,934,072 


Royal Bank Elect 


New Vice-Presidents 

From Our Own Co 

MONTREAL—A. J. 

and Morris W. Wilson have been 

appointed vice-presidents of the Royal 
Bank of Canada. 


Mr. Wilson heretofore director and | 
eneral manager of the bank, will in | 
osition of | 

manager. | 


uture occupy the joint 
vice-president and gener 
He is also a director and a member 
of the executive committee of the 
Montreal Trust Co. 

Mr. Brown has beem a member of 
the board and chief counsel of the 
bank since 1912. He is senior partner 
of the law firm of Brown, Montgomery 
and McMichael, vice-president of the 
Montreal Trust Co., and a director of 
a large number of companies, includ- 
ing, among others, Dominion Bridge, 
Steel Co. of Canada, Dominion Engi- 
neering Works, Price Bros., Abitibi 
Power and Paper, Canada Steamship 
Lines, ete. . 


Nfld. Railway to Operate 


Post Offices, Telegraphs | 
Many functions of the Newfound- | 


land post office and postal telegraph 
departments are being taken over’ by 


the Newfoundland Railway as from | 
December 15, while the government | 


has under consideration the closing of 
330 post offices scattered throughout 
the island, as a further step in the 
economy campaign. 

Plans have been under considera- 
tion for some time to eliminate 
uplication in this regard, railway 
and postal telegraph lines paralleling 
each other in many sections. Rail- 
way agents at many points will now 
act also as postmaster and; postal 
telegrapher, while at the same time 
duplication in repair and maintenance 
services will be unified. 


Wm. B. Nichols and Co. 


Form Montreal Branch | 
orrespendent 


From Our Own C 


MONTREAL.—William B. Nichols 
and Co., New York,. announces the 
formation of+an affiliated Canadian 
company, Nichole, McCann and Co., 
of Montreal. The new company is in- 
corporated under Canadian laws for 
the purpose of carrying on an invest- 
ment banking business and will also 
management 
in part. Lee A. McCann, formerly 
with W. B..Nichols and Co., in New 
York, will be the resident manager 
in Montreal. 


- 


The monetary loss to Canadian labour, transport- 
ation and Atlantic seaports through the diversion 
of Canadian grain shipments to foreign lines and 
ocean ports, amounts to millions of dollars annually, 
CANADA MUST PLUG UP THE HOLE/ 


Economic 


rrespondent 
Brown, K.C., | 


The company-has been disposing 
of certain liquors which have recently 
matured though sales in the export 
market naturally yield but a moderate 
profit under existing conditions. Do- 
mestic busines has fallen off as well, 
and profits are.not expectéd to show 
improvement over those of last year. 
A loss of $2,897 was reportéd before 
depreciation in 1930. 

Dividends which were formerly paid 
at the rate of $2 a share on the class 
“A” stock, were passed_in December, 
1930. Orte dividend of $1 a share was 
declared on the class “B” stock in 
December, 1929. This was never dis- 
bursed, and was added back into sur- 
plus at the end of 1930. The sum 
totalled $50,000, 


Trade Cruise to B.W.I. 
Gaining Material Support 


The Canadian trade exhibition 
cruise being organized by the Clarke 
Steamship Co. to visit Bermuda, the 
British West Indies, British Guiana, 
the Bahamas and Cuba, and which has 


organizations in Canada, is receiving | 
encouraging support from Canadian ' 
exporters. i 
lready a large amount of available 
space on the S. S. New Northland has 


| been booked and it is believed that 


tangible results will be experienced 
by the firms participating in this 
export trade development effort, in 


| which the co-operation of many presi- | 


dents of the leading Chambers of , 
Commerce-in_ the territories to be! 
visited has been enlisted by the | 
Canadian chamber. i 


First All-Canadian Trustee | 
Pays 30 Cents Per Share 


From Our Own Correspondent 
MONTREAL,— Montreal | Depositor 
Corp. has declared a distribution of 


80 cents a share on First All-Can- 
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adian Trustee Shares, ordinary, for 
the six months ended December 31. 
Of this amount 27.59 cents a share 
was made up of regular eash divi- 
dends received.and the balance, 2.4 
sont, was drawn from the reserve 
und, @ 


119,218,961 3,013,863,135 | been endorsed by the leading business | —————~ 
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amounts of 
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HE loss of millions of dollars in shipping charges which rightfully belong to Canadian carriers and Atlantic 

seaports is reflected throughout every phase of life, while foreign carriers and foreign ocean ports enrich 
themselves at Canada’s expense. The situation might possibly be understood if Canada had not adequate facilities 
for thetransporting and shipping of her own grain surpluses. Millions of dollars have been invested in adequate 
seaport facilities, now equal to any on the American Continent. $330,000,000 was spent in the construction of the 
National Transcontinental Railroad alone for the express purpose of transporting Canada’s export grain and com- 
modities to Canada’s Atlantic seaboard...and these facilities are only being used to a fractional part of their capacitys 


STOP THE WASTE! 


grain in an orderly manner and throughout the whole 


The millions of dollars"represented by the diversion 
of Canadian grain and commodity traffic to foreign 
carriers and foreign seaports should stay in Canada 
to provide additional income to the facilities Canada 
now owns. The Western Canada producer would geap 
incalculable benefit through his ability to,market his 


year. Canadian industry and Canadian merchants would 
benefit directly through the circulation of these millions 
of dollars and thousands upon thousands of workers 
in docks, railway yards, elevators and On trains would 
be given employment all year round. 


AN ALL-CANADIAN ROUTE FOR CANADA’S GRAIN 


Keep Your Transportation 
Dollars in Canada! - 


SHIPMENTS OF CANADIAN 
GRAIN IN 1930 
Through United States Ports 
67,747,685 bushels 


Through Canadian - Atlantic Ports 
5,153,553 bushels 
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have its ideas. The railway presi- 
dents may have their ideas, but one 
has only to note the names of the 
men who constitute the commis- 
sion to arrive at the conclusion 


lem. The government iteelf may they had been relying on minimum 


prices. ‘ 
Every effort is being made to 
stop outside trading in “pegged” 


stocks but that will tend to dry ur | 


the market instead of to concen- 


A weekly newspaper, presenting ins that they would not be party to a/ trate it in the Exchanges. So long 


popular manner, 0; re- 
apeelak reece, business and national 
affairs in Canada. 

i CIAL POST HAS THE 
LARGEST PAID CIRCULATION OF 

ANY CANADIAN FINANCIAL PAPER 


The detailed: circulation statement 
submit is the sworn finding of the Audit 


scheme to advance a preordained 
plan upon the people of Canada. 


TURNER VALLEY SHOULD 
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opecmetee PP URNER VALLEY’S life will be 
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‘THE MACLEAN PUBLISHING CO., LIMITED 


Southam Building, 


over for all practical purposes 
in four or five years if no con- 
servation programme is adopted. 
As the’ Alberta Government’s con- 
solidation plan promises to extend 
this life to 20 years it is evident- 
ly to the real interest of every com- 
pany owning important acreage, in- 
cluding Imperial Oil, to co-operate 
if the plan ig made equitable in its 
operation. 

The plan of the Alberta Govern- 
ment experts turns on curtailing 
the flow to 100,000,000 cubic feet 
daily, utilizing wells with greatest 
content of naphtha for about five 
years, and then, when naphtha con- 


Murray | tent is not large enough to justify 


penn | waste of gas, further curtailing 


Editor. GT. B 
- ide * 


ebeteee oo 


the field to exact requirements of 
the market for gas. 


Yeansoox.| Alberta Government experts sug- 


gested that the natural gas re- 


® Pimawcias Foor _ or Conrora?s/ sources of each well should be de- 
anes ’ . termined on the basis of produc- 


erin a8 


“. part service. 
ae e's Canapian Diecrons AnD 
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rte 


Post Sunvex op Mines. 
Recons or Paosrsc-| of this year. Imperial Oil-and other 


BS prices for selected 


tion in April, May and June 
large interests are understood to 
have taken the ground that the ex- 
isting situation should be the basis. 
Some of the wells which showed 
about 1,200 pounds pressure last 
spring are now showing only about 
800 pounds, so that there has been 
considerable depletion of gas since 
that time in such wells. It is ar- 
gued that it would be unjust to/| 
allow such depleted wells to share 
on the same basis as wells which 
have sé far conserved their re- 
sources. 

If the plan is adopted the Turner 
Valley will be exploited with more 
method than in the past, and naph- 
tha and gas output will be credited 
to companies throughout the field 
according to natural gag resources 
of each as determined by means 
of flow and pressure. 

Calgary is understood to use 
about 7,500,000,000 cubic feet of 
gas in a year. Restricted gas flow 
proposed is many times all present 
requirements. Therefore consuming 
centres all gas to be con- 
served although it may mean 4 
slight increase in cost of gas to pay 
for the expenses of pro-rating. Con- 
sumers would benefit in the end if 
this is done. 


MINIMUM STOCK PRICES 
SHOULD GO 


estaENe diverfity of opinion 
exists among Canadian brokers, 
investment bankers, banking and 
trust company officials and traders 
as to the advisability of maintain- 
ing further the policy of setting 
minimum prices on important 
stocks which have in the past been 
favorite trading and investment 


‘| media for Canadians. «As the pol- 


It is interesting to speculate up- 
on some of the policies that might 
ensue from this modified form of 


duplication of hoteis, railways, and 


3 other facilities that we have seen 


over the past eight years. It might 
even put into force a consolida- 
tion of hotel activities and of tele- 
graph activities, and it is within 
the bounds of possibilities that it 
might effect a pooling of all pas- 
senger revenues, leaving the rail- 
ways to compete only in express 
and freight service. 

There are many possibilities in a 
railway situation and it is, of 
course, futile to attempt to fore- 
cast what the presefit railway com- 
mission will recommend. Undoubt- 
edly the commission will survey 
at least a dozen plans ‘involving 
all degrees of joint and competitive 
operations, and no doubt its recom- 
mendation—if it is confined to a 
single plan—wil] be one that the 
commissioners will feel is not only 
economically sound, but politically 
possible. . 5 

The most important thing for 
newspaper editors, business men 
-and political leaders to do today is 
to keep an absolutely open mind 
upon the railway question, not to 
determine in advance what their at- 
titude will be toward any proposal 
that might be made and to reserve 
final judgment upon the whole rail- 
way problem until this very cap- 
able commission has studied the 
problem from many angles and has 


~ entered a report. 


Canada has had many investiga- 
tions into and reports upon its rail- 
ways. It seems fair to expect that 
the report that will be presented by 
the Duff Commission will be the 
most important of all of them. 

’ One idea that is prevalent may 
be dismissed as quite absurd. This 
is the notion that is gaining ground 
that the Railway Commission has 
been given its orders to go through 
the motions of making a compre- 
hensive investigation merely in or- 
der to present its recommendations 
for a plan that has already been 

to it by the govern- 


icy continues it may be taken for 
granted that the greatest pressure 
comes from those who desire prices 
to remain “pegged.” It is under- 
stood also that general consent has 
come’ from those,who do not believe 
im the policy to support it until the 
“necessity” no longer exists. 

A free market must come sooner 
or later. “Pegged” prices permit 
highly artificial conditions to de- 
velop and lead to an utter lack 
of confidence in market conditions. 
It is true that in most cases the 
“minimum” prices set express a 
majority of interested opinion as 
to what is a reasonable low price 
for the different stocks, but unless 
those prices are supported by inter- 
ests which are willing to take all 
stock offered, the minimum prices 
merely prevent buyers and sellers 
meeting. 

The New York Stock Exchange 
had a free stock market again with- 
in a few days after the declaration 
of the British Government that it 
had gone off the gold bullion stand- 
ard. It now appears that the Can- 
adian situation would have been 
healthier at present if the same 
policy had been followed. Many, 
however, who think that a mistake 
was made in not restoring a free 
market at the outset, believe that 
it would be a mistake to go back 
to that free market now. In other 
words, they feel obligated to stick 
by a policy under which much bor- 
rowing has already been done and 
many transactions made. 

Because of many breaks in stock 
market prices since the great crash: 
in October, 1929, the brokerage 
business has been fighting against 
adverse conditions. In the long 
run this policy of maintaining 
“pegged” prices is another adverse 
condition of their own making; it 
warns off experienced traders from | 
stocks with minimum prices just as 
plainly as though a sign-board were 
hung out with the words, “We are 


as the banks will lend money on the 
basis of the minimum prices, the 
present policy will aid those who 
have put up all the money they 
can afford in order to hold their 
stocks. On the other hand, it dis- 
courages buying by others who 
might otherwise be a strength to 
the market. The bargain-hunters, 
who are generally a source of 
strength in the low stages of a 
market, are warned off by such a 
policy. - ‘ 

Every shareholder, whose stock is 
listed, has a right to a free market 
so that at some price he can sell 
if there is a buyer available. How 
can buyers be made available if po- 
tential purchasers lose confidence 
in market quotations. Therefore 
Canadian stock exchanges should 
move steadily in-stock after stock 
toward restoring an entirely free 
market as early in 1932 as possible. 


HIGH INDEMNITIES PAID 
WESTERN LEGISLATORS 


UGGESTION that the Provinces 

of Manitoba, Saskatchewan and 
Alberta should be consolidated for 
the sake of economy in government 
and administration has recently re- 
appeared in Western Canada. As 
an indication that ideas of econ- 
omy are getting abroad it is inter- 
esting, but otherwise it is not use- 
ful at the moment. Eyen if prac- 
ticable it would take a long time 
to work out, and in the meantime 
discussion of the proposal would 
divert attention from immediate re- 
ductions in expenditure that can be 
effected in each province, There is 
enough in that direction to be done 
to occupy the attention of the three 
provincial legislatures and their re- 
spective governments. 

A useful beginning could be made 
by reducing temporarily the high 
indemnities that are paid to provin- 
cial members. They should be cut, 
not in proportion to such reductions 
as are made in the salaries of min- 
isters and civil servants, but to a 
basis that represents a more rea- 
sonable payment for the time act- 
ually involved. Manitoba, for ex- 
ample, pays 55 legislators $2,000 
a year each for attending a ses- 
sion two months or so in length. 
A reduction by one-half would take 
care of the interest requirements 
on $1,000,000 of the province’s debt. 
Such a reduction should also result 
in a realization that government is 
not an institution that has an un- 
limited amount of money to spend, 
and have an indirect effect quite 
as important as the immediate re- 
sult. : 


THE HORRIBLE EXAMPLE 


HE township of West Sand- 

wich, situated to the south of 
Windsor and the town of Sandwich, 
has 50,000 vacant lots owned by 
30,000 people living all over North 
America, from Maine to California. 
The resident population is 3,600 
and yet because of the subdivision 
and sales activities of real estate 
promoters the accounts of the 
municipality have now to deal with 
50,000 separate items of assess- 
ment, only exceedéd in Ontario by 
Toronto’s municipal roll. Worse 
than this, to’ support the real es- 
tate selling campaigns there has 
been spent in the area $2,000,000 
on local improvements which will 
not be needed unless the district 
becomes rapidly urban in character. 

The amount of money wasted in 
this thinly-populated community of 
farmers to support real estate 
sales has no present value to the 
owners of property. The people-who 
bought those lots are not answer- 
ing appeals for taxes. As a result, 
the municipality is one of those 
which has had to face default on 
its obligations. 

This is probably one of the most 
glaring instances in Ontario of 
wholesale borrowing and reckless 
waste of taxpayer’s' and lender’s 
money. It underlies the potential 
value to taxpayers throughout the 
province of having a responsible 
body under provincial government 
control which will grant municipali- 
ties the right to borrow only after 
a thorough survey of their ability 
to pay and the inherent soundness 
of the projects for which the money 
is borrowed. 


EDITORIAL NOTES 


The air route over Greenland is 
held*to be impractical yet. But 
time and science erase impracticali- 
ties, ’ 

- ao a7 : 

Australia and its states owes 
more than twice as much per capita 
as Canada and its provinces. But 
her bonds are worth only about half 


&3 much. 
~ * a 


Because Dominion notes are still 
redeemable in gold it is argued 
that Canada is on the gold stand- 
ard. Sir Basil Blackett says: “It is 


THE FINA 


scripts 


ECENTLY, both of the two 

major Canadian railways have 
been reducing their passenger sche- 
dules in an attempt to meet the situ- 
ation created by declining revenues. 
This economy campaign has not 
failed to bring protests from cham- 
befs of cOmmerce and business mer 
in towns that have been affected. 

Recently one of the trains be- 

tween a Western Ontario city and 
Toronto was taken off. A deputa- 
tion of the local business men de- 
cided to go to Toronto and protest. 
In Toronto they conferred with the 
general superintendent for the dis- 
trict. 

When they entered his office, he 
ulled out his watch and said, 
‘Gentlemen, you are very early. 

How did you get here so soon? e 
haven’t a train arriving in Toronto 
from your city for another half hour 


The deputation explained: “We all 
drove down in our cars this mornh- 
ing.” 

“There, gentlemen, is your answer 

to why we c i the ‘train 
service,” responded the superintend- 
ent. 


we do the toys come from 
which are in the pack of jolly 
old Santa Claus as he climbs down 
the ‘chimneys to delight the little 
hearts, and bring Yuletide joy to 
good Canadian children? The 
National Revenue Review attempts 
to answer the question. 

The toys are not all made at 
home, although many are,-and Can- 
ada even exported to other coun- 
tries, chiefly to the United States, 
New Zealand and Newfoundland, 
toys and other fancy goods valued 
at $28,342 during the last fiscal 
year. 

Many of the toys enjoyed by 
children of this country are pur- 
chased abroad. During the fiscal 
year ended March 31, 1931, Canada 
imported toys, including dolls, to 
the value of $1,974,434. Of this 
total those imported from the 
United States were valued at $830,- 
634; from Germany $637,179; from 
the United Kingdom $241,415; from 
Japan $192,679; from France $28,- 
544; from Czechoslovakia $17,374. 


The origin of toys is lost in the 
mists of antiquity. Probably the 
children of Adam and Eve impro- 
vised the first dolls, clothing them 
in the simple fashion of the day. 
One of the oldest actual relics of 
childhood days, however, is a tiny 
clay horse made by a potter in Ur 
of the Chaldees to delight the heart 
of some small Methuselah. Many 
toy relics have been preserved from 
ancient Egypt consisting chiefly of 
dolls made of wood, stone, earthen- 
ware and metal. In the British 
Museum on his last visit there the 
editor saw a wooden Egyptian doll 
with mud béads representing hair, 
also a number of other Egyptian 
toys including a wooden f, a 
porcelain elephant, and leather and 
papyrus balls stuffed with hair or 
straw, In the Museum at Berlin 
there is a small limestone lion 
fashioned much like a toy of today, 
but which was the property of a 
child of Persia about 1100 B.C. 
Greek and Roman children played 
with go-carts, building blocks, balls, 
tops, rattles, dolls and many kinds 
of games. One of the most popu- 
lar toys with the children of ‘the 
Middle Ages, however, was the tin 
soldier, and next in popular esteem 
came the puppets. These puppets 
originated with the Greeks, and 
.Were takeff to France in the reign 
of Charles IX by an Italian named 
Marion. In the sixteenth century 
the puppets blossomed out into the 
famous Punch and Judy shows, and 
today they are represented by the 
beautiful marionettes. 


Business Needs Goodwill 
If It is to Grow 


Goodwill under the aspect of 
“Public Relations in government, 
journalism and business” was the 
subject of an address given recently 
by Main Johnson of Toronto. The 
address was based on the speaker’s 
own experience as private secretary 
to Hon. N. W. Rowell, as one of the 
editors of a Toronto newspaper, as 
eneral manager of the Toronto 
ndustrial Commission and now as an 
executive of the Robert Simpson 
Company. 
_ “The principle behind the facts and 
incidents presented in this address,” 
said Mr. Johnson, “is sthat all the 
institutions under discussion—govern- 
ment, journalism and* business—are 
in their essence democratic because 
their success and their very existence 
depend on the goodwill of the public. 
“A government may be beneficent 
and wise but if it is not rooted in 
popular approval it will be defeated 
in the constituencies. A newspaper 
may be capably edited and conscien- 
tiously managed but unless it has the 
favor and affection of its subscribers 
it cannot be successful. A business 
house may have good merchandise and 
be efficiently ~run but without the 
public’s goodwill it cannot succe«d. 


“It should be remembered, of 
course, that beneficence and wisdom 
in government, editing and manage- 
|ment in journalism, merchandise and 
|; management in business are funda- 
mental factors in creating the good- 
will we are talking about but this 
goodwill itself is a subtle thing and, 
|; apart from what creates it, is a nec- 


afraid that, without ‘pegging,’ these | important that we should get away | essary factor.” 


stocks would go below what'we con- | from the medieval notion that gold 


sider reasonable prices, and so we 
establish minimum lows.” 
At the same time these “pegged” | 


prices act as an inducement to the | the @en of good form or of ad-| 


less experienced traders to buy. | 
They take the minimum prices to | 
be a guarantee that prices cannot | 
go lower and they buy on margin 
in many cases with the idea that | 
they cannot be called on for more. | 


Even though a real effort is made | 


is held as a backing for notes.” 
Sir Otto Niemeyer says: “A gold 
coin in internal circulation is not 


vanced economic conditions but 
just the opposite—it is the sign of 


almost.medieval decadence.” 
* oS - 


In Canada,- Mr. Bennett has 
threatened with one-year terms in 
prison newspapermen who wrote 


| Where U. S. Interests 


Really Lie 


“AWRENCE STAFFORD 
in “The Virginia Quarterly” 


| With what Mr. Thomas L. Chad- 
| bourne believes was “almost malign 
[aes the Tariff Act of 1930 
“struck at those countries that are 
our closest neighbors, our best cus- 


to hold stocks for such buyers with- | articles on the Canadian financial | tomers, and, by every force of tradi- 


out additional calls for margin, | 
there is something wrong in a situ- 
ation which causes them to rely on 
weakness under the impression that 
it is strength. Sales in recent weeks 

on an “over-the-counter” basis be- | 


low stock exchange minimums! 





startled some brokers into a call| nett has no more power to put him | 


situation that he did not like. What 
should he do with the chief of the 
finance and investment division of 
the United States department of 
commerce who writes “Canada has 
abandoned the gold standard?” But 
this gentleman is‘safe. Mr. Ben- 


‘ment. Each of the commissioners | for mope margin from such clients. | in jail than he has to jail the Can- 


~ © may have some idea as to the pos-| The latter were both astonished| adian newspapermen he tricd to| ‘4, fact 


, Sible solution of the railway prob- ‘and angered at such calls because’ bluff. 


a our friends and partners.” 
Meanwhile, whatever can or cannot 
| be done to turn the tide toward mutual 
confidence, the best thing that could 
happen to the American people would 
be for them to understand where their 
true economic interests lie. Those 
interests, so far as foreign trade. is 
concerned, lie primarily with our 
| neighbors, to whom through our tariff 
|we have hardly been neighborly. If 
' were grasped, we might 
‘avoid showing further evidence of 
“almost malign stupidity.” 
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The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


By F. 


U. 8S. AND GOLD STANDARD 
pret es. there is = 
siderable European propagan 

in the news dispatches eich fore- 
cast that the United States will be 
forced off the gold standard. What 
European countries would like 
would be a cheapening of the dol- 
lar. Anything that would bring 
the American dollar nearer to the 
level of that of the British pound, 


and of the currencies of other| 


European countries that have 


abandoned the gold stgndard, would 
a Certainly if the 


ments in gold this would 
relative price of the American dol- 
lar and would provide a substan- 
tial substitute for a rise in the 
European exchanges. ‘Of course, 
the process of cheapening the 
American dollar could be carritd 
on without abandonment of the 
standard 
a policy of domestic inflation 
which would involve the creation 
of huge amounts of credit through 
expansion of currency issue, and 
through the greater use of pa 
instruments based upon a oentien 
percentage of gold a great stimulus 
could be given to American busi- 
ness, temporarily, at least, but, of 
course, at the expense of the dollar. 
* 4 cs 


HY Europe wants the dollar 

to depreciate is quite obvious. 
The immediate advantage in trade 
of having the pound sterling and 
other currencies: selling at a dis- 
edunt compared with the Ameri- 
can dollar is one important con- 
sideration favoring the mainten- 
ance of the present situation. The 
United States exporters are meet- 
ing with considerable. difficulty in 
selling to countries with depreci- 
ated i These countries 
in turn are favored in world mar- 
kets where the United States would 


payable in do 
their own currencies 


siderably reduced, 


li IS highlv unlikelv that 
United States will abandon 
gold standard. One cannot now 
foresee any such development as 
likely to come out of the present 
world situation, although circum- 
stances might gain ground that 
would bring such a move to pass. 
Nor is there any likelihood that 
the United States will devalue the 
by re-stating its value in 
terms of gold. The tive of 
niet i, the Stier iy A 
more like i an 
Hoover's present pro- 


gramme 
of tion, although he denies vig- 
ctenaly that inflation is involved 
in it at all. 

In any event, the discussion is 
of great interest and is likely to 
become more widespread because 
there is avery strong feeling in 
many circles that the world’s prob- 
lems will be solved more easily by 
raising the value of all and 
services to the 1929 | or there- 
abouts than by eaten Op pro- 
cess of deflation until factors 
have been brought into line with 
present commodity prices. That the 
price level should be increased was 
one of the primary recommenda- 
tions of the MacMillan report. 

s - a 


GERMANY TO REPRISE 

N AUTHORITATIVE forecast 

has it that at the January con- 
ference of governments to be sum- 
moned to receive the report of the 
Basle Committee, the German Gov- 
ernment will formally announce 
the discontinuance of reparation 
payments under the Young Plan. 
The German policy is likely to be 
in favor of taking care of the com- 
mercial debts which would leave 
no surplus available for the repara- 
tions debts. Germany will ask, ac- 
cording to this report which comes 
from an excellent inside source, 
that abandonment of the payments 
is the only way out and that an 
extension of the present mora- 
torium is of no genuine value to 
the situation, since the moratorium 
tends to freeze the status quo, 
which is at present decidedly un- 
satisfactory. 

Perhaps it is just as well that 
Germany should take the initiative 
in bringing the futile and long con- 
tinued discussion on reparations 
and war debts to a head. If Ger- 
many refuses to meet tion 
payments, then a revision of the 
war debts will be forced. That the 
war debts will be cancelled is un- 
likely, but it would be logical to 
assume the complete revisions of 


the United States. | and 


ac. 


larger howls from the American 
senators, congressmen and the 
popular newspapers. Even Ameri- 
can banking and industrial opinion 
is divided on the question of 
whether or not the United States 
can afford to deflate the war debts 
due to it. Perhaps the n- 
ing factor in this situation is some- 
thing that has seldom even been 
discussed; the fact that the total 
ed 4 tarar ner that the United 

ill receive over a term of 

more than a century on ac- 
count of war debts will amount to 
less than the country would lose 
in national income from the con- 
tinuance of the depression for one 


more year. , Ubhk te 


.PRESIDENTIAL PROSPECTS 
LP: THE United States they are 
na 


tarally discussing 

possibilities for 1932. Democrats 
cans Id. national 
conventions summer to select 
their candidate for the 1932 elec- 
tion. The times have run against 
President Hoover and there is a 
feeling even in high business circles 
in United States that the bubble 
of superhuman Hoover has been 
pricked, 

At the present time it is almost 
certain that Hoover will be selected 
by the Republicans to succeed him- 
self as candidate for president. 
Hoover does not command the com- 


wil have to be selected again, an 
there is no doubt in the world that 


and that he is anxious for a seconc 


ce, 
There are o ition booms 
under way in the Republican party. 

is a movement under way to 


the Coolidge-Dawes ticket 


= JOHN COTTO 


Occupied With His — 
Own Business 


necessary for a 
scvatinceas 
made to him from time to time. 
We will be glad to discuss your 
investment plans or to analyse your 
present list of securities on request. 


Address our nearest office. 


A. E. AMES & CO, 


Yeast for Health — 
Avitalizing, corrective food in daily use by thousands of Canad 
) A quality product of | a 
STANDARD BRANDS. LIMIT 
A Canadian corporation o Canada’s 
fresh food delivery systema ee 
MANUFACTURERS AND DISTRIBUTORS OF = 
Fleischmann’s Bakery Products + Fleischmann’s Yesse Sor Mie 
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TOBACCOS 
“Scotland's Best” 
‘Mere adjectives will not do justice to a.good tobacco, a 
Mere adjectives may not even carry conviction. “ia 


But the fact that, of fine tobaccos, JOHN COTTON’S i 
—“Scotland’s Best” stands out as finest—is a fact more 
easily proved by smoking than by words. 


in three — Mild -:Mediam « Suaan 
1 ounce tin, 25¢ 2 ounce tin, 50¢ 4 ounce tin, $2 


JOHN COTTON’S EXPORT VIRGINIA {~ 
CIGARETTES - of 
‘in Boxes of Twenty-five and Fifty —§ | 


: Sole Agents for Canada: 
CLARK, FRUITIER & Co., Limit 


1016 Beaver Hall Hill °- Montreal 
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BomeERS  — 


built and installed by INGLIS ima) 


the New % 


® 


Marte Lear GARDENS] 


TORONTO | 


these debts on the basis of ability}, 


to pay plus the basis of repara- 
tion payments. That is to say, 
those European nations which are 
unable to pay their debts to the 
United States and other credit or 
nations would have them written 
down and in addition even those 
nations which are able to pa 
would receive benefit to mate 
their losses under the reparation 
suspension. 

This means obviously that the 
ultimate cost falls upon the Ameri- 
can taxpayer and there will be 


“Stop Me If You’ve 
Heard This One” 


An auto tourist was travelling 
through the great Northwest, when 
he met with a slight accident to his 
machine. In some way he had mislaid 
his monkey wrench, so he stopped at 
a nearby farmhouse, where the fol- 
lowing coriversation took place be- 
tween himself and the Swede farmer: 

“Haye you got a monkey wrench 
here ?” 

“Naw; my brother he got a cattle 
rench over there;‘my cousin he got 
a sheep rench further down this 


road; but too damn cold here for a 


monkey rench.” 


Tos Maple Leaf Gardens-in Toronto, 

Canada’s finest sports arena, is furnished 
with the best of equipment throughout. In 
this regard it is only natural that the heating 
boilers should be built and installed by the 
John Inglis Co. Limited, whose seventy odd 
years of boiler making and engineering 


™JOhn Ingli 


14 Strachan Avenue . . Toronto 


experience guarantee that their work wal 
give the maximum of efficiency a 
satisfaction. pe 
Our engineering department will gladh 
advise you on any engineering or boi 
making problem without obligation. 


COMPANY UO LIMITED - 
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tion Vitally Important 
Christmas Not Too Merry | 


‘ for Business ‘WY 


zechoslovakia, Belgium, Esthonia, 
Tun, ee eal te Noth. 
1 and on the 


LUMBER VALUES 
HOLD IN WEST 
THO’ STOCKS BIG 


Poor Ratio of Unfilled 
~~ Orders to Inventories 
a Weakness 


New business in the west coast 
lumber industry took a generally 
downward trend in October wher 
unfilled orders on hand dropped 
16.3 per cent, reflecting lower cur- 
rent sales, according to The British 
Columbia Lumberman. Production 
exceeded bookings by 1.17 per cent, 
but prices held well notwithstand- 


ing. 

"Shipments were greater than 
orders during the month by 7 per 
cent and this was responsible for 
a reduction in inventories of 1.13 
‘per cent, 

Average prices as reported to the 
Davis Statistical Bureau decreased 
$0.04 during the month, from the 
September average, due, the asso- 
ciation believes, to the firm price 
position of a large number of the 
mills in the rail and domestic cargo 
trades. This small loss, in spite of 
the overproduction during the 
month, is held to demonstrate what 
the industry can do when a suffi- 
cient number of interested mills 
establish firm price policies. 

Industry’s Weakness 


The most serious weakness in the 
industry's position is shown by the 
relationship of unfilled orders to 
inventories. nfilled orders on 
October 31 were 14.35 per cent of 
inventories; on January 1, 1931, 


re-|they-stood at 22.87 per cent; two 
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Evidence of the,return of horses on 
is afforded by reports from 
t., eer fall orders of the 


year, and is the biggest 


- geason last 
~ volume of business for this time of 


any year since 1923. The company 
manufactures harness-pads, heavy 
leather gloves and similar articles. 


,ago, or on November 2, 1929, 
at 40.08 per cent. Two feet of 
inventory to one of unfilled orders 
was established in the summer of 
1929 as a “healthy” ratio. The 
present ratio is seven to one. 

The report of the special survey 
committee to the Timber Conser- 
vation Board, dated October 21, 
1931, shows the total softwood lum- 
ber stocks of the country, at 
October 1, to be 8,386,000,000 board 
feet; hardwood stocks, 3,547,000,000 
board feet; or a total for all lumber 
stocks of 11,933,000,000 feet. 

The consumption of all lumber 
both hardwoods and softwoods— 
during 1931 is given by the survey 
committee as approximately 18,- 
145,000,000 feet.. The ratio of stocks 
to consumption (using the preced- 
ing twelve months’ sales) is given 
at 60.2 per cent. The ratio of stocks 
to. consumption on December 31, 
1929 was stated by the committee 
to have been 387.9 per cent; on 
December 31,-1930,; 50.8 per cent. 
, The following table shows a com- 
parison of current and t pro- 
duction and weekly operatihg capa- 
city, the latter being based on aver- 
age hourly production for the 12 
last months preceding mill check 
and the normal number of operat- 
ing hours per week. 

Production and Capacity 
344 Identical Mills ca 


Actual production, 
Nov. 14, 1981 74,972,383 
46 weeks ending Nov. 14, 1981 115,975,800 
19380 aed aee ae 
Last years, average ..... 4,625,497 
Weekly operating capacity .... 297,195,962 


Tillsonburg Tobacco Crop 
Now Fully Contracted For 


Practically all the tobacco crops in 
the Tillsonburg, Ont., district, are 
reported to have been contracted for. 
Deliveries, however, are being taken 
rather slowly, so that it is locally 
expected that it will.be March before 
all the tobacco is moved. 

While prices received for tobacco 
were very poor in comparison with 
former years, it is indicated even so 
thaty as a money crop, tobacco com- 
pares more than favorably with prices 
prevailing for any other farm product. 


Security for Savings 


'_ Afforded by Canadian Governrnent Bonds 


“Phe highest. d 
Roe eletens.: ares 


of safety is offered by 
secured by the credit and 


i of the Dominion of Canada. Th 
fink conidarsble periee of the reveniue- 
producing assets of and Insurance Com- 
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Business Now 33 p. c. Below Peak 


1921 1922.1 
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A new low point on the present 
movement in Canadian _ business 
operations was reached during 
Socambie, continuing the declin- 
ing trend which has been in evi- 
dence since May, 1929. A moderate 
improvement was shown during 


1923 1924 1925 , 1926 1997 
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the early months of the year but 
subsequently the decline was re- 
newed. The drop in the index from 
the maximum in 1929 to the low 
point in November was 57 points 
or 33 per cent. The level of the last 
year was similar to that of 1925 


Posts Business Index 
Reverts to ’25 Level] -issriison cists * 


Physical Volume of Business in Canada Now 33 p.c. 
Below Peak of 1929 


By SYDNEY B. SMITH 


The Financial Post business in- 
dex declined again in November 
reaching a new low point on the 
present movement. The compilation 
derived from 26 factors essential 
to Canadian progress was 115.1 in 
November compared with 117.5 in 
the preceding on Ten only of 
the 26 factors here showed 
gains in the month under review 
and most. of these increases were 
without significance owing to the 
low level of operations in the pre- 
ceding month. 

Imports of raw cotton were 15,- 
450,000 pounds compared with 7,- 
600,000 in the preceding month, the 
gain after seasonal ad ent be- 

about 25 per cent. Latest ad- 
ices are that the trend of employ- 
ment showed a gain in the primary 
textile industry. The output of pig 
iron showed a moderate gain, a 
blast furnace; being blown in at 
Sault Ste. Marie during the month. 
The automobile industry added to 
their working forces operas op- 
erations were at a low level durin 
Imports of 93,140, 
gallons of crude petroleum showed 
after seasonal adjustment a gain 
of 6.5 per cent. Construction work 
was contracted for in greater vol- 
ume, awards of $24,640,000 present- 
ing a favorable comparison after 
seasonal adjustment with the total 
of $28,800,000 in October. Build- 
ing permits of $7,993,000 in 61 cit- 
ies also showed a gain after the 
elimination of the seasonal factor. 


New Low Since '25/ 

Adversely influenced by financial 
dis!ocation in most of the large 
countries especially in Europe and 
in the United States, the economic 
depression continued in Canada 
during 1931. During the first five 
months business operations were 
expanded moderately in some diréc- 
tions but the weakness in interna- 
tional finance becoming apparent 
about midyear, the depression was 
continued in the latter part result- 
ing in a new low point since 1925. 
The business trend of 1931 re- 
sembled that of the preceding year 
as considerable resistance was 
shown in each case to the depres- 
sion in the early months followed 
by marked decline in the last half 
of the year. In fact a strong simi- 
larity exists in the business move- 
ments of the last three years. 

The peak of economic progress 
was reached in May, 1929, when the 
business index was about 172. Since 
that time operations have declined 
57 points or 33 per cent. This 
drop is ater than at any other 
time du the period of observa- 


November. 


with 85.1, the lowest point in 1921. 
Security prices were 71.9 com d 
with 543 in 1921 while wholesale 
prices were at the lower level of 70.6 
compared with 96.4 in 1921. The index 
of carloadings in November showed 
slight change in) this comparison. 

s to probable trend during 1932, a 
pepeta feature is the firm tendency 
n wholesale prices. The official index 
showed slight gains in October and 
November forming a sharp contrast 
with the downward trend of the last 
two years. Unfortunately leading 
indices such as that of the New York 
Annalist have recently touched new 
low marks. There is nothing that 
would contribute more to the restora- 
tion of confidence and the resumption 
of business operations than the 
rem ie ag er rise in the price 
evel. 


British Policy Constructive 


The change in the fiscal policy of 
Great Britain by which Empire pro- 
ducts ‘may be given @ preference in 
the British market is a constructive 
factor for Canadian producers. Can- 
ada is dependent on markets 
for many products which are nor- 
mally produced in excess of domestic 
requirements and any measures taken 
to facilitate trade with the potential 
markets of Great Britain and the 
Empire would tend to revive Cana- 
dian trade and expand domestic pro- 
duction, 

The relative strength of the Cana- 
dian banking system and the conse- 
quent sufficiency of credit obtainable 
at reasonable rates is a factor which 
should not be overlooked when a 
og the chances of recovery in 
1932. The difficulty of obtaining long- 
term funds owing to the lack of inter- 
est in bond. offerings save for the 
highest grade of issues, is a reaction- 
ary factor which must be taken into 
consideration in a study of this kind. 


Wheat and Europe 


The partial failure of the Canadian 
wheat crop in 1931 will adversely 
affect conditions until the new crop 
is harvested but the large carryover 
and the firmness in the price in recent 
months tends to counterbalance the 
unfavorable outlook occasioned by 
the low yields of the last crop. 

Internal conditions are domi- 
nated by developments in other prin- 
cipal countries. The debts of Ger- 
many both governmental and m- 
mercial are a source of danger which 
ma peosiply. lead to an economic 
collapse of Europe. The settlement 
of such difficulties calls for inter- 
national statesmanship of high order. 
Observing that financial disturbance 
in other countries was the main cause 
of the further decline of Canadian 
business in the last half of 1931, it is 
impossible to forecast the future 
trend when so many financial prob- 
lems remain unsolved. 


Mt 


1931 


and therefore higher than in an 
of the major depressions throu 
which Canada has sed. Ex- 
ternal financial troubles dominate 
the world economy and no per- 
manent revival is expected until 
settlement is assured. 


LESS GASOLINE 
USED IN 1930 


Down .7 p.c. 


Average gasoline consumption per 
registered motor vehicle in Canada 
during 1930 was 387 gellons. according 
to figures compiled the Dominion 
Bureau of Statistics. This figure does 
not make allowance for the gasoline 
purchased 7 U. 8. tourists, however, 
which would reduce the average 


slightly. 

Total consumption of gasoline by 
motor vehicles in Canada during the 
year amounted to 479,554,392 gallons, 
this being approximately 3,000,000 
gallons less than in the previous year, 
or a decrease of .7 per cent. This 
decrease was due to the curtailed use 
of automobiles in the western prov- 
inces, especially Saskatchewan, where 
consumption per red motor 
vehicle dropped 32 per cent, and in 
Alberta where the decrease was 24 
per cent. 

Ontario consumption, for motor 
vehicles alone, increased nearly 10,- 

000 gallons, rising to 239,058,108 
gallons, the average per istered 
vehicle being 423 gallons in the year. 
In Quebec, where the average per 
vehicle was highest, being 465 gajlons, 
consumption was over 12,500,000 gal- 
lons greater than in 1929,. totalling 
83,231,268 gallons. The biggest per 
cent gain in total consumption, how- 
ever, was made in New Brunswick, 
where the total of 13,982,400 gallons 
used by motor vehicles was 40 per 
cent above the previous year’s figure. 


BUILDING PERMITS 
CONTINUE LOWER 


The aggregate value of the con- 
struction represented by the building 
ermits issued by 61 cities during 
ovember was $7,392,815. This was a 
slight seasonal decline of - 
8.3 — cent as comp th 
October total, of $8,713,402, and a 


, or 


WHEAT 
EXPORTS RUNNING 
50 P.C. OF 1930 


Proportion of Exports Go- 
ing Via the U.S. 
Decreasing 


Exports of Canadian wheat and 
flour, for the four months ended 
November had a total value of 
$50,171,783 as compared with a 
value of \$99,424,186 for the same 
period last ‘year, a decrease of 
something under 50 per cent. 

Wheat exports, while dropping 
32 per cent in volume to 33,836,- 
879 bushels) had a value of only 50 
per cent at $42,974,627; while flour, 
which was exported in volume 29 
per cent lower (2,113,689 barrels), 
showed a decrease in value of 47.3 
per cent, amounting to $7,197,156. 

Exports to the United States 
showed the greatest reduction this 
year by comparison with the same 
four months period of 1980, the 
volume dropping 44.8 per cent (and 
the value, 57.4 per cent); while 
volume to the United Kingdom de- 
creased 38.6 per cent, and to other 
countries 11 per cent. 

Wheat Vid U. S. Lower 

Shipments of wheat via the 
United States showed some reduc- 


tion this year, 44.6 per cent of a)’ ' 


wheat going to the United Kin: 
dom and other countries by th 
route as against a proportion f 
last year of 51.5 per cent. 
Offsetting to some extent ‘} 
decreases in exports of wheat ar 
flour were substantial increases ir 
shipments of barley, oats and rye. | 
In the four months ended Novem- 
ber 30, 5,395,615 bushels of barley 
were exported this year as against 
1,801,350 last year, the value being 
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up from $565,817 to $2,338,053. The ; Similarly, rye exports showed an 
volume of oats was 3,894,787/ increase from 486,741 bushels vale) 
against 1,105,832 bushels. +h- - ~--| ued at $230,805, to 1,442,681 bushes 

comparing $1,390,082 to $410,649, cls with a.value of $645,501. ~~ 
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THE CANADIAN BANK | 
“OF COMMERCE 


HEAD OFFICE - TORONTO 


STATEMENT OF THE 


Balance of Profit and Loss Ac- 
count, brought forward from 
last year 

Profits for the year ending 30th 

provision hav- 

ing been made for all bad and 
doubtful  debts.....scroveresseeseseseee 4,774,923.44 


November, full 
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the 


i 


reduction of $3,828,477, or 32.4 per! 
cent in comparison with November, | 
1930, and was lower than the average | 


for any November in the last eleven 
years. 

The regate for the first eleven 
months of this year was 31.4 per cent 
lower than in 1930, and was also 
lowef than the eleven-year average of 
$147,127,689. In comparing values, 
however, it should be remembered 
that the decrease in building permits 
has been accentuated by a very 
decided decline in wholesale costs of 
building materials. The Dominion 
Bureau’s index, based on 1926 as 100, 
has fallen from 153.4 per cent in the 
first 11 months of 1920 to 82.7 per cent 
in the same months of 1931, a decrease 
of 46.1 per cent from the 1920 level. 


Halifax Foresees Busy Winter 

Including the call of the Canadian 
Pacific Verma freight and pas- 
senger boats at Halifax this winter, 
more than 230 sailings are scheduled 
from that port during the 1931-32 
shipping season. A busy season is 
therefore anticipated along the Hali- 
fax waterfront. 


Banking Correspondents in the United States, 
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Letters of Credit outstanding... 
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TO THE SHAREHOLDERS: 


Dividends Unpaid 


Dividend No. 179, payable Ist 
Capital Paid up..............:css000+ 
Reserve Fund 


RESULT OF THE BUSINESS OF THE BANK FOR THE 


AOR One e eee e eee ee eE ee ee eee EE RESTORED OP CST OSSCOSESS SES E® 


a 
ENDING 30th NOVEMBER, 1931 c 
These have been appropriated as follows: 

Dividends Nos. 176, 177, 178, ' 


$ 516,351.21 179, at twelve per cent. per | 
annum 


$5,291 ,274.65 
re 


GENERAL STATEMENT 
430th NOVEMBER, 1931 
LIABILITIES 


oo sss 
é . i c 
‘ pak Me 
2 NAPUS: Soro. 
; Sa 


$122,177,657.76 , f sa a < 
‘cee 376,910,287.48 


ease 
’ 


499,087,945.24 aM 
1,188,766.65 - 
25,273,933.02 
13,000,900.00 
"6461831 
12,374,264.50 


$379,342,250.80 


Se eeeeeeeeosceeeeoeseeeseeeeees, +900 00Os DO Re RRSEESESESORESSEFes 


- 
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See ee Oe ee eCORoeETETerenereereseee 280 OOTSO OOOO REEROSESED EEL OSESERERT TEST OLERETEDERS STEED 


aed 


Re dE Bee eT ae 


PEO OROSSE DEE REEEEEDES OSES SES EE TEED 


December. ...........csveverssnsnes wonncoseoee «=  $ 900,000.00 
30,000,000.00 
30,000,000.00 , 
335,683.12 
61,435,683.12 


$640,785,420.28 


Gold and Silver Coin Current on hand. 
Gold deposited in Central Gold Reserves. 


$19,835,044.36 


tion. In this sense the present de- | 
8,000,000.00 


pression is the worst that we have | 
experienced. From another view- | 
point the present depression is not | 
nearly so severe as the other major 
depressions through which the Do- 
minion has passed. 
Long-Term Growth 
The actual level of operations is 


ies, and are the basic investment of 
and Executors. 


_ Dominion Government and Government-guar- 
anteed Bonds are readily marketable. Present 
_ yields are the highest obtainable in many years. 


We shall be pleased to submit offerings upon 
request. 


$27,835,044.36 
39,470,288.50 


# 1,991,150.00 
1,111,990,67 
19,723,937.01 
39,121.33 


” 22,274,896.52 


Dominion Notes ort hand...........c::.csssscssersersenrenene pubsioaeceneibveatiepeberiay ote 


Cumujative Jan. 1 to date 
193 1980 


1981 981 
much in excess of 1907, 1914, or} C- P. R. Gross Earn. (Dee. 14) $ 2,787,000 $ $ 139,644,000 $ 175,341,000 
1921. The present relatively high Gar Loadines, more, (ies. 14) § . Sneesia’s 1.389 § 171,062,095 § 214,618,637 


° : (Dec. 1 : 

levels of commercial and industrial | Common Stock Index (Dec,.17) 60. 8 soaslan 
activity - anne are pen) vs the Pregec tion — sas 
pronounced long-term gro since ron, tons, ape 
the first of the century. The mark-| yee. tame (Oct) iow). 
ed panes. aoe ree Automobiles, (Oct. ‘ices 
tion in the first two decades 0 an . Dr. ° 
the present century was continued | _ Flour, bbls. (October) 
in the third. The material growth | Mineral Pr ee sda 
durjng the last ten years has been! Silver, oz. (September) .... 16,104,000 

iversified character reflectin 29,952 
the immense wealth of our natu 
resources. 

One feature of the expansion was 
the successive occurrence. of four 
large grain crops culminating in 1928 
with a whedt output of 567,000,000 
bushels valued at $451,000,000. Condi- 
tions -favored an intense develop- a 
ment of the mineralized and forested Building Permits (Nov.) .. 8° 
areas leading to tho discovery and! Contracts (November) $ 
development of a large number of | 7,4.;— 
valuable mining properties and t0| Employment Index (Nov.) .. 
the rapid expansion of the capacity | pag. 
of the pulp and paper industry. The}. Imports (November) . 
expansion in the power industry dur- Exports (November) 
ing the last ten years ranks high in| gmports of Key Products— 
the records of Canadian achievement, Rubber, raw, Ibs. (Oct.) 

Production during the first part of Cotton, Ibs. (October) 

1929 when the secondary post-war| Sugar, raw, Ibs. (Oct.) .... 
cycle of prosperity culminated, was ———— — gal. (Nov.) 
at such a high level that the decline @anerts hee Getkioces reeee 
of the last thirty months despite its| “Newsprint, tons (Oct.) .... 
severity has only reduced the level Automobiles, No. (Oct.) ... 
of operations to correspond with 1925. Wheat, bus. (Nov.) 

Comparison With 1921 Wheat flour, bbls. (Nov.) .. 

An examination of indexes for No-| Electric Power—Output— 
| vember last compared with = lowest > a hours (Oct.) ... 
| point in 1921 will clarify the situa- | Fepuist-en— 
eu. The composite index for manu- ca ol) oor ot seeve 
facturing production was 117 in No-/ pinance— ; aa3¢ 
|vember compared with 80.0 in 1921.| ° Failures, No. (Sept.) 
| Mining wes 115.8 compared with 648 Fai-ures, Liabilities 
lend censtruction 158 compared with Bank Debits (Oct.) 
| 57.8. Electric paver wn oe ger pe ; aaaenaee 
ti Winared with 70.8 cnd tha velume o . _ Wome ktinw. 2009, 
Occupaticn , ‘imports 92.2 compared with 73 0. Wholesate Prices (1926) =-100 
s ne |Forestry was up to 141 comparec 

ere , 3.3. The index of employment 


45,141,095.53 
99,031,313,.85 


20,008,153.18 
11,348,699.85 


40,682,167.91 


44,385,183.93 ° 
1,250,000.00 


$329,15 1,947.11 
252,720,150.55 
20,244,792.89 


Dominion and Provincial Government Securities, not exceeding 

Canadian Municipal Securities and British, Foreign and Colonial Public Securities, 
not exceeding market value 

Railway and other Bonds, Debentures and Stocks, not exceeding market value......... 

Call and Short Loans (not exceeding 30 days) in Canada on Stocks, Debentures and 
Bonds and other Securities of a sufficient marketable value to cover............. A 

1,498,019 Call and Short Loans (not exceeding 30 days) elsewhere than in Canada on Stocks, De- 

19,902,695 bentures and Bonds and other Securities of a sufficient marketable value to cover 


at Deposit with the Minister of Finance for the purposes of the Circulation Fund 
125,881 


97,665 
10,554,234 
20,384,913 

1,038,756 


380,322 
623,781 
2,083,121 
78,935 
15,289,386 
12,510,606 


662,795 
883,902 
2,319,391 
143,163 


14,898,392 
18,679,945 


Royal Securities Corporation 
244 St. James Street 330 Bay“Street 
MONTREAL TORONTO 2 


Halifax Seint John Quebec Ottawe peg Vancouver 
Victoria 
nariatenow’, Jonas, Fa wy caleery - jarpenton te 


Other Current Loans and Discounts in Canada (less rebate of interest) after making 
full provision for all bad and doubtful debts. 
Other Current Loans and Discounts elsewhere than in Canada ( 
after making full provision for all bad and doubtful debts. 
Liabilities of Customers under Letters of Credit, as per comtra..........cocesssresssessseeeee 
Non-current Loans (estimated loss provided for).....................0 
Real Estate other than Bank Premises 
Mortgages on Real Estate sold by the 
Bank Premises at not more than cost, less amounts written off. 
Shares of and loans to controlled companies. ‘ 
Other Assets not included in the foregoing. 


Se = 


» | The Financial Post 
, — | Answers Your Questions 
rtment will ely a Without Charge 


; } 

gineering or boilers 
As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
ment when sending in your subscription, 


USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
Please senc me The Financial Post for the noxt year (52 
issues), I enclose $5.09. 


Petroleum, bbls. (Sept.) ... 


Automobile Financing— 
Used Cars (Oct.) cocee 8 
New Cars (Oct.) ...+++. eoee 


Constrac' 


1,329,944 § 
1,823,443 § 


2,503,904 $ 
1,288,553 $ 


18,895,546 $ 
19,064,405 $ 


29,804,525 
27,180,805 


bat their ‘work will 


of efficiency and 7,992,815 $ 


24,642,200 $ 


11,791,478 $ 108,604,484 $ 
39,310,500 $ 304,224,700 $ 


150,909,280 
432,457,300 


Creer eee a eer eee eneeerseeeseesebeseerecsees SO CD eeCeeeCeerereesereeeeeerees 


103.0 112.9 eevsece 


76,325,068 $ 587,843,781 $ 
73,060,871 $ 552,175,442 $ 


948,354,844 
819,086,698 


46,911,012 $ 


57,486,950 $ 347,953.10 


$640,785,420.28 
S. H. LOGAN, General Manager 


3,509,309 
7,588,602 
69,737,600 
93,140,000 
1,446,690 


171,080 
630 


27,452,063 
476,487 


4,349,182 
12,716,000 
67,778,600 
74,970,000 

1,930,465 


200,775 
= 
31,217,624 
792,271 


48,328,197 
67,922,602 
681,364,500 
955,549,333 
11,080,239 


1,675,255 


66,708,519 
72,854,000 
707,347,200 
942,393,181 
14,789,898 


se. SRBae AUDITORS’ REPORT TO THE SHAREHOLDERS 
172,508,738 185,530,670 We have examined the above statement of assets and liabilities as at November 30th, 1931, 
5,245,914 9,328,660 and compared it with the books at the Head Office and with the certified returns from the branches. 
ed the and verified the securities and investments of the Bank at the chief office 
30th, 1931 of the principal branches es at the close of business on November 


We have obtained all the information and explanations that 
that the transactions of a Baak which have come neds aor eae te ee Se coun 
t, in our opinion, the above statement disc! conditi 
y the books of the Bank. en ae 


JOHN AIRD, Presiden: 


14,745,861 


38,889 
24,712 99,449 


165 192 1,581 1,726 

(Sept.). $ 5,166,575 $° 2,081,447 $ 82,881,623 $ 36,648,414 
$2,586,858,050 $3,617,506,967 $26,106,512,871 $31,505,449,976 
215,025,000 $ 65,149,654 $1,243,213,179 $ 717,081,753 
46,868,000 $ 442,149,000 $ 518,182,000 


1,425,408 


1,030 
2,056 


1,515,403 


2,731, ~ 
4,445 


13,538,019 
10,862 


of Peat, Marwick, Mitchell @ Co. 
D. McK. McCLELLAND, F.C.A., 
of Price, Waterhouse & Co. 


Auditors 


A. B. (RIEPHERD, CA., 
‘ 


Toronto, 18th December, 1931. 


Concral Index (November) . 
Iron & its products (Oct.) . 
Cotton, raw 

l'on Noveraber 1 was 103.0 compared 





DIVIDEND NOTICES 


4 HE MONTREAL CITY AND|THE DOMINION BANK(|The Toronto Mortgage Co. 


RICT SAVINGS BANK 


Notice is hereby given that a Dividend of 
three per cent upon the paid-up Capital 
Stock of this Institution has been declared 
for the quarter ending 31st December, 1981, 
making a total distribution of twelve per 


® | cent for the current year—the Dividend will 


be payable at the Head Office of the Bank 


and | ahd its Branches on and after Saturday, the 


T. TAGGART SMYTH, 
General 
November 24th, 193i. 


—— 


NADA DRY” 
i talics Notice 


@nd day of January, 1932, to Shareholders 
of record of 19th December, 1931. 
By Order of the Board, 
C. A. BOGERT, 
Genera] Manager. 
Toronto, 26th November, 1931. 


o Dry Ale, 
A cents (6.30) par suare 
jer of record wt the 

fapuary 2, 1 
7 ; ss 


R. W. SNOW, Secretary. 


ar in he amount of Thirty 
s.(80c) per share, on and after 
feember 31st, 1931, on presentation 
the Offices of Capital Trust Cor- 
jeation, Limited, Trustee, in Mont- 
i, Toronto and Ottawa. This Dis- 
bution includes all dividends paid 
‘the stocks underlying First All- 
@oudian: Trustee Shares during the 
Months beginning June 21, 1931, 
H dividends declared on the under- 
ig stocks for the period ending 
imber Sist, and awaiting payment 

ig included. 

MONTREAL DEPOSITOR 
CORPORATION, 

Depositor. 


eMiding December 3ist, 1931, has 
this day been declared to share- 
helders of record, December 3ist, 
1931, on the Montreal and London, 


se Secretary 
|” Montreal, December 21st, 1931. 
“ 


a ontreal LightHeat&Power 
CONSOLIDATED 


d by 60,000 shareholders, Mont: 
Heat ® Powercomprisesihe largee 


p pwners 
blic utility company in Canad 


per was de | 
1982, stock- | 
iia of tecleoe 


"1 of 


COMPANY Limited for the quarter 
ending, December 3ist, 1931, payable 


Jeong December 15th, 1931 
order of the Board, 


The Real Estate Loan Company 
of Canada, Limited 


Notice is hereby given that a 
Dividend at the rate of three and 
one-half per cent for the half year 


| ending 31st inst. has been declared 


upon the Capital Stock of the Com- 
pany and that the same will be 
payable at the Offices of the Com- 
pany on and after the 2nd January, 
1982, to Shareholders of Record of 
18th December, 1931. 


By order of the Board. 


Wor E. L. MORTON, 
» Managing Director. 


GENERAL TRUST OF 
CANADA 


Dividend No. 11 


A'dividend of 1% %, being at the 
Tate of 6% per annum, for the 
quarter e December 3ist, 
1931, on the preference stock of the 
Company, has been declared, pay- 
able January 2nd, 1932, to share- 
— of record on December 26th, 

RENE MORIN, 


General Manager. 
Montreal, December 11, 1931.“ 


The Consolidated Mining & 
Smelting Company of Canada 
Limited 


DIVIDEND No. 55 


Notice is hereby gre that a Divi- 
dend of Five Per Cent (5%) on the 
paid-up Capital Stock of the Company 
for the six months ending December’ 
Sist, 1931, and a stock dividend of one 
(1) share for,every twenty (20) 
shates of the Capital Stock of the 
Company outstanding, have this day 
b declared payable on the 15th day 
oa en yan et ieee z= 

ord at the close of business on the 
28rd day of December, 1931. 


By order of the Board. 

J. E. RILEY, 
Secretary. 
1931, 


Canadian 
Bronze 

Company 

d Limited 


Dividend Netice 


HE quarterly Divider of 1%%, 
the PREFERRED STOCK 
of “the CANADIAN BRUNZE 
Geclered payable the. fet aay "ot 
1932, to Stockholders 
5 Ry of the 20th day 0»! 
january, 
Also a quarterly Uividend o 
Thirty-one and one-quarter (31¢) 
Cents per Share has been de- 
clared on the present outstanding 
COMMON STOCK of CANADIAN 
BRONZE COMPANY, LIMITED, 
for the three months . ending 
tee dee ay et oo 
st ot ° 0 
tockholders 2 seek as of the 
20th day of January, 1932. 


By Order of the Board 


W. S. CAIE, 
Secretary 


Montreal, December 10th, 


Montreal, P.Q., 
December 18th, 1931. 


Imperial Bank of 
Canada 


DIVIDEND No. 166 


Notice is hereby given that 
a Dividend of three per cent. 
(3%), being at the rate of 
twelve per cent. (12%) per 
annum, upon the paid up 
Capital Stock of this Bank, 
has been declared for the 
quarter ending January 30th, 
1932, payable at the Head 
Office and Branches on and 
after Monday, the First day 
of February next, to share- 
holders of record of Decem- 
ber 81st, 1931, 


By order of the Board. 


A. E. PHIPPS, 
General Manager. 


Toronto, December 16th, 1931. 


Union Trust Company 


_ NOTICE OF DIVIDEND 


Notice is hereby given that a dividend of 
194% for the three months ending December 
3ist, 1931, has been declared upon the Capital 
Stock of this Company, payable January 2nd, 


* 1932. 


By order of the Board. 


0, D. HENDERSON, 
General Manager. 


Toronto, December 16th, 1931. 


Quarterly Dividend 
Notice is hereby given, that a Dividend of 
Three per cent., being at the rate of Twelve 
per cent. per annum, upon the paid-up 
Capital Stock of this Company, has been 
declared for the current Quarter, and that 
the same will be payable on and after 
Ist January, 1932, 
to Shareholders of reevord on the books of 
the Company at the close of business on 
15th instant. 
By order of the Board, 
Walter Gillespie, 
Manager. 


CHARTERED TRUST AND 
EXECUTOR COMPANY 
DIVIDEND NOTICE 


Notice is hereby giver that the 
regular quarterly dividend of 14% 
| has been declared payable on the 
| Second day of January, 1932, to 
| shareholders of record at the close 
of business December 24th, 1981. 


By Order of the Board, 
E. W. McNEILL, 
Secretary. 


PROVINCIAL PAPER 
LIMITED 


Notice is hereby given that 
Regular Quarterly Dividend of 
1%% on Preferred Stock has been 
declared by PROVINCIAL PAPER 
LIMITED, payable January 2nd, 
1932, to Shareholders of record as 
at close of business December 15th, 
1981, 


W. S. BARBER, 
Secretary-Treasurer. 


QUEBEC POWER COMPANY 


Notice is hereby given that a 
dividend of Fifty cents (.50c) per 
share has been declared on the no 
par value common shares of the 
Company for the quarter ending 
December 31st, 1931, payable Jan- 
uary 15th, 1932, to shareholders of 
record December 23rd, 1931, 


By Order of the Board, 
‘JAMES WILSON 
Secretary. 
Montreal, Dec, 18, 1931. 


Supersilk Hosiery Mills Limited 
Notice of Dividend 

A semi-annual dividend at the rate 
of seven per cent (7%) per annum 
on the Preferred Stock of this Com-. 

any for the six months period end- 
ing December 31st, 1931, has been 
declared, payable on January 2nd, 
1932, to shareholders on record at the 
close of business on December 24th, 
1931 

By order of the Board, 

.Jd. G. THOMPSON, 
Secretary. 

London, Ontario, December 17th, 1931. 


Eastern Steel Products 
LIMITED 


DIVIDEND NOTICE 


The Directors of .the Company 
have declared a dividend of fifty. 
cents (50c) a share on all its out- 
standing common shares, payable 
January ist, 1932, to shareholders 
of record at the close of business 
on December 18th, 1931. 

By order of the Board, 

H. M. MILLAR, 
Assistant Secretary. 
Toronto, December 17th, 1931. 


MacKinnon Steel Corporation 
LIMITED 


Notice is hereby given that a divi- 
dend of one and three-quarters. = 
cent (1%%) for the quarter endin 
January 31, 1982, has been declare 
on the 7% CUMULATIVE CONVERT- 
IBLE FIRST PREFERRED STOCK of 
the Company, payable February 1, 
1982, to Shareholders of record Janu- 
ary 15,1 

By order of the Board. 

J. M. S. MACDONALD, 
Secretary. 


Montreal, December 15, 1981. 


Canadian Car & Foundry 
Company, Limited 


Dividend Notice—Ordinary Stock 


Notice is hereby givep that a divi- 
dend of Twenty-five cénts (25c) per 
share on the paid up Ordinary Stock 
of the Company for the quarter end- 
ing February 16th, 1932, has been 
declared, payable on the 29th day of 
February, 1982, to Shareholders of 
i on the 15th day of February, 

By order of the Board, 


a. C. BOURNE, 
Secretary. 
Montreal, December 17th, 1931. 


GEORGE WESTON, LIMITED 


Common Dividend Number 8 


NOTICE 18 HEREBY .GIVEN that a 
quarterly dividend (No. 8) of Twenty-five 
cents per share on the no par value Com- 
mon Capital Stock of this Company (being 
at the yearly rate of One Dollar per share) 
has been declared for the quarter ending 
Sist December, 1981. This dividend is pay- 
able on and after January 2nd, 1932, to 
Common Shareholders of record at the close 
of business on the 19th day of December, 


1981 
CHARLES W. KERR, 
Secretary. 
Toronto, 15th December, 1931. 


. 

Dividend Notice 
Notice is hereby given that 
the regular half-yearly divi- 
dend of 8%, being at the rate 
of 6% per annum, has been 
declared, payable on December 
Sist, 1931, to shareholders of 
record December 2ist, 1931, 
Transfer books of the com- 
pany will be closed from 
December 21st to December 
Sist, both days inclusive. 


By Order of the Board. 
J. R. LOVATT, 
Secretary. 


THE 
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DOUBLING PRESENT 
CORPORATION TAX 


May Boost Impost to One- 
Fifth of One Per 
Cent 


From Our Own Correspondent 

MONTREAL—An’ increase in 
the corporation tax or a tax on real 
estate transactions are reported to 
be under discussion by the Quebec 
Government with a view to finding 
an additional $1,000,000_for pro- 
vincial revenue in the coming year. 
Among other taxes it is possible 
that there will be some small 
changes in the existing amusement 
tax. 

At present the corporation tax 
in Quebee is at the rate of one- 
tenth of one per cent. Reports 
state that the question of raising 
this to one-fifth of one per cent 
has been under consideration, while 
an alternative of a 1 per cent tax 
on all real estate sales has been 
talked of. As yet no definite an- 
nouncement has been made. 


Withdrew Proposed Beer Tax 


It will be remembered that the 
Government recently withdrew a 

roposal to increase the existing 
impost on beer. <A _ considerable 
outcry greeted the report that 
prices of beer and ale might be 
boosted and Premier Taschereau 
finally announced that the situa- 
tion would remain unchanged from 
last year. Revenues of the prov- 
ince are expected. to benefit from 
a recent increase of 1 cent in the 
gasoline tax which brings the ex- 
isting tax up to 6 cents a gallon. 

Though additional taxation is 
under consideration, the govern- 
ment is not unaware of the need 
for economy at the present time. 
That curtailed expenditures are the 
order of the day was illustrated 
recently in Mr Taschereau’s refusal 
.to grant certain borrowing powers 
to the City of Montreal unless the 
question was referred to a refer- 
endum of the city taxpayers. 


Dredge & Dock 
Drops Dividend 
To $2 for 1932 


Canadian Dredge & Dock Co., 
by failing to declare the common 
stock dividend which otherwise 
would have been payable on Febru- 
ary 1, 1932, has kept its dividend 
for the current year down to $2.25 
as compared with $3 in the pre- 
ceding year. It is intimated by the 
executive committee that at the 
close of the present fiscal vet on 
January 31, 1932, they will recom- 
mend to directors that the common 
stock rate thereafter will be $2 per 
share a year, payable semi-annually 
instead of quarterly as at present. 

Action taken results from the 
halting of marine construction by 
governments and public and private 
corporations who were’ forced to 
economize, from the necessity of 
the company continuing certain 
work at its own cost until Parlia- 
ment could meet and provide funds 
for peyment, and because the arm 
of a dredge on the St. Lawrence 
was broken.with the result that re- 
a work was halted for 
six w ‘ 

Market price of the shares de- 
clined for a week in a way which 
foretold the drop in dividend pay- 
ments, The company reports that 
it has under contract a large vol- 
ume-of work for next year, regard- 
less of what further work may be 
undertaken by the Government or 
other corporations. 


AUTO PARTS, 1930, 
WORTH $18,400,000 


Canada’s. Production How- 
ever Was 42 p.c, Below 
1980 Record 


Production in Canada during 1930 
by the firms making automobile parts 
and accessories as their principal 
products amounted in value to $18,- 
401,587. This output was 42 per cent 
under the record of . $81,966,078 
established in the previous year but 
compares favorably with the corres- 

nding totals of $17,007,187 in 1928, 
ore in 1927 and $13,914,965 in 

Many Plants Here 

There were 57 plants classified 
under this industry in 1930, 40 of 
which were located in Ontario, 9 in 
British Columbia, 4 in Manitoba, 2 in 
Quebec, and 1 in each of Saskatchewan 
and Alberta. These concerns reported 
fixed and working capital at $16,654,- 
683 and employed a monthly ——e e 
of 3,580 workers who received $4, of. 
179 in salaries and wages. Purchased 
materials cost $10,682,111 and the 
value added to these materials by 
manufacturing processes was §$7,- 


719,476. 
Customs records for 1980 show 


that 34,629 automobile engines worth 
$5,858,829, and other parts appraised 
at $16,077,362 were imported into 
Canada during the year. Exports of 
automobile parts amounted to $1,587,- 
571 and re-exports of imported parts 
were valued at $794,943. 


NOTICES 
THE DOMINION BANK 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, 27th January, 1932, 
at twelve o’clock noon. 


By Order of the Board. 


C. A. BOGERT, 
General Manager. 
Toronto, 17th December, 1931. 


The Bank of Nova Scotia 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders of this Bank will be 
held in the Banking House, Hollis 
& Prince Streets, Halifax, on Wed- 
nesday, the 27th January next, at 
eleven o’clock, a.m., for the purpose 
of receiving a statement of the 
affairs of the Bank, for the election 
of Directors and for other business. 


By order of the Board. 


J. A. McLEOD, 


General Manager. 
Halifax, N.S., 


December 15th, 1931. 


Readers Back | 


For Cut in Expenses 


Cost Reduction Long Overdue 
Editor, The Financial Post,— 

I am very pleased to see you are 
taking up the matter of costs of 
Canadian government and especially 
Ontario. It is long overdue. There 
seems to be no thought of the people 
having to pay back this money with 
intérest, especially with such debt on 
already. Why should not all govern- 
ment officials and employees and all 
railroad people be quite willing to 
drop ten per cent, when farmers and 
workmem have dropped from twenty- 
five to seventy-five per cent in what 
the t for their work. Again, in 
both civil service and railways, they 
are over manned, two and sometimes 
three men when one could easily do 
the work. I know something of the 
forestry department, and it is a shame 
the way men put in time and get full 
pay, but the men seem to think it’s 
the government and they do things 
they would not attempt in a private 
company. 

I have been giving my copy of The 
Financial Post away to friends. 

ALLAN McPHERSON. 
Orillia, 


Dec. 17, 1931. 


Campaign Will Help 
Editor, The Financial Post,— 
Your campaign to awaken the 
public in Canada to the very grave 
danger of inefficiency and over- 
expenditure in Dominion, Provincial 
and Municipal affairs is bound to do 
a great deal of good. Please lead the 
way out of the morass before our 
people are comple ruined, 
JOHN 


WEBSTER, 
Fredericton, N.B. 
Dec. 10, 1931. 


Opposes Turnover Tax 
Editor, The Financial Post,— 

We know that the government 
requires more money, and our idea.is 
that the present sales tax should be 
increased. The machinery for its 
application already exists. In addi- 
tion, commercial staffs are accus- 
tomed to the present sales tax prin- 
ciple. Any change to a turnover tax, 
particularly at this time, would 
involve grave disruption of business 
and serious loss. Then again, we very 
seriously question if the turnover tax 
is sound in principle, no matter how 


well it may “listen” in theory. 
. BUSINESS MAN. 


Saint John, N.B. 
Dec. 17, 1981. 


Editor; The Financial Poste. 
Congratulations upon the “Who Gets 
the Money?” series which you have 
started in today’s The Financial Post. 

This is something that peer needs 
to be done for every political unit on 
the face of the earth. With the prac- 
tical inty that the world must 
reconcile itself to.something like pre- 
war price levels, deflation of govern- 
ment must follow deflation of prices. 
The taxpayers aren’t going to submit 
to increased rates indefinitely. 

I hope that your articles will lead 
to the preparation of similar ones 


elsewhere, 

READER. 
New York, 
December 21, 1931. 


Lets Councillors See Articles 

Editor, The Financial Post,— 

I enclose $1 for which. please send 
me ten copies of issue of Dec. 12th. 

I wish to give these to the members 
of our incoming council as I think 

our articles in Nation’s Business and 

r. Chalmer’s “High Tax is Now Delay 


Return of Prosperity” are just what 
the average man should see. . 
: J. D, MATTHEW. 
Gananoque, , 
Dec. 12, 1931. 
i 
“Hits Nail on Head” 

Editor, The Financial Post,— 

While I am not a subscriber to your 
paper, nevertheless I am a re lat and 
very interested reader, purchasing it 
at a news stand each week. 

Your issue of December 12th is 
particularly most appropriate and I 
am availing myself of your invitation 
to write you what I think. 

In this particular issue you have hit 
the nail on the head. It would seem 
that the different governmental pow- 


‘ers that are wracking their heads to 


find out in how many different ways 
they can figure out “bleed capital 
white.” Some day the piper will have 
to be paid and unfortunately it will 
not be the one who calls the dance 
who will do:the paying. 

A real physician or surgeon, when 
he bumps into a case calling for treat- 
ment, does not attempt to cure by 
eliminating the symptoms. He tries 
if at all possible to elgminate the 
disease. This being accomplished, the 
symptoms will as a natural course 
disappear. The real name of the 
disease from which we in Canada are 
suffering appears to be without a 
name, but there are plenty of symp- 
toms. There have been many &n 
varied guesses—(yes, they ate appar- 
ently only guesses)—by many differ- 
ent people supposedly qualified to 
make them. The diagnosis have been 
as varied as the guesses and today 
after it all, we are deeper in the mud 
than ever. 

Why does our nationally-owned 
railway have to be made the sink hole 
for the tax-payers’ good money. 
they made even a dollar a year clear 
it would be better than an even break. 
They do not. It is in the red all the 
time and it is a poor bet that it will 
be anywhere else. $115,000,000 is a 
terrific portion of a $150,000,000 loan, 
which fortunately—or was it unfor- 
tunately ?—oversubscribed. _ Possibly 
it would have been better had it not 
been seetnee * sught tht a ery 
tion might have brow ngs a 
head and shown the way the wind 
blows. 

I was very much taken with an 
article on the front page of the 
Montreal Gazette re the St. Lawrence 
River development. I do not know 
what .may be your views in this 
matter, but it most certainly reiter- 
ated my own sentiments. At this time, 
I cannot oe thee we need either the 

ower or @ canai. 

. Why has yr rating of Cana~ 
dian governmental securities been set 
back? There can be but one answer— 
lack of confidence to pay, back. Most 
certainly if borrowing and taxation 
continue as they have gone on in the 
immediate past, there will be good 
reason for lack of confidence. 

It is very difficult to understand 
why-our governmental] leaders “pie 
ently eannot see that they afe o 
trail and it is not very difficult to 
forecast where the country is headed 
ie at the present way of. doing 

ings. 

More “cutting of coats according 
to the cloth from which they are to 
be cut” is mote imperative and the. 


sooner the quicker. 
A. G. RIDDELL. 


‘Hamilton, 


4, . 


; New Books 


“The International Gold Problem” 

The Royal Institute of International 
Affairs recently conducted a serieg of 
discussions in London on the Inter 
national gold problem. Many of the 
outstanding economists of Great 
Britain prepared papers for prosenta- 
tion to the different meetings of this 
group and those who took part in the 
discussion that followed the presen- 
tation of each were men of the highest 
standing as economists. The papers 
under discussion have now been col- 
lected in a simple volume under the 
title of “The International Gold 
Problem” and they comprise a séries 
of authoritative data that are essen- 
tial to an understanding of the batf- 
fling problem of what the world is 
going to do about the gold standard 
and about the price level. 

Among those who have contributed 
to this volume are Sir Josiah Stamp, 
Professor T, E. Gregory, Sir Otto Nie- 
meyer, Sir Arthur Salter, Sir Henry 
Strakosch, Hartley Withers, John 
Maynard Keynes, and J. Kitchin. 
These names alone are sufficient to 
stamp the work as one of consider- 
able authority. 

The first -meeting of the grou 
held on December 5, 1929, an 

addressed by Sir Josiah Stamp. It is 
an interesting commentary upon the 
degree to which public opinion lags 
behind ‘truly expert opinion that the 
views set forth by Sir Josiah Stamp 
at the first meeting are only now 
coming into general circulation and 
gaining popular recognition. 

It is not possible to summarize even 
the chief views presented in this 
volume as every phase of the gold 
and of the price problems has been 
aot 40 ond analyzed. It may be 
pointed out that comprehensive study 
has been given to the gold standard, 
the gold exchange standard, the use 
of gold coins — which seems by all 
of the leading economists to be con- 
sidefed a thoroughly outmoded idea 
—the more economical use of gold, 
the re-distribution of the present 
supply, the amounts of gold available 
and likely to be available, the rela- 
tion of gold to prices, and the possible 
ways of obtaining stability in the 
price levels. 

It is generally recognized that the 
nutshell of the present depression is 
a gold nutshell and that in monetary 
factors will be found the causes of 
the present depression and in mone- 
tary action will be found the way out. 
This being so, it is essential that the 
old problem and the money problem 
@ thoroughly understood and this 
volume contributes much of value in 
such an understanding. 

There is not by any means com- 
plete agreement among the economists 
on many fundamental points. For 
example, while it is generally con- 
ceded that stability of prices is 
desirable, there is difference of opin- 
ion as to how such stability can be 
obtained and whether such stability 
should be based upon the objective 
of a slightly oe price level, a 
slightly rising price level, or a price 
level that is, as near as it can eco- 
nomically be maintained, quite free 
from fluctuations, 

It is suggested that someone might 
urchase a copy of this book and send 
t to the Prime Minister of Canada. 

It would certainly provide him with 
plenty of evidence that Canada is not 
on’the gold standard, 

“The International Gold Problem” 
is published by the Oxford University 
Press, Toronto, at $4. 


was 


“Money and the World Crisis” 


The Ontario Department of Mines 
has published a catechism of money 
written by H. S eg under the 
title of “Money and the World Crisis.” 
The volume contains some 41 ques- 
tions on the gold standard, the world’s 
monetary system, the establishment 
of exchange rates and the use of sil- 


ver in the mone systems of dif- 
ferent coufitries. The purpose of the 
volume is to explain, for the benefit 
of the man on the streets, the many 
bewilderi complexities of money 
and its relation to the chief metals. 

In answering these questions, Mr. 
Denny has done an excellent job. His 
volume is particularly valuable for 
having put on record a great deal of 
extremely useful information regard- 
ing stocks of gold, supplies of gold, 
etc., and for defining accurately many 
of the most frequently used terms. 

There will be considerable Wisagree- 
ment with the author in his very ap- 
parent predilection for silver and bi- 
metallism. While Mr. Denny has ap- 
parently attempted to steer an inde- 
pendent course between advo- 
cates of the single standard and those 
who would add silver to our present 
standard, there can be little doubt of 
his own leanings in the matter. 

There is a forward by the Hon. 
Charles McCrea, Minister of Mines. 
The Department takes no responsi- 
a for the figures, statements, or 
sentiments expressed by Mr. Denny, 
and this is a proper reservation as 
the Department of Mines can hardly 
with propriety involve itself in the 
debate on bi-metallism., 


“Newspaper Reference Book” 


A new refprence book of Canadian 
Newspaper ‘Service has just been 
published. This volume gives valu- 
able biographical jnformation on 
Canadian business, professional, edu- 
cation, and public men and women, 
This makes it of particular value for 
nowspapets, libraries, and for the use 
of individuals. ‘Additional features of 
this volume are lists of officers and 
members of various important asso- 
ciations. 

This reference book is published by 
Canadian Newspaper Service, 
Montreal, 


“Canadian Anfiial Review” 


The Canadian Annual Review has 
become indispensable, not only in 
Canadian libraries, but for the use of 
editors, parliamentarians, and writers 
on Canada. The new edition covering 
1930-1031 picks up the thread of the 
narrative where it was dropped in the 
1929-1930 issue. It has been an inter- 
esting year in Canada, as one may 
judge from reading the 800 pages of 
well documented and well indexed 
material in the Annual Review. It has 
been a critical year. Many of our 
cherished notions have been put té 
rout by the hard and. fast rules of 
economics or by the vagaries of 
human nature. Among the interesting 
features of this volume, are the 
action taken by the new government, 
following the Donrinion general elec- 
tion of 1930, to aid unemployed and 
farmers; the proceedin of the 
Imperial Conference of 19803 the leg- 
islation of the Federal Session of 
1981; the investigations into Beau- 
harnois and into the finances of the 
Canadian National Railways; the 
development of the wheat pool prob- 
lems; the important. occurrences in 
the financial field. 

The review, as with the previous 29 
volumes, covers important develop- 
ments in a political way in the Domin- 
ion and all of the provinces, covers 
Canada’s international relations, com- 
mercial and financial matters, trans- 

ortation, communications, labor, 
industries, commerce, finance and 
insurance. Social developments and 
the work of various organizations 
come in for comprehensive treatment 
and there is the usual obituary record. 

Under the editorship of a group of 
devoted experts the volume continues 
in the traditionally excellent manner 
established by the late J. Castell 
Hopkins. 

he Canadian Annual Review is 
published by the Canadian Review 
Company, Toronto, and sells at $8.00. 
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OON you will be busy 

writing letters and pay- 
ing visits, trying to thank 
everyone who has sent you a 
present, careful not to forget 
anyone, rests 
But because they weren’t 
addressed to you personally 
and sent by mail or express, 
perhaps you have forgotten 


4| to acknowledge some of the 


priceless gifts you have re- 
ceived. 

Think for, a minute of the 
welfate organizations that 
have been giving you their 
time, their training and abil- 
ity, devoting their every 
effort to make you, your 
family and your neighbors 
safer and happier. 


The Red Cross, The Vic- 
torian Order of Nurses and 


other great organizations fed 
the hungry and nursed the 
sick while you remained com- 
fortably at home —their gift 
to you of hours of leisure. 


Volunteet members of na- 
tional and local associations 
found children who were suf- 


fering from tuberculosis, sent, 


them to camps and sanatoria 
sp enrincaietaneden ee 
dren extra protection from 
exposure. 


In the Mail 


The Newsprint Merger 
Editor, The Financial Post, 

I am quite at a loss to understand 
your editorial attitude in respect of 
the proposed newsprint merger. Not 
once but séveral times you have in- 
sisted upon “the necessity of the 
se of the customer” and, so 
nsisting, you have even questioned 
the wisdom of the merger, that 
goodwill be lost. 

Just exactly what does your atti- 
tude mean? Are you willing that we 
in Canada should continue to deplete 
and denude our forests. and sell the 
finished product, in the form of news- 
print, at a price that in some cases 
under present conditions does ‘not 
even meet fixed charges—all in order 


to retain “the goodwill of the cus-| d 


tomers.” 

Are you willing to see our great 

per-making industries forced into 
apkrupter or near-bankruptey and 
their shareholders impoverished and 
in some cases ruined—again merely 
to. “retain the goodwill of the 
customer.” 


Must the “goodwill of the customer” 
be put before the rights and the needs 
of the individuals whose money has 
established these newsprint companies 
and who, however much they may 
value goodwill, believe that they as 
owners should be given some con- 
sideration? 


Admittedly, the whole newsprint 
industry in Canada has been over- 
built as well as shamefully man- 
handled and mishandled by greedy 
promoters; but now that this is 
clearly revealed must the owners of 
the properties not be permitted to 
salvage something from the wreck 
by means of consolidations whose 
purpose is not to advance prices but 
to effect economies and cut costs? 
Why, pray tell me, should such a 
policy perigetes or alienate the 
goodwill of the customer” about 
whom you seem to be so peculiarly 
concerned? 


And is not consolidation the order 
of the day everywhere? Has it, in- 
deed, not been sought after four years, 
to the end that greater efficiency may 
be attained at a minimum of cost? 

u have but to look at the giant 
United States Steel Corporation, 
formed a full 30 years or more ago, 
to appreciate this fact; but to look 
at the very present proposed merger 
(and with Government approval) of 
some two dozen or more American 
railways into four great groups in the 
East, to have this fact even more 
forcibly impressed upon you. 


The formation of the Steel Trust, 
as is now clearly recognized, bene- 
fitted customer and corporation alike, 
though at the time of its formation 
there was much the same cry as now 
you raise that “the goodwill of the 
customer” would be alienated. Simi- 
larly the hearty support of the United 
States Government itself is not only 
back of the proposed four-group rail- 
way merger but the Government is 
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Gifts” 


You Get 4 


Boz Scout and Girl on 


leaders gave up their hg 
days to teach clean living’ 


word and example—a gift) 


better companionship | 
your children. - 
Big Brothers and Big Sis 

sat in stuffy court rooms 
rescue waifs‘and strays 
did not have home ‘fi 
ground to guide them—a; 

of future good citizenship 
your community, 7 


You will probably iaey 
meet nor be able to thank, 


doctors and scientists w 
have waged campaigné. 
make it increasingly unlike 
that you and yours sho 
ever contract smallpox, di 
theria, typhoid fever or 0 
communicable 4 
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Kingston, Ont. 
Dee. 21, 1931, 
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to The Financial Post, who desire information bearing on their 


from subseribers , 
n investments, will be answered by an early mail, and questions of 


neral interest 


ill be answered on this page. We cannot extend this service to non-subscribers nor do we 
a relating to American stocks or foreign securities generally. A three-cent 
mp or ped envelope must be enclosed. Write mining and insurance enquiries on sheets 
arate from other investment enquiries. No answers can be given by telephone or telegram. 
do not select lists of securities but will supply current facts about securities in a list E seg 


supply. Nor do 


we attempt to make any fo 


recasts of the probable trend of any secu 


The service, in other words, is one of fact and not of opinion, 


ir vestment Certificates 
{Selling Well 


Plan Takes Hold in Dominion—Full Govern- 
Inspection Advisable—Contract Profitable 


‘6 
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* Abe 
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in Canada 


1 +8 yer When Payments Continued to Maturity 


Momale of installment .invest- 
Stificates in Canada, judg- 
que Cog coming from sub- 


towing interest in 
fives of straight saving, in 
‘eg. business depression when 
mty.values are low, has pre- 

SG the ground for considerable 
intamestiin plans whereby a def- 
iniieetitmp sum is made payable at 
dor 10, 15 or 20 years if in. 

‘a time the purchaser of an 
investment certificate 


Pinquiries received by The 

@t| Post relate to the invest- 

ettificates offered by The 

Syndicate of Minne- 

fe Champion-Simmons In- 

mt Corp. of Regina and the 

[Savings and Loan Asso- 

vat Winnipeg. There are 

@ifferences in duration of 

fnmeet,i cash surrender values, 

iteet tate and amounts payable 

Gammturity between the certifi- 

uhempetered by these and other 

tiles, but there is enough 

ity as to object and method 

mie one to the main 

wearing on the aeons ee 

these agreements so 

sidering the purchase will 

fitted to come to a con- 

Sms to whether or not these 

ermestes will meet their needs. 

¢, Mager the companies are subject 

o. ert et eer 

mm the provinces where they 

The Financial Post is not 

moment in a position to say 
adequate 
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measures 
this article will give the 
wea United States authority 
fr yang ages ad 
ghould be to protect the pur- 
of installment investment 
Dh | Financial Post’s view, often 
iprmsed, is that the main object 
Mi ulpnrchaser of certificates of 
Wie Phar ter is, or should be, to 
oe pulls ite a saving over 
7 ‘iod - er ae a 

Mopgag at any e regu 
eynpnt and without withdraw- 
imwey of the money put in. There 
grivilege of withdrawal of part 
funds after from 12 to 18 
from purchase of the cer- 
; but the fact remains that 
ntract embodied in this cer- 
p’can only be profitable to 
ie meyer of money if the contract 
Vajame Mr all or a great part of the 

fed’tontracted for. 
‘3 Hirst Costs Are Largest 

page the case of insurance com- 
yithe company is obliged to 
cost of solicitation and 
of acquiring new busi- 
refore the surrender value 
rificates is necessarily 
ws 5 in the -first few. years, 
ye yeontract has to run half 
rte @uree before the withdrawal 
proud be equal to the princi- 
money put in. It is obvious 


nab there can be no surrender 
ge Watil the payments for de- 
fesequel the initial cost and 
“ef getting the business. 
je principal underlying these 
jow..surrender values is well ex- 
 ipret d@ in an address by Hon. 
| fPrank»W. McAllister, former at- 
Aorney- of Missouri, at a 
Meeting ‘of the Naticnal Associa- 
‘of. Securities Commissioners 
Hahoma City, Oklahoma, on 
mber 26, 1931, when he made 
of the business of sell- 


on 
ro 


ist al went investment certifi- 


BE 


a 


ret 


“Hold to Maturity 
: & ha iy ao ees are 
: nana): ected in the small sur- 
eI endéy velua in the early period of 
Remhe eegiratt, and, in fact, there can be 
surre values until the pay- 
entegee deposits equal the initial 
te Bh expenses. e general plan 
b Zonsideration these costs 
ees, the schedule of surren- 
before maturity, and the 
iabié! investment a This 
company to fix the exact 
Ethe initial payment or de- 
sthat the costs and probable 
the business are equitably 


210% 


perme.) 


ted. By applying the law of 
ees, the provisions of the bond 
with respect to surren- 
mes are made uniform, and 
; be so made, 

° ‘hee emrrender values should 
RO ‘Mberal that the purchaser 
| il iTivig “it more profitable to sur- 
- (fender His.¢ontract than to mature it, 
io permat him to escape the pay- 
; DOF nf hh just proportion of the 
" Bios eet meanness ae ee wer 
bs Jincur n . a 
ar weppcurre and paid. If that 

investors’ Syndicate 
Will ¥o ‘tell me whether it would 
—e Ste to muy an installment invest- 
me -fertificate of Investors Syndi- 
f:Mianeapolis? By saving and 
: Methem $9.75 a month under this 
} Raney. Will pay me in 10 years an 
Wmts0t $1,500. By leaving it for 
pnupears linger it would produce $2,- 
O04.% wotice, however, that I would 
up s¢e“abie to get $63 in 18 months 
at Wires dunts paid in if I decided 
a0 eeen‘inue further. The amounts 
UE w Guid get in each year after start- 
ng epeymyAts would be as follows: 
Bteyet £26; 3 years $249; 4 years 
bo ny ers $702; 7 years $870; 8 
S $4 B; 9 years $1,245; 10 years 
wereO'get any benefit from this 
meppefent that I must hold the 
or jand pay installments year- 
iy ar th | greater part of the ten- 
Bp@eeod at least, I see the com- 
een in existence since 1894. 
ea)| this talk about a modified 
yo on mortgages is there any 


meaedanger in entering into 
engements at present? 
mney received by Investors 
pate! from certificates sold to 
ao; < ar} the United States and 
gp: «4 reinvested in first mort- 
veo on improved residential 


is permitted the investor who ma- 
tures his contract is penalized for the 
benefit of the one who abandons it.” 

Must Protect Against Fraud 

Hon. Mr. McAllister proceeded 
to urge with considerable emphasis 
that experience demonstrates that 
securities commissioners should be 
more concerned with the solvency 
and the ability of the companies to 
meet their obligations pees at 
maturity than in the liberality o 
their schedules of surrender values. 
He felt that competition in_ this 
field would cause companies to see 
to it that the installment bond or 
certificate would promise all the 
returns that could be fairly given 
to the investor, and that the in- 
vesting public was more likely to 
need protection from extravagant 
promises of surrender values than 
from contracts which promise too 
little. 

Hon. Wm. McAllister further 
stated that the terms of the bond 
or certificate were a matter of 
private contract between the pur- 
chaser or depositor and the issuing 
company, and it was his opinion 
that the supervising official] on the 
behalf of state or province would 
find it wise to interfere with the 
right of contract only when fraud 
or misrepresentation was apparent. 
He considered. that the desire to 
protect the public from fraud ari 
misrepresentation was the only 
legal basis or grounds for super- 
vision of such companies. The pur- 
chaser or investor should be able 
to know exactly from the language 
of the bond or cértificate exactly 
what he is to receive and the con- 
ditions with which he must com- 
ply to receive it. 

What Supervision is Needed 

In Canada various securities 
Commissions have given some at- 
tention to the business conducted 
by these companies with the object 
of protecting the public by seeing 
to it that there is adequate invest- 
ment in Canada to carry out prom- 
isés embodied in the certificates. 
No matter how strong a company’s 
financial statement may appear to 
be, this is obviously a type of busi- 
ness which cannot be left without 
adequate supervision. Just the type 
of supervision that experience 
shows such a company should have 
is also indicated in Mr. McAllist- 
er’s address to Government super- 
visors as ‘follows: 

Investment Certificates 

“The average investor will not be 
able to determine whether the plan, 
upon which the company soliciting 
him is doing business, is actuarially 
sound or not. He will not know 
whether the company ¢an, or can hon- 
estly expect-to, meet its promises. For 
that he must depend upon the offi- 
cials charged with the duty of super- 
vising the business, and you are, 
therefore, particularly interested in 
knowing that the general plan is 
sound, tat is, that the amount of the 
payments required will enable the 
company, if honestly administered, to 
meet its promises. 

“The plan might be sound, the busi- 
hess fair upon its face, put the in- 
vestment of the funds made in such 
manner that unusual and avoidable 
losses will be suffered. The purcha- 
ser cannot himself examine the securi- 


$$ 


ties of these companies or methods of | 


making investments, and, therefore, 
must depend upon you to ascertain 
these facts. Investments are a mat- 
ter of = ment, about which men will 
honestly differ, but dishonest meth- 
ods and practices can be discovered 
and eliminated...... 
Reserves Are Trust Funds 

“The reserves held by these com- 
panies against the maturity of their 
obligations are trust funds impressed 
with the most sacred trust obliga- 
tion to preserve them with the least 
possible hazard and the utmost pos- 
sible safety. Trust funds can never 
be used for purposes of speculation, 
and certainly not for the benefit of 
the trustee. If men want to speculate 
with their own funds, that is their 
business, but they have no right to 
speculate with the money of other 
people, especially the smal] savings of 
the class who are the large investors 
in installment bonds or certificates. 
In the investment or handling of the 
reserves, no element of speculation 
should ever be permitted to enter. 
They must be invested so as to earn 


a reasonable return, but'a large yield|¢ 


is not an earmark of safety of the in- 
vestment. 

“Details of the business should be 
carefully investigated from time to 
time, and any material deviation from 
the plan of business should be prompt- 


ly arrested and any dishonesty. or|U 


abuses of pePegement promptly 
checked, If the plan is actuarially 
sound and the business honestly con- 
ducted, these companies provide a 
safe and attractive form of invest- 
ment, especially for the wage earner 
and the salaried employee, and render 
a lasting and effective service to the 
general public.” 


properties in cities of Canada and 
the United States. The mortgages 
are placed through the Syndicate’s 
own lending companies established 
here and there on the Continent. 
All such mortgages provide, we 
are informed, for systematic month- 
ly retirement of the principal and 
no mortgage loan is made for more 
than 60 per cent of the value of the 
property. The present average is 
said to be 59 per cent of aggregate 
appraised volumes, giving $2 of 
real estate collateral behind each 
dollar invested. B 

Investors Syndicate has not pub- 
lished from year to year a state- 
ment of receipts and disbursements 
so that certificate holders and the 
public generally can judge as to 
the progress made in any particu- 
lar year. ‘Every business can ex- 
pect certain ups and downs, losses 
are inevitable at times with re- 
spect to at least a fraction of a 
company ag business, and the ad- 
vance of ne year therefore may 
not be as great as another. Still 
revenue statements afford an ex- 
cellent means by which one can | 


judge'as to the relative progress 
of a company. ‘ 

The balance sheet which the com- 
pany has published from year to 
year has shown a strengthening 
position, but obviously a company 
which sold 21,712 installment in- 
vestment certificates bearing a face 
value at maturity of $46,904,500 in 
1930 alone on continent is in 
an important business which should 
be able to bear the closest scrutiny. 

The following facts are gleaned 
from the last balance sheet as of 
December 31, 1930. 

Maturity value of certificates . $309,848,650 
Total assets 88,810,116 
Certificate cash surrender val. 27,509,814 
Contingent liability .....+.+. 6,478,299 
Other liabilities ....sccceseees 615,510 

8,811,608 


Certificate reserve .sscoscceses 
Total capital stock ..cccssseess 048 


Surplus 
Auditors Give Good Report 

Of the total assets of 810,116 
an amount of $36,495,182 represents 
cash, bonds, stock, first mortgage 
loans and loans on certificates, ail of 
these being assets which the com- 
pany’s auditors, S. H. & Lee J. Wolfe 
of New York state they have checked 
closely and have found satisfactory. 
Cash amounted to $457,140; bonds 
and stocks would appear to have had 
a conservative valuation as at the end 
of 1980 of $2,437,504; loans on certi- 
ficates at $2,180,002 are covered by 
surrender values of the certificates; 
and there remains the item of $31,- 
420,446 for first mortgage loans after 
charge offs of $217,113. This is the 
most important asset of the company 
and the one which deserves the clos- 
est scrutiny as on its success in deal- 
ing with mortgages depends the abil- 
ity of the company year after year 
fn great part to meet maturities of 
loan certificates which it sold, 

The report of the auditors as to 


724,887 


the condition of the mortgage loans | § 


at the end of 1930 contains a table | 
showing the percentage of loans past 
due at the end of the years 1926 to 
1930 inclusive: 
1926 1927 1928 1929 1930 

Paid-up on less 

than 5 mos. 

past due .,. 
Delinquent 

(over & mos. 


past due).. 


80.3 84.2 95.8 97.5 04.4° 


10.7 688 42 25 


eee 


100.0 100.0 100.0 100.0 100.0 

*Paid up 81.5 per cent. 

Delinquencies Normal 

This schedule shows a larger per | 
centage of delinquencies than at'the 
end of preceding years since 1927, 
but the auditors state that, in view 
of the prevailing conditions during 
1980, it is doubtful if any company 
could have continued to maintain a 
continually improved statement in 
this seapect from year to year. They 
believe that the percentage shows a 
satisfactory condition, and note that 
the reentage of loans over five 
months past due at the end of 1930 | 
was lower than at the end of 1926 | 
and 1927 although not quite so satis- | 
factory as at the end of 1928 and 1929, | 
It may be stated here that company | 
officials do not regard loans as in a | 
serious condition until they are de- | 
linquent for more than five months. | 
As 1931 has been an even more diffi- | 
eult year than 1930 delinquencies may 
be found larger than normal. It is 
understood from company sources 
that the situation is still considered | 
satisfactory by officials, however. 

The company also showed an asset 
of $873,417 for real estate. This item | 
ig not large in proportion to the total 
of mortgages held, but shows that the 
real estate which the company has | 
had t6 take over mostly concerns a! 
few states: Alabama where 181 par- 
tels ate shown at $392,774; Califor- 
nia where 40 parcels are shown at a 
value of $127,148; and Oregon where | 
78 parcels are shown at $168,517. 

Think Reserve Sufficient 

There is aleo an item of $978,471 for 
real estate contracts of sale and the | 
auditors state they feel that the val- 
ues at which these properties are car- 
ried are amply secured. 

The contingant herr nee { of $5,478,- 
299 represents fractional year pay- 
ments by certificate holders which 
are not transferred to cash surrender | 
values until the full years’ payments 
ave been completed. 

With reference to the certificate 
reserve of $3,811,608, the auditors 
state they made tests to determine 
the accuracy of the reserve maintain- 
ed and that they investigated the rate 
of interest earned by the Syndicate 
and’ the renewal experience of certi- 
ficates to satisfy.themselves that this 
reserve was-sufficient. They also ex- 
ressed the belief generally that the 
nvestors Syndicate at the end of 
1930 was in a sounder and better con- 
dition than at the end of any of the 
previous years. 

In their covering letter the auditors 
state that they investigated the re- 
newal experience of the Certificates 
and express the opinion that the table 
of reserves adopted by the Syndicate, 
Se ay with the future payments 
called for by the Certificates and in- 
terest accretions at the present rate 
would cover the discharge of all cer- 
tificates as they become due. 

Exchange Affects Plan 

Funds of Investors Syndicate are 
placed in mortzages scattered 
throughout the United States and 
anada. The Financial. Post is in- 
formed by an official of the company 
that Dominion funds are invested in 
the Dominion and represent more 
than the company has collected. 

The situation of this company with 
its head office at Minneapolis, Minn., 
5.A., is made somewhat interesting 
at the present moment by the differ- 
ence between the value 6f the Cand- 
dian dollar and the American dollar. 
With 10 per cent to 20 per cent differ- 
ence in exchange the company has 
been obliged to issue new certificates 
payable in Canadian money. Certain 
holders at maturity of old certificates 
demanded United States funds and 
were able to get a good deal more 
than had been expected. This will not 
obtain in the future and the com- 
pany, it is understood, expects in- 
come accraing from investments in 
Canada to be sufficient to meet ma- 
turing obligations here. 

Because of attractive possibilities 
in Canada, and the fact that the com- 
pany can invest United States money 

ere at a ten pee cent premium, it 
is understood that the company is 
investing at present a good deal more 
than its current business in Canada 
at present calls for. 

he company has established its 
mortgage loan business in some of 
the provinces and its business in this 
respect is expected to grow. Ontario 
mortgages have not been. bought as 
yet, but government and municipal 
bonds have been deposited to an 
amount in excess of its obligations 
for cash surrender values of certi- 
ficates sold. That, of course, is no 
protection for the first 18 months of 
a certificate’s life before cash sur- | 
render value begins. 


Western Savings 


I would appreciate your advice on 
the standing of the Western Savings 
and Loan Association, Winnipeg. They 
have a -proposition whereby they 
guarantee to return $1,000.00 in 


fifteen years on a deposit of $3.50 
monthly. 

As this looks a very good scheme if 
they are absolutely sound and trust- 
worthy in every way, I will be glad 
to have your advice ‘regarding the 
company. 

Western Savings & Loan Asso- 
ciation is subject. to the jurisdic- 
tion and supervision of Public 
Utility Board of Manitoba with 
which the company files monthly 
reports. The company’s invest- 
ments are chiefly in first mortgages 
and improved urban properties, but 
to some extent in Dominion of Can- 
ada bonds. The latest figures sup- 
plied to us by the oompeny showed 
that on September 30, 1930, the 
company had assets of $243,490 as 
against liabilities to certificate- 
holders of $190,174. At that time, 
actual arrears of interest were 
stated to be about $200, and the 
appraised value of securities held 
by the association is some four 
times the amount of the-outstand- 
ing principal and interest. _ 

The company issues saving cer- 
tificates, the principal amount of 
which is payable, over a period of 
years. The rate of interest paid 


on installment savings is 6 per cent.- 


more 


This plan of investment to 


yanada’s Largest } 


profitable the investor, demands 

ent 0 
fa 1 15-year period, for, while with- 
drawal privi — 


ter 12 monthly installments have 
been paid, the return to the investor 
is reduced materially. 


The loans and first mortgages | 
are practically exclusively on resi-| 
dences owned by the owners. ‘The | 


company informs us that loans are ' 999 


made throughout Manitoba and 
Saskatchewan and now in Alberta. 
During the past year, business in 
Saskatchewan has been confined 
practically solely to the district 
north of the Saskatchewan River, 
where the crop situation has been 


favorable. The loans in Saskatche- 


wan are mostly held in Regina and 
Saskatoon, although the amount in 
Regina is negligible and well se- 
cured; being small loans covered 
with collateral from life insurance 


as well as being a first mortgage of 


covering the residence of the 

rower. In Alberta, the company has 
been operating since June 1, 1931, 
and it has loaned about $20,000. 
Repayments, it is claimed, are be- | 
ing kept up in a healthy way, $200 | 
arrears referred to beng $141.34 
in Manitoba, and $60.93 in the | 


‘These | we have the following 
installments over the| arrears 


are provided af-| treated 


as assets. 

It is stated that cash surrender 
value under life insutance policies 
held as. collateral now. 

tals something around $17,000. 
The cash value of savings balances 
by borrowers at their credit with 
ot See total about $17,- 

one. 

The association’s monthly in- 
come from sources a 
around $25,000, dy tos 


Champion-Simmons 

IT am offered the ten year aceumu- 
lative. installment certificate of 
Champion-Simmons Investment Corp., 
Regina, Sask., F. Somerville, presi- 
sent) 6. F. Simmons, secretary and 
So \ eme .. director neng 
others, payin 50 a mon 
$1,000 in io pure. Wie do you think 
this proposition 


company? 

e remarks made already on 
this page in answer to questions 
concerning similar companies, and 
especially the general article on 
installment certificates which leads 
off this page, will answer part of 
your question. From the company 


and of the! Re 


particulars 
concerning its history and busi- 

ness: es 
“The Champion Simmons Invest- 
ment Oorporation was organised in 
December, 1929, under letters patent 
granted »y the Dominion of Canada. 
“The business of the someeny is to 
issue and sell ten t mulative 
installment cert To date 
one million 


“As an additional feature of the 
certificate, the company has made 
arrangements with the Montreal Life 
Ins¥rance Company to issue term 
insurance for the ten yéar life of the 
certificate at a small additional cost 
to the investor, 

“In order to provide security for 
the certificate holder @ trust agree- 
ment was drawn in accordance with 
the requirements of the Seturity 
Frauds vention Act, which sti 

that 110 per cent of the 
liability to our certificate owners 
ne uel ba sg eg — securities 
e e company. 
vel as to the certificate liability 
and as to the securities on deposit are 
ade periodically or at the request of 
¢ Security Frauds Department. The 
agreement cannot be terminated ex- 
cept with the consent of the Attorney 
General’s Department. 

“The Company is an all-Canadian 
institution and the money invested 
with us stays in Canada.” 
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makes for assured ¢on~ 


stant minimum vacan- 


cies, and minimum . 


operation costs. 
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HIS steam generator embodies a number of developments 
which have had a marked effect on the science of steam gener- 


ation. The equipment includes: a pulverized fuel fired boiler of 
1,650 hp., a steam, water and air cooled furnace, a combina- 


tion convection and radiant super-heater and a tubular: type air 


preheater. Steam at a pressure of 400 pounds per sq. in. can 
be generated at the rate of 205,000 pounds per hour. | 


The generation of steam is accomplished efficiently, economic- 
ally and with a minimun maintenance cost. 


This unit has the largest capacity of any steam generator in 


Canada and is typical of Foster W 


fic requirements. 
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FOSTER WHEELER LIMITED | 


‘Canadian Bank of Commerce Bldg 


; 


Toronto 


heeler design to meet speci- 
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Canada Cement Co. Bldg. 


Montreal 


Works: St. Catharines, Ont. 
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THE FINANCIAL POST 


‘BOND ‘QUO TATION 


WEEK'S | CANADIAN STOCK AND 


Montreal, Toronto & Curb Stocks 


iW 
fa 


"Dealers In Unlisted Bonds and Shares 


WEEK ENDING DECEMBER 21 


F 
5 


159 Bay street, (fs!) Toronto, 2 ©" si3;-s1 


Genenat Jauer or Guana 


Capital paid up $1,105,000 


112 ST. JAMES ST., WEST : 


PRICE CUTTING 
“PROVES MENACE 


TO DISTILLERIES 
Canadian Industrial Alco- 
~ hol Shareholders Hold 
Ra Meeting 

From Our Own Correspendent 
- MONTREAL.—The distilling in- 


‘has gone from bad times to 


rd Shaughnessy, presi- 
Weed Contin: Tadeateial Aleohol, 


oa. shareholders at the annual 


he not without hope 
«That hukime the uld 
some 


MONTREAL 


board. In effect, he has been the 
company’s general manager and as 
such, it was stated, had done much 
to further the company’s interests. 

Expenses have been cut by $250,- 
000 a year and further economies 
totalling about $210,000. annually 
are in prospect. Some discussion 
centred around the value of 
will which was shown for the first 
time at $2,142,180. 

The old question of shareholder 
representation on the board was re- 
surrected. The president pointed 
out that the company’s by-laws en- 
title it to a board of 15 directors. 
Latterly there have been 8 directors 
and due to lack of time available 
since the opinion of the solicitors 

ad been received, the president 
phe he was com lied to nominate 
Seard Coane solely of employ- 


red| ees. These he sought to have re- 


the current fiscal 


i President Shaughnessy dealt with 
ae an problems encounter- 


a aiehnony last year: men- 


elected with the proviso that as 
soon as convenient seven of the 
fifteen should retire. He repeated 
his assertion of last year that he 
would welcome suggestiors from 
shareholders for appointment to the 
board of men not employees of the 


com 
The fifteen directors were then 
elected as follows: 
‘Right Hon. Lord Shaughnessy, 
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Unc. tax res. sie eee 1,600 


656 8,921 
Less: Pid. divd. .. 10,500 21,000 


for year.. 9,844 $12,079 

44,976 « 60,067 

eee. 8,238 

614 se 

Cl. A com. divds.t eee 6,250 oe 
Balance forward , 34,518 44,976 60,067 
**After providing for depreciation but be- 
income tax. 
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€ tPaid out of c sunyene earn- 
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Assets-Liabilities Ratio Higher 

Current assets of the company 
kat oa ne with $309,082 

1930 cash héing-down to $10,861 
cere aes and ie sn .~ of 
shown in no longer 
ovale will await the rst | Bre sent Accounts receivable, at 

Imm neertain after. reserve of $1 

The United By ao rs may | €Ompare with $57,795 in 1980, In- 
conservative in this instance. | Ventories are up to $171,575 from 
‘It is understood in Canada that a| $162,369 and the company had in- 
similar reduction in the Dominion| vestments in bonds carried at $37,- 
the company a sufficient pro-| 062 but which had a market value 
Ait while iesucpeng: ban business. The| of $34,737. Current liabilities total 
company can drop Tay, pemrualls ally | $14,690 against $50,049 in 1930 and 
> in Volume of sales, al| the ratio of current assets to cur- 

‘1+ Post: is authoritatively Stead: rent liabilities at September 30, 
+**' and. still earn more than the new| 1931, was 17.5 to 1 as compared 

«i. - Gividend.xate, In spite of that, how- with 5.1 to 1 in 1930. 
a5, 7ever, directors felt that conserva- 
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2 w soda fountain syrup. This re } 
as yet in the cp apaler Preceded by Two Cuts 
rs oe public —_ - decide During Current 

P geturns wi 
aoc Net . ‘assets’ have been J Year 
bt ;iin other words, the From Our Own Correspondent : 
“company is "Phe un now as it was}, MONTREAL.—Culminating a | 
ago. The uncertain quantity | series of reductions in common 
eds ‘is ae amount ‘of ginger ale which| stock dividends, announcement is 
on, tt lic will consume in 1932. The | made by Gypsum, Lime and Alabas- 
A 1 may be up or.down but con- th he ‘dish 
we Dabite o not change over- tine, Canada, that the disburse- 
ba, ee ght, and the hope is that the vol- mént usyally payable on January 
i wine will be fair. Much will depend | 1 me be omitted. The —_ pay or N 
on the common was made on -IN 
g¢-on the length and character of next | 5 wien a quarterly dividend of 10 | No 
cents a share was distributed. 

Action of the directors in sus-| 1 
pending disbursements on the com- : 
mon was not unforeseen. Some} ; 

= 1932. PROSPECTS doubt existed whether the October | 1 
payment would be made; as it was, ahs 


. en LINKED WITH “9” the disbursement represented a 50 


per cent cut from the previous one. 
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memes Lines, 
since its inception in 1928, have 
been adversely affected by the gen- 
eral.decline in transportation on 
the Great Lakes. The company 


conducts its business in an area 
extending from the Head of the 
Lakes to the Atlantic seaboard and 
its operations account for about 


#0 per cent of the business tn this| ) : 
orm The Company's Senet = 3! wneaee arate oe ° 

CAN-PAPERDOARD | saraaees* Serene < 
ACTIVITY REMAINS = 
AT LOWER LEVEL) Dominion Foundries& Steel I 


Seasonal Influences Tend Limited : 
to Slow Down Opera- | 
"tions STEEL PLATE ‘STEEL FORGINGS 
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5.25 5. ; : ‘ -12 | Canadian Paperboard Co. are pres- 
2'30 ‘8 6 ee 0h South Wet Peis. sane SO anes wane wove | ently at @ relatively low ebb and Hamilton For Every Purpose 
“20 rs é Spooner BB eb0-e  bocen decee LROMORRE- © company was 1 
. ee : : ‘“! learning its bond interest are a 0 
thought to be exaggerated. 
onal influences usually tend to slow 
~~ » ae at this a — 
Waite «+ | there has been no apprecia m- 
YANCOUVESR STOCK EXCHAN vement in the general situation 
at rank © Dene oe fn the paperboard market, 


Sere owen aa ae a5 ag hae | ae rerecers eee ot 
Be bel 222 oiriee  ceace tects nee Frankford is still giberating after OSLER & HAMMOND 
ork Fe : ; : 7 reopened in September, Prior ‘ 
0:0 1 that time both the Frankford Stock Brokers end Financial Agents 
tne Fovsetart had boon dsued : 
adian Paperboar en clos 
for over a year; the latter plant Dianted Sect Bectinge 
is still or embers Merged Curt Market 
Bene ower Company Market (Assechatd 
Overation of the Frankford mill, New York Gud (Aan 
ao to —enne = paper ; 
company’s level of activity 5 ae 
:::. | also aids Quinte and Trent Valley ot Jordan Street 215 Se. James Se. Went 
«+» | Power Co., a subsidiary of Can, TORONTO MONTREAL 
**‘iia}adian Paperboard, Quinte and x 
Trent supplies most of the power 
requirements of the — organ- 
ization and its lead naturally 
been increased by the demand from 
the Frankford mill, 
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akin the decline in ocnstructional ac- |! 
“M & Fours tivity while export shipments have | 


Ss: In spite of the faét that Ford Co.| recently been hampered badly by 
‘® +°6f Canada has passed its diyidends | the exchange situation. In Sep- 
0m the Classes “A” and “B”'stocks,| tember it was reported that sales 
ab. Speculative interest is maintained | were down by about 18 per cent; 
the prospects of these stocks in| it is likely that this figure may |, 
oS $2 and 1933.‘ The background of | show a greater drop by the end of 
cs et essful solution of great diffi-| the year. 
‘ eich at times in the past and the : 
' eiigh ‘returns’ which over a long| National Cement Co. 
| Seperiod have come to those who ’ Will Distribute Assets 
! aszetiod with this stock, make a large From Our Own Correspondent 
number of people feel "that the pres- MONTREAL. — Directors of the 
-=~ent low price of the stock, as meas- | National Cement Co. have adopted 
| Med by 1929 prices, may prove to|# by- pig Soyo pee ee reste 
= ion oO ® ca 
_" Sears. real opportunity for | company It wi i be — —- 
tice was sent out recent 0 bonda- 
;,Lhere is, however, an absence of | holders calling a meeting to discuss 
finite data on which to peg these | | and approve of this move. 
pes at the moment and the stock; National Cement Co. came_ into 
igfopped to 11 because of conflicting | being about seven years ago, when a 
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rts. The ‘falling off of produc- plant was established in Montreal East 18 "a5 {rest terre seeee | in Peru and in Colombia. In Peru the a . 
on in 1931 is known to have been |*°" = manufacture of Portland cem- $ ‘o2 [1.72 SIS SIND [daily average was 20,704 bbis., high- Talk AD) ing task, 
vere and the actial definite an-|¢"t; ™ 1926 control was acquired by ‘Col ‘t:: |est production since July, while the a, san 4 
| Alf. Rogers, of Toronto, who in turn 30 trae eevee | daily average in Colombia was 52,1 
: - eee sare are ea to | epi bat te Gonads Cement Co. = ‘06 “S06 | bbls, the largest production since — : . The perfection of our results was 
s in Detroit wi ———____— ‘00 ; d hit a : : 
eT | 4 e—eeference:to - plans of the | } |C. P.P.A. Woodlands Section | Z 3 MiThe ‘total production in Peru dur- mn aM born = s day, but is the exe 
d C d nie company ome ‘stronger wit Meet at End of January |; : Rate Yield | ing October was 555,527 bbls. which ee pression of 63 years of fine crafts. 
( ontinue )- 3 ren oy day thet Bee cient -cylin- | From Our Own Correspondent oo 24 Ri oe + seeecseces = 3.17 coment oe 758,117 bbls. > ro Pant AY manship 
<< J _ ar may offered In the near|; MONTREAL.—Annual meeting of}! :: . " : ’ ‘ Dome . Premier eceep er n Colom production . : 
4 st future. Actual work had begun on the Woodlands Section of the Cana-} : O Hobb Mantbray.. an ie La Tee one se: > anomt, B.O..0 eee re a. #0 was 1,455,380 bbls. as against 1,725,- . 
. 1, Reduced from $8 te A » ..#.four-cylinder,“vibrationless” car,|dian Pulp and Paper Association: has ie SS’ Be hele 0 Howe Sound a ats Sprain i "::1 [809 bbis. in the same month of 1930. BRITISH AMERICAN BANK NOTE 
id from $8 to $1.20 per | “e = Bat it is. understood that that type | Ibeen called for anuary 27 and 28/1 (21 (10 Seven Troughs... . 0, ; . Ni . 0c. 2.00 In Peru two wells were completed but ‘ 
ced from $1 0 to $t par ~-was- abandoned suddenly for the| ext at the head office of the asso-| 1 12 ° Sherritt Gordon... 27. § Lake set sees : were not tested, while in Colombia COMPANY. .-... LIMITED 
ed from $2.50 per snnum. © e- <“time béing and that sea gh a “V.8” ciation. There will be a closed meet- | : § : #1 4 ‘ oo new ne Pn ees lass 
: , reso an average initial production o 
sa reece OO | model has heen chosen for the Ford "6,0" tte Sra day ofthe eonvention,/ J, ot ao al ah gS) None scoectanet Montreal Ottawa Toronto 


‘ ; 1932 offering. (meeting. A tentative list of subjects | Neo ‘3 —Cté«<“$] Sedbee Beata’. / 7 a frock bonis i share foe ok 20 shares bold 
2, 2%. Because of the change of plans to be discussed has been drawn up. 
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In Forward Exchange 


Facilities Offered by Banks for Trading in Foreign 
Funds Not Widely Recognized—Canadian Meney 
Exchange Suggestion Not Feasible 


Considering the steady sag of the 
ian dollar on exchange in 
New York, which has‘ now been in 
process for a good many weeks, it 
is surprising to note that Canad- 
ian business men are not making 
the use they might of forward 
trading in exchange. 

Whatever the causes of the con- 
tinued depreciation of Canadian 
currency—and it should be re- 
membered that money exchange is 
as subject to the influence of ttad- 


diers as stocks or any commodity, 


mecessary to link our currency 
gold, even although gold is no 
onger in circulation, and why we 
annot adjust “ap igs ct ge eee 
ux . . 
of any metallic backing 
he currency. It is because that 
} by linking the currency to gold, there 
46 set up a self-adjusting relation- 
} enip b the currency and world 
which is essential for any 

; the same economic 
ee wes: We (Great 
are dependent upon overseas 
= we epee = = 
‘to varry on foreign trade, 
within the British Common- 
of Nations or with foreign 
for any continuous périod 

8 the external purchas- 
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J exist as a con- 
of a “tak ot equilibrium 
‘ hed ‘to 


as well as to the ordinary laws of 
supply and demand—it appeai; ts 
be generally conceded that there 
is little basis for hoping. = a 
speedy recovery to par of the Can- 
nolan dollar. Geta the Canadian 
exchange showed a tendency to 
shift its moorings, which it did 
when Great Britain went off the 
gold standard, the action of deal- 
ers in Canadian exchange outside 
Canada who thought the Canadian 
dollar a good short sale, or, who for 
| mgm when exchange stood at 

, offered 85, was a strong factor 
in bringing the Canadian dollar 
down. 

Forward Exchange Buying 

Comparatively little advantage, 
however, has been taken by Can- 
adians of the facilities offered for 
the buying of foreign funds for 
legitimate commitments covering 
the future 30, 60 or 90 days, de- 
spite the fact that quotations can 
generally be readily obtained, and 
purchases transacted for forward 


to co-operate if success is to be 
eyes 
of Iniperial 
said: 

“I feel sure that a purely managed 
currency would not appeal to the 
Dominions and Colonies as.a suit- 
able system fog an Empire currency. 
The Empire is, built upon the prin- 
ciples of liberty and freedom, and I 
feel certain that the various com- 
ponest parts would never agree with 


the idea of their respective curren- 
cies being managed from any one 


cone : 
“We are still the greatest creditor 
mation, although, for the time being, 
owing to world conditions, it may be 
difficult to obtain payment of our 
debts, and the inward flow of gold 
has been interrupted also owing to 
other causes; yet as world conditions 
become. more normal, it will be pos- 
sible to return to a system which will 
enable us to provide an Empire cur- 
remcy capable of fulfilling all that is 
required of it. 

We must aim at a system of Em- 


from the point of view 
policy, Mr. Goodenough 


as|pire currency which is based upon 


FRIEND OF 


nom 


sound principles and which will, at 
the same time, reserve to each coun- 
try, including ourselves, the greatest 
amount of individual liberty and free- 
dom. There would be no better system 
for Empire currency than the old 
system of sterling currency.” 
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_ CHARTERED TRUST AND EXECUTOR COMPANY | 


: is certainly more than a corporation 
-acting in fiduciary capacities. 


Chartered Trust 
when appointed 


and Executor Company 
as your personal repre- 


sentative under your Will also becomes a 
“Friend of Your Family’’; ready and will- 


ing at all times to assist your beneficiaries 
with their life's problems. 


Chartered Trust 
is proud of its 


and Executor Company 
record, especially in its 


capacity of conservitor of estates for 
widows and children. 


CHARTERED TRUST AND 
EXECUTOR COMPANY. 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 
—_—_¢—————— 


President: 


JAMES Y. MURDOCH, K.C. 


W.S. MORDEN, K.C. 


Vice-Presidents: 


JOHN J. GIBSON and Gen. Mgr. & 


Secretary: E. W. McNEILL 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
_ Alberta and British Columbia 


FIRE AUTOMOBILE 
Insurance in force over ......... 
Total Assets over ......... .-+.5- 


WINDSTORM 
$200,000,000.00 
3,000,000.00 
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Agents reauired in Ontario 


Write Eastern Branch, 2 


Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


"| Nowis the time 
to become a regular subscriber 


You cannot afford to miss the issues during 
the coming months. Articles of vital interest to 
Business Men and Investors will be published, 
which alone will be well worth the subscription 


price of $5.00. 


As a subscriber — 


You are entitled to a personal reply from the 
Investment Editor regarding any Canadian 
Investments in which you are interested. 


THE FINANCIAL POST, 
158 University Ave. 
Toronto. 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me to obtain by letter, a personal reply from the Investment Editor 


ested by simply supplying 


NOMe 2... cdecccrsesevcccece 
‘Occupation Bes Oe Pewee RW eeeescereeteees 


Canadian investments in which I may be inter- 
a@ stamped return envelope. I enclose $5.00. 
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: Address POOMNATECVYeEFenevecseeses 


| Prince 


in| Calgary 


exchange, through the foreign de- 
partment of any Canadian bank. 
Banks are generally in a position 
to buy and sell New York and most 
other exchanges for future delivery 
on behalf of any person or concern 
who has the necessity to buy and 
the capacity to complete the con- 
tract, and the only instrument in- 
volved is a letter in which the pur- 
chaser agrees to pay a certain fig- 
ure for so much N. Y. funds on a 
specific date, or in any certain week 
or month. Quotations for forward 
funds may be a little higher than 
for “spot” but the fluctuations from 
day to day are within narrower 
limits. . 

In order to protect itself the bank 
will require a “margin,” unless the 
buyer be a customer whose account 
or credit affords sufficient safe- 
guard in the possible event of a 
decline in the apes price of N. Y. 
funds during the forward term, 
and this margin may vary ac- 
cording to circumstances and the 
term, from a few points up to 
the full amount of disparity. This 
protection is necessary in case, 
through some circumstance, the 
purchaser does not complete the 
contract and the bank has to go 
into the market to sell to cover at 
a lower price. 

While the forward buying of 
United States funds for future leg- 
itimate purposes of trade is offered 
by the banks to Canadian industry 
and finance, the speculative selling 
of Canadian funds “short” is depre- 
cated by them as this can only tend 
to drag the Canadian dollar still 
lower.) 

Canadian Market Question 

A suggestion has recently ap- 
peared in the daily press to the 
effect that a “Canadian money mar- 
ket” should be established in Mont- 
real or Toronto. The answer to 
‘this appears io be that there is not 
sufficient volume of trade with the 
foreign countries to warrant any 
change in the present régime, 
which is adequate for the purpose. 

Let us follow through a simple 
transaction. A client goes to his 
bank wishing to buy Finn marks. 
The bank can get in touch with the 
other banks in Canadato see if 
they have Finn marks to sell. If 
the amount is small there is a 
chance that they might be picked 
up. If not, then the bank (if the 
New York market is to be avoided) 
would have to cable direct to banks 
in foreign countries for quotations. 
Possibly auotations for Finn marks 
are lowest in London. Then a cable 
has to be sent from Canada to Lon- 
don instructing them to send the 
funds to Finland to meet the 
draft sold in. Canada. 

Or, again, a Canadian bank 
might want to buy francs and wire 
a French bank to ask if they will 

sell, The French bank might reply 
| that they will sell the francs but 
they do not want the Canadiam 
| dollars, and instruct the buyer to 
transfer the funds to their account 
in New York. So New York will 
probably ultimately come into the 
transaction somehow or other. 
Expedieney First 

Were such a programme as that 
outlined above carried out on each 
transaction in foreign funds which 
is what is implied in the suggestion 
of a Canadian money market, heavy 
expense would be incurred in cab- 
ling all over the world, whereas 
banks can be found in New York 
with funds on hand ‘of practically 
any currency that one might require 
to buy. One bank will specialize in 
Swedish Krone, another in Dutch 
guilder, another in Czechoslovakian 
krone. These banks are receiving 
daily quotations from the foreign 
countries, and are in constant cable 
communication, so that any. en- 
quiry from Canada can be put 
through at the minimum of ex- 
pense. 

This would seem to dispose of 
any likelihood of any change!in the 
present system of transacting for- 
eign exchange business until the 
volume of foreign trade expands 
considerably. But many Canadians 
are looking for some way of meet- 
ing the existing fluctuations of the 
Canadian dollar in New York. 

The current sensitiveness of spot 
exchange places the Canadian 
manufacturer dependent in some 

part on supplies from the United 
States in a hazardous position. Sup- 
posing steel forms part of his prod- 
uct and he is buying steel from the 
U.S. with which to fill a contract 
for his goods. By the time the steel 
is delivered, processed and ready 
for sale mc a Ch many weeks have 
elapsed. If when he comes to pay 
for the steel the premium he has to 
pay for U. S. funds has gone up he 
could quite conceivably stand to 
lose on his contract. It is this feat- 
ure which would seem to heighten 
|the desirability on the part of 
manufacturers and importers to 
have a definite exchange point 
ahead to work to in the buying of 
material and fixing the price of 
their finished goods, and forward 
buying of exchange makes this pos- 
sible. 


| Weekly Bank Clearings 
Eastern Cities 
Dec. 18, 1930 Dec. 17, 1931 
|} Halifax .........$ 3,115,982 §$ 2,672,985 
| Saint John ....7. 2,035,392 1,803,459 
Moncton 869,077 743,173 
685,671 
4,802,912 
96,150,052 
6,178,916 
686,778 
805,796 
87,448,137 
4,207,716 
1,149,917 
912,780 
2,628,087 
2,692,525 
688,267 
488,496 
601,244 


Sherbrooke ° 
Quebec 
Montreal 
Ottawa 
| Kingston .....0. 
| Peterboro’ 
Toronto ,... 
| Hamilton .. 
| Kitchener .. 
| Brantford 
| London 
Windsor 


1,580,220 

+ 113,334,627 
5,444,405 
1,808,581 
1,406,884 
3,167,759 
3,307,133 
739,912 

619,250 

e 968,014 
Western Cities 
Fort William °. 851,963 
Winnipeg 47,937,311 
Brandon 512,705 
Moose . 942,688 
Saskatoon 2,160,174 
Albert .. 449,864 
Edmonton ...... 5,267,091 
8,431,366 
4,237,784 
407,396 
510,623 


3 643,004 
42,718,126 
429,860 
586,770 
1,725,258 
338,456 
6,087,175 
5,664,130 
4,327,870 
204,329 
413,301 
496,302 
P2447, 0°5 


1,540,078 


| Regina ......... 
Medicine Hat ... 
Lethbridge ...... 
New Westminste 

| Vancouver 
Victoria 


733,798 
19,659,010 
2,111,798 


COMMERCE EARNS 
$13.08 PER SHARE 
"AFTER WRITE-OFFS 


Assets Drop Only Six Per 
Cent and Liquid Posi- 
. tion Strong 


Net profits after depreciation 
and taxes, of $13.08 per share as 
cpmpared with $14.18 per share a 
year ago, are shown by Canadian 
Bank of Commerce, Canada’s third 
largest bank, for the year ending 
Nov. 30, 1931. Assets are lower by 
about 6 per cent at $640,785,420, 
reflecting a shrinkage in general 
business while liquid position has 
been well maintained, and in some 
respects improved in that quick 
assets, namely, gold, Dominion 
notes, cheqyes on and liabilities 
due by other banks, prime securi- 
ties and‘call loans, starid at 57 per 
cent of liabilities to the public as 
against 55 per cent at this time last 
year. 

Net profits for the year were} 
$4,774,923 or $15.91 per share as) 
compared with $17.93 per share a | 
year ago. From this bank deducted 
dividends at 12 per cent, paid $600,- 
000 in taxes, credited pension fund 
with $256,000 and wrote off $250,- 


000 from bank premises as com-| 


pared with $500,000 the previous 
year. Balance carried forward to 
surplus was $19,332. 
INCOME AND SURPLUS ACCOUNT 
Years Ended November 30 
1931 1930 1929 


$ 3 $- 
Net profits* . 4,774,923 5,378,423 5,066,229 
Less appropriations: | 
Dividends .. 3,600,000 3,596,014 3,233,216 | 
Bonus oven 300,000 297,659 
Pension fd. 256,177 - 249,571 | 
W/o prem., 400,000 
Taxes 650,000 
Donations . 65,000 


170,783 

304,336 
4,974,610 | 
4,974,610 


Surp. car. fwd. 635,683 616,851 475,119 
*After deducting charges of management 
and providing for all bad and doubtful | 
2) * . 
Principal changes on the assets 
side of the balance sheets are re- 
ductions of 43 million dollars in 
call loans‘and of nearly 20 million | 
in current loans. In the case of 
call loans, the greatest reduction 
is in those made outside Canada, 
this being about 35 million dollars | 
as against a decline of less than 
8 million in Canadian call loans. 
Current loans in Canada show al 
reduction of nearly 15 million and 
those outside Canada a falling off 
of nearly 5 million. Holdings of 
high grade securities were increas- 
ed by over 41 million dollars, the 
greater part of this amount being | 
in government issues. The bank’s | 
holdings of government securities | 
alone stands at over $99,000,000, | 
an increase of $39,000,000. 

Among liabilities a decline of 
about $21,000,000 in savings de- 
posits is of interest in view of the | 
fact that. most banks during the 
past year have shown an increase 
in savings. The decline is attributed 
j to the withdrawal of funds by de- 
positors in connection with the re- 


255,591 
250,000 
600,000 

50,000 


500,000 
625,000 
60,000 


41,232 
475,119 
201,990 


201,990 


Surp. for year 19,332 
Add: Prev. 
surp. 516,351 
Prem. on new 
shares ... 
Less: T 
to 


; Dominion notes .... 
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ANCIAL POST 


Bank Branches 
Reduced by 6 
In November 


With the closing of eight bank 
branches and the opening of two 
in November, the total number of 
branches of Canadian chartered 
banks in Canada, as at the begin- 
ning of the present month was 
3,982. Including foreign branches 
the total stood at 4,162 of which 
26 were in Newfoundland and 154 
“elsewhere,” not designated. 

The two branches opened during 
the month were the Banque Can- 
adienne Nationale’s branch on 
Beaubien East, Montreal, and that 
of the Bank of Montreal at Yonge 
Street and Brookdale Ave., To- 
ronto. Of the eight that were 
closed the Bank of Commerce re- 
port three, the Royal two, and the 
Nationale, Provinciale,. and Im- 
perial one each. Five were located 
in Manitoba and Saskatchewan, two 


| were in Quebec and one in Ontario. 


cent National Service Loan. A sharp 
reduction occurred in letters of 
credit which declined by one-half, 
about $12,000,000 reflecting curtail- 
ed foreign business and unsettle- 
ment in foreign exchanges. 

An analysis of the bank’s state- 
|ment as prepared by The Financial 


Post is as follows: .- 
GENERAL STATEMENT 
As at November 30 
Immediately Available Liquid Resources 
1931 1930 


3 $ 
19,835,044 20,543,623 
39,470,288 44,012,914 

8,000,000 10,000,000 
22,274,897 29,654,376 
1,111,991 1,157,462 
99,031,314 60,786,067 
44,385,184 79,748,196 
*234,108,718 245,852,637 
Securities Other Than Those of 
Canadian Government 
Public securities ... 20,008,153 16,876,708 
Railway securities . 11,348,700 11,342,233 
Can. call loans .... 40,682,168 48,560,523 
Current loans ......252,720,151 267,610,674 
Curr. loans ub’d ... 20,244,793 24,963,032 


$45,003,965 369,353,170 

Due from Other Banks 
Notes of. other bks. 1,991,150 1,862,245 
Cheques of other bks. 19,723,937 18,893,360 
Due by other banks 39,121 oececce 
21,754,208 

Other Assets 

loans ... 2,337,676 
2,263,699 
2,084,857 


Assets 
Specie 


Gold reserve 

Due by for. banks. . 
Foreign currency .. 
Govt. SCS. ..cecces 
Call loans abroad .. 


Loans and 


20,755,605 


2,017,515 
1,823,760 
2,172,681 
24,299,371 
15,163,803 
1,250,000 
4,099,356 
329,707 


39,918,529 51,156,198 
Total assets 640,785,420 687,117,605 
Liabilities 


To the Public 
Circulation ........ 26,352,721 
Govt. advances 15,000,000 
Deposits by public: 
Demand dep. -....122,177,658 122,719,791 
Savings dep. ..... 376,910,287 398,246,240 


Te banks abroad, etc.: 
Foreign banks ... 25,273,935 $2,973,909 
4,618 6,052,623 


Bills payable 6 
Letters of credit . 12,374,265 24,299,871 


Non-curr. 

Real estate 
Mortgages 
Letters of credit ... 12,374,264 
Premises 15,325,188 
Deposit re circ. fund 1,250,000 
Shs. in controll’d cos. 3,935,392 
Other assets 347,953 


29,174,441 
10,000,000 


. 78,153,484 623,466,375 

Due banks in Canada 1,183,767 1,930,650 
To the Shareholders 

Dividends 1,204,229 


907,486 
erve 30,009,000 30,000,000 
Capital ......e.0++. 30,000,000 30,000,000 
Surplus ..cccccecse. 535,633 516,351 


61,443,169 61,720,580 


640,785,420 687,117,605 
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The Canadian Bank of Commerce 
announce the following appointments: 


P. H. NESBITT, accountant at King- 
ston, Ont., appointed audit officer at 
head office. 

J. SOMERVILLE, assistant mana- 
ger, Havana, Cuba, appointed assist- 
ant inspector at head office. 


H. R. McHOULL, manager at Pic- 
ton, Ont., appointed manager at Corn- 
wall, Ont. 

E. J. BEGER, assistant inspector, 
head office, appointed assistant’: in- 
spector at Hamilton, Ont. 


J. K. PATTERSON, office super- 
visor, Toronto, appointed manager at 
Picton, Ont. 

C. B. NARRAWAY, manager at Mel- 
ville, Sask., appointed manager at 
Radville, Sask. 

E. P. GREGOIRE, manager at 
Arvida, Que., appointed manager at 
Rouyn, Que. 

O. H. BROUILLETTE, manager at 
Rouyn, appointed manager at St. 
Anne de la Parade. f 

H. K. BAIRD, manager at Radville, 
appointed manager at Shaunavon, 


sk. 

J. C. MACPHERSON, manager at 
Richard, Sask., appointed manager at 
The Pas, Man. 

A. H. MUNROE, manager at The 
Pas, appointed manager at Timmins, 
On 


&, 

W. G. SCOTT, manager at Timmins, 
/Ont., appointed manager at Parlia- 
|ment and Dundas, Toronto. - 

R. J. COWAN, accountant at Winni- 
peg, appointed assistant inspector in 
the superintendent’s department. 

Elm Creek, Man, Commencing Jan. 
2 until April 15 this sub-agency to 
the Carman branch will be open on 
Wednesday only of each week. 

T. G. McMASTER, formerly assist- 
ant supervisor for the. Maritimes, 
Bank of Nova Scotia, has been ap- 

ointed to a similar position at the 
head office, Toronto. 

ERNEST JONES, former assistant 
manager at Calgary, Bank of Mont- 
real, has been appointed manager of 
the main branch at Saskatoon, Sask. 

Imperial Bank of Canada announce 
the following appointments: 

R. CARSON, formerly inspector, 
head office, has been appointed man- 
ager, Dundas and. Victoria branch, 
Toronto, 

E. J. CASE, formerly manager at 
Dundas and Victoria branch, Toronto, 
has been appointed manager, Bay and 
Temperance branch, Toronto. 

A. H. SEGUIN, formely manager, 
Bay and .Temperance branch, To- 
ronto, has been arnt manager, 
King and Bay branch, Toronto. 

W. G. CHAMBERS, formerly at- 
tached to the western guperinten- 
dent’s department, Winnipeg, Man., 
has been appointed manager at Sud- 
bury, Ont. 

H. C. SCARTH, formerly manager 
at Sudbury, Ont., has been appointed 
manager of Timmins, Ont., branch. 

D. SUTHERLAND, formerly man- 
ager at Timmins, Ont.,.has been ap- 
pointed manager at Brantford, Ont. 

ON, formerly manager 
of the Royal Bank’s branch at Hali- 
fax, has been appointed ‘manager of 
the main branch at Winnipeg, Man. 

JAMES MUIR, formerly manager at 
Winnipeg of The Royal Bank’s main 
branch has been promoted to joint 
general inspector at head office. 


New Maritime Food Product 


A new frozen ice cream product 
manufactured in Yarmouth by the 
Yarmouth Ice Cream and Dairy Com- 
pany, has been introduced ‘on local 
markets. The new frozen delicacy is a 
combination of ice cream and yeast. 


Insurance for Buyer and Seller 


INSURANCE SALES 
SHOW INCREASE 
IN NOVEMBER 


‘Total to Date Only 12.5 
| Per Cent Below 
1930 


Ordinary life insurance written 
in Canada and Newfoundland dur- 
ing November totalled $38,860,000, 
bringing the total for the year to| 
date up to $442,149,000. These fig- 
ures, published by the Life Insur- 
ance Sales Research Bureau of 
Hartford, show declines in com- 
parison with last year of 15.86 per 
cent with respect to the month and 
12.48 per cent for the 11-month 
period. 

Nova Scotia was again the only 
province to record a gain in sales 
over the corresponding month last 
year, although with Prince Edward 
Island and Newfoundland it. show- 
ed a decrease in comparison with 
October this year. All other prov- 
inces made gains in this respect, 
following the normal seasonal 
trend. The seasonal increase in 
the total sales for the Dominion 
was 15.86 per cent. 


Sales for November, by prov- 
inces, compared with November, 
1930, are appended, figures being 
based upon returns from 15 com- 
panies which have 84 per cent of 
the business in force in the Dom- 
inion. A table showing monthly 
sales throughout Canada for the 
past five yedrs will be found else- 
where in this issue, 


Nov. 1931 Nov. 1930 | 
3 3 


Alberta 

British Columbia ... 
Manitoba 

New Brunswick 

Nova Scotia 

Ontario 

Prince Edward Island 
Quebec 

Saskatchewan 
Newfoundland 


2,505,000 
3,036,000 


1,809,000 
2,237,00C 
2,517,000 | 
959,000 | 
1,407,000 | 
15,787,000 
108,000 
11,836,000 
1,955,000 
245,000 


1,366,000 
18,310,000 
240,000 
14,182,000 
2,505,000 
486,000 


46,186,000 38,860,000 | 
| 


School Board Considers 


Insurance of Children 


An insurance policy, protecting | 
4,000 children of the city in case oi 
accident on the school grounds is | 
being considered by the public school | 
board of Moose Jaw, Sask., and by | 

| 


the head office of an insurance firm 
at Toronto. 

The scheme, as outlined, is that each | 
child of the city attending school pay | 
a sum of 25 cents per year and thus | 
be protected to the extent of $100 for | 
any major accident occurring on the 
school grounds. 


Ottawa Life Underwriters 
Officers Elected For 1932 


At the recent annual meeting of the 
Ottawa Life Underwriters’ Associa- | 
tion, Hugh F. Murray, manager of the | 
North American Life, was elected 
president, P. F. Howe, honorary presi- 
dent, and D. W. Morphy and J. A. 
Beasejour, vice-presidents. ° 

The executive committee for th 
ensuing year is composed of W. H. 
Gardiner, J. D. Murray, N. A. Haugh, 
W. E. N. Hodgins, E. J. Murphy, -W. L. 

| Phelan, H. S. Racine and J. M. Roney. 
H. A. Wetmore was again elected 
secretary-treasurer, 


{ 


Ordinary Life Insurance* 


* 1926 1927 
January ., $38,907,000 $36,956,000 $47,569,000 $49,739,000 $45,0 
34,744.000 -35,525,000 39,962,000 47,140,000 4 


February . 
March ... 
April ... 

May cores 
JUNE coves 


40,483,000 
37,346,600 
37,703,000 
44,634,000 
40,101,000 39,962,000 
38,360,000 
35,000,000 
48,104,000 


Dec. 46,777,000 48,899,000 
«Total, First 11 Months, 1931 ...... 


Total, First 11 Months, 1930 ......... 


Decrease, First 11 Months, 1934 
Decrease, November, 1931, from 


44,935,000 54,865,000 
56,647,000 


1928 1929 1930 1931 
74,000 $41,188,000 
, 140, 925,000 180,000 


54,809, 

41,329,000 36,24 

43,013,000 

50,894,000 

55,624,000 186,000 

54,189,000 49,026,000 

soeveeseses $442,149,000 
TCO HRC eee eee eeee $505,195,000 


(12.48%) saeeevecese $ 63,046,000 
November, 1936 inten 


eee eeeee eee eeeere 


*Companies having in force 84 per cent of total outstanding business in Can- 


ada as at Jan. 1, 1931. New paid. for, 


ordinary business only. Figures include 


both Cenada and Newfoundland and are prepared by Life Insurance Sales Re- 


search Sureau, Hartford, Con it. 


Insurance Problems 


Western Assurance _ 

A short time ago shares of Western 
Assurance Co, were selling on the 
unlisted market at better than $40 a 
share. The bid for the stock has now 
dropped to $29 and is offered at $31. 
May we have a report on the company 
particularly as to the prospect of the 
company reducing its dividend or any 
adverse factors which would cause 
|the- stock price to decline in this 
manner. 

The half-yearly dividend of 
Western Assurance was~ declared 
last week at the rate of 2 per cent, 
payable January 2. This compares 
with 8 per cent paid on the same 
period a year ago and brings total 
payments on the common shares 
tor the year up to 10 per cent. The 
reduction was to be expected in 


New Director 


view of the heavy decline both in 
volume of business and in under- 
writing profit, due to Substantially 
higher fire losses during the year. 


One important consideration 
affecting the company’s position is 
the valuation which it will be allow- 
ed to make of its securities as at 
December 31, 1931. As you prob- 
ably know, this has been under ad- 
visement by the federal insurance 
department for some time, but no 
oo ruling has been made as yet. 

estern Assurance Co. at the end 
of 1930 had stock owned or held with 
a book value of $2,863,000 in addi- 
tion to substantial holdings of in- 
dustrial bonds, so that the valuation 
of these securities is very important 
as may be seen from an analysis of 
the company’s last annual statement 
| which shows that an underwriting 
| gain of $245,000 was wiped out by 
the fact that the company had to 
| write off $582,000 from the market 
value of its investment, and accord- 
ingly showed a net loss for the year 
| of something over $240,000. 


The company is no worse off than 
the majority of fire msurance com: 
panies, and in fact it is probably in 
a better position on account of the 
fact that its business is well diversi- 
fied throughout the world, only 25 
per cent of its premium income be- 

ing in Canada, It is one of the few 
/purely Canadian companies which 


have made a success in the fire in- 


Be | surance field and is one of the oldest 


business. 


| We understand that one reason 
for a decline in the shares has been 


| the fact that, as you know, several 


W. E. MEIKLE 


Whose election as a director of the | 


Western Assurance and British 
American Assurance Companies 
has just been announced. Myr. 
Meikle, who lives in Winnipeg, is 
a director of the financial house of 
Osler, Hammond & Nanton, with 
which he has been connected for 25 


years. 


| substantial blocks of stock have been 
Sold on the market from estates, 
such as the one in which you are in- 
| terested, which obviously has had a 
| depressing effect in the price of a 
| security such as this, for which there 
is no wide market. 
} 


Insurance Supervisor Finds 
| Improved Business in West 


Greatly improved conditions in 
, western Canada are reported by F. D. 
| Smith, field supervisor of the Metro- 
;pelitan Life Insurance Co. -on his 
return from an inspection trip to 
Vancouver. 

_Mr. Smith states that business of 
his own company for November was 
the highest for the ~ear, while total 
business to date is much greater than 
for the same period last year. A spirit 
of optimism prevails in the west and 
| the word “depression” has been drop- 

ped entirely, he said. 


and best-established concerns in the | 


| 
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_'THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG 
Teenie, i Gnen: Meteo Wasagae 


President, J. B. K.C. 
Ist Vice-President, T. 5. MePh 
and Vice-President. Allan 


NORTHWESTERN MUTUAL _ 


a <a 
Winsipee. o 
S. Bond, Winnipeg, Man. 


Applications for Agencies Invited | 


Le 


FIRE ASSOCIATION. 


SEATTLE, WASHINGTON 


READ OFFICE FOR CANADA: HAMILTON, ONTARIO’ 
Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 

ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


a ae 


regular income — 
and convenience” 


Safety of principal, regularity of interest payments and 
convenience are features of the Guaranteed Invest- 
ment Receipts of The Royal Trust Company. ” 


Issued for amounts of $1000 
and upwards; to run for terms 
of three or five years, as the 
investor may prefer, these 
Receipts carry with them our 
unconditional guarantee to 
pay interest regularly every 
three months for the entire 
term of the investment, at the 
rate of 5% per annum, and to 
repay the full amount of the 
principal when due. Interest 
will be remitted on definite 
dates direct to the holder of 
the Receipt or to the credit 
of an account in any Bank. 


* 


Such investments as out - 
Guaranteed Receipts require _ 


no management and are free 
from the inconvenience of 
clipping coupons and other: 
details that go with the man- 
agement of bonds and stocks. 


You buy & receipt—We send 


you interest quarterly at the 
rate of 5% per annum, for 
three or five years, as you 
choose, and we return to you 
the full amount of your in- 
vestment at the end of the 
time stipulated. ; 


THE ROYAL TRUST © 


Executors - Trustees - Invesrwent Acents - TraNnsFeR AGENTS 
Trusrees ror Bonpuoipers - Sare Custroprans - Etc. 


59 Yonce Street 


Todront3 


BRANCHES 


CALGARY 
EDMONTON 
HALIFAX 


HAMILTON 
OTTAWA 
QUEBEC 


VANCOUVER 
VICTORIA 
WINNIPEG 


SAINT JOHN, N.B, 
ST. JOHN’S, NFLD. 
TORONTO 


LONDON, ENGLAND 


Assets under administration exceed $530,000,000 
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4. were found but received little at- 
‘) tention. In 1886 when the town had 
4 the population of some 300 persons | 


~ ‘was laid in the town. In 1911, also, 





HAS BEEN MADE 


Been Deciding 
‘Factors 
Cheap Home Sites, 
Public Services Have Stabil 
izing Eff.ct on 
Population 


ae 


The growth of Sudbu 
pioneer town to a city 
excep 


from 


cellent rail 


- on a basis of permanence. 


The total assessment for 1931 is: copper 


reported at $12,293,339 as compzre 
with $9,164,696 in 1930. 


a val 


$160,000 while the completed school | 0f $50,000,000. The 
will cost. about $500,000. During | toward the establishment of the| copper matte was shipp 
the t year, however, there | @Mterprise as it is today were the!| plant to receive its initial treat- 
has no construction of public | ¢xPloration and development of the |ment and separation into blister 
buildings and building has. been : . ¢ 
largely confined to. residences’ and | known nickel-copper deposit which | this operation is completed at the 
alterations to business properties. 1s shown by development to date to newly completed unit of the Copper 

Canadian National Railway has 
recently completed a new overhead 


steel trestle at a cost of some $500, 
000 and has p 
further extensions. 


Settles Housing Problem 







jlation 
debt 


low 
‘of 18 miles 
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The school system is. and pub- 
m and refi. 
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iD GROWTH |Nickel’s Future Rests 


Good 


as been 
rapid and after doub- 
ling in population since 1927. the 
municipality a city in 1930 
with a p tion of 20,100. While 
Eo ‘been rapid development 
been consistent with the prog- : 

ress made in the north: country | aspect. It is Canada’s largest min- 

- of which thé city is unofficial cap-| ing and metallurgical enterprise 
ital. With a future assured by im-| whose primary operations are the 
mense ore reserves nearby and ex-|Mining and smelting of nickel- 
connections the develop- | Copper ore in the Sudbury area, the 
ment of the city has gone ahead | source of 90 per cent of the world’s 


While | inum. It is a holding as well as an 
ding activity was less during | °perating company and in its plants |" é 
the current year than in previous and through its subsidiaries in the |@ 
it is notable that.162 new/| Unitéd States and in England the 
swell | have been built having | Ttefining, manufacturing and mark- 
~ of some- $395,000.|eting ‘of nickel, copper, nickel- 
Building permits issued in 193 
a total value of some| by-products take place, which are : , 
reson The city has just foe distributed ivenetant the world. | President of International Nickel 
a new incinerator at a cost h i 

of $192,000 and a new high school | Of an expansion programme, which 
is-projected. The first wing of this | has been under way since 1924 and | —————————————-_———————— 


new school is estimated to cost| Which has involved an expenditure|1g.000 tons of nickel in oxide 


land for 


- Local improvements have follow- 
‘|. ed in the wake of the rapid growth 
PS ugh the per cap- 
as been kept 
. The city has in 
of paved.streets 
of concrete ks 
the corporate limits ile 
exceed 31 miles _ 
ngt 


es 


monopoly since it produces over 90 
per cent of the nickel used in the 
world today. It isa benevolent 
monopoly, however, since the price 


ON SOUND BASIS! On Impr oved Conditions « ins enates Torche tame 
: Railways and Mines Have 


|making for a popular use of the 
| metal: Nature has also been gen- 
erous in supplying the company 
with ore that will permit operations 
for generations and there is no 


Enjoys Unique Position 


, ° 
New Facilities Permit 
Greater Production at 
: - Lower Cost’ 


HAS MANY PLANTS 


&/ Diversified Products Are 
Distributed Throughout 
Markets of the 
World 


The International Nickel Co. of | 
Canada is truly. international in 





Inco President 


Pater of importance. 


efficient and aggressive effort and 
the public at large. 


of confidence in the future and evi- 
dence ,that the company’s future 


ation to industrial activity. 
Fortified For Future 


tion and an experienced organiza- 
tion that is in an excellent condi 


depression. 


a $50,000,000 expansion and devel- 
opment programme that has meant 


‘nickel. It is also Canada’s leading 
a continual drain on its finances. 


roducer and one of the 
| world’s leading} producers of plat- 


anticipated demand for the com- 

any’s product and it will enable it 

| to produce a better product at lower 
cost. While the; earnings of the 

company at the present time are at 





1| copper alloys, precious metals, and R. C. STANLEY 


before to take full advantage of its 


This month saw the completion | Co. of Canada, who is piloting the 
| company through trying times. 


The primary steps | annually. Until this month nickel- 


ed to this | nickel. .This incre diversifica- | 


ton of its use should affect a pro- | 
portionately greater demand for | 
the metal when industrial activity 
returns. , 

The market valuation of the} 
present capital structure as com-} 
pared with that prior to the merger | 
with the Mond Nickel Co. gives | 
some interesting figures. 


Market Value $187}279,032 | 


_Its present capital structure con- 
sists of $900,000 in ten-year serial 
five per cént purchase money notes 
$27,627,825 in preferred shares and 
14,584,025 common shares of no par 
value. In addition, the company 

arantees the debenture stock of 
ts big subsidiary, Mond Nickel, 
totalling $7,385,402. At the current 
market price for the common stock 
of $10 per share and allowing for 
the retirement of the preferred 


Frood mine, the .world’s largest Now 





copper and nickel sulphide. 






























be so immense that it will provide | Cliff smelter, eliminating the trans- 
the company with raw material for | portation expense. The products of 
generations, at the normal rate of the Poft olborne r inery are 
production. shipped in part to the English 
Jointly Owned Frood plant, but the major part is eueond 
The International Nickel and the|to the United States fabricating 
Mond Nickel owned adjoining prop-| plants. of the company for the 
erties and the Frood deposit was/| production of nickel and nickel 
spread over both of these holdings. | alloy products. 
This indicated that it could be best} In the United States, through a 
developed by merging the com- | subsidiary, The International Nickel 
panies and a ‘consolidation ' was| Co. Inc., the company operates a 
effected on January 1, 1929. Upon) rolling mill at Huntington, West 
the merger being. completed the/| Virginia, built in 1922. This plant 
expansion and development pro-| produces nickel and nickel: alloy 
gramme was consolidated and co-| sheets, wire, seamiess tubing, cold 
*jordinated. Through subsidiary | drawn rods and other rolled nickel 
interest in the Ontario Refining products particularly products of 
Co., refining up to 120,000 tons of | “Monel Metal.” At Bayonne, New 
blister copper is provided for./Jersey, The International Nickel 





ket valuation to the company of 





} FINANCIAL POS 


NTS MAKE SUDBURY A 


threat in the offing of competitive | 


nternational Nickel is an organ- 
ization that has been built up by | 


one that enjoys the confidence of | 


| 
These factors give a foundation | 





oe will have a definite re- | 


Tt has an adequate financial posi- | 
tion to ride out the existing | 


he company has’ just finished | 


This programme, only finished this | 
month, was undertaken to meet the | 


|] Lr) | DEVIsnhon 
| FOREST | | 7 |X 
|__| RESERVE | | 7 | |B 


low ebb, it is in a position as never | 





facilities. Its decks are cleared for! 
action and the expansion drain on’ 
its finances has ceased. The com- | 
pany’s research department is more 
active than ever in searching out| . 
new fields for the application of | 


PEE LT TL A | tT win wie me | I 
ED 


Sudbury and Nickel i 
Are Now Synonymous. .....,.. nt er 


Nickel and Sudbury are “synony- ducer of co 
So closely have they 
come associated that in thinki 
§ me the — flashes to min 

e boat-shaped area, 
shares at $180, gives ® gross mar. mately 36 miles in length and 18 


miles in width, known as the Sud-/ with the nickel-copper ore is plat- 
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ND NICKEL SYNONYMOU: 














Canadian Industries Ltd. 
Established New Indus- 
tryin 19380 


A new industry for Canada 
, established in , by Cs : 
wre \ be sanonntios cee with the — " | 
i | tion of a p adjoining sn 
i | ternational Nickel smelter, for the) ~ 
manufacture of ni and sul 
phurie acid. fe 


| plant in Canada with a capacit 
of 150 tons of acid daily. 
on ee made in its constructio 
or further expansion 
ments demanded. /The 
erations of the compan 
waste gases from the Internati 
Nickel smelter and thereby miti; 
the fumes nuisancé.- 
While sulphuric acid i¢ the 
il cid Seed 
8 
tons of ni and an 
flux is used in the. sep | 
nickel-copper. matte. It was @ 
agent, discovered see : 
of’ metallorgical: paebiies kt} 
of a me 
separation of the two metals 
was one of the important : 
_ in.metallurgical history of the treat, — 
‘ment of the nickel-copper ore. > 
_ To produce ni odii 
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Well served by railwa 
is becoming focal point o 
developments to the north. 

















tion has been rey 

and ae poate finds bearing favorable 

be-| of being an important producer of ogists. 

lead and zinc until low prices cur-| Swayze area, comprising the 

tail its exploitation. oining wens of 

approxi-| In proves metals it has a com- bane and Dore is about 110 
manding tion for associated eemeree Sudbury, while the zemand 






























chad ‘a population of 9,009 to! Pacilities are now such that an|Co. Inc. operates a foundry and| 187,279,032. This compares with ; , 
on of Inter- ; ‘ é' y a, market valuation of $1,106,313,-|>Ury, Basin, has been described as/inum and metals of the platinum/area, in Yeo Chester town- 
aa ake aad develop- = eaeced oe a = research laborator a roe eae s . 977, neatly six times greater, when | the heb of Connie minin = group, so vast in ann that A = is a 80 miles northwest. 
ment of natural’ resources to the | 100,000 o2. gold, 2,000,000 oz. silver | conducting experimental and. re- | th common shares were selling at metallurgical industry, | ‘Wis - ey are one of the y addi an 7 ashi, 85 miles north-| — 
north resulted in rapid growth in| and 300,000 oz. of metals of the| search work for the application and | $73- In a comparison with the pres- | 9P rations of the International | chief sources of supply. In ~| yest, is a developed and The province of Nova. 
population which brought many | pjatinum group can be mined, milled | the extension of the sale of nickel |@Mt and peak market valuation of |Nickel Co. Canada’s largest min-/ tion, gold and silver is also re-|lead-sine pro only duced 2,341 ounces of gold 
CSc Sd nation ’ meedaeta. the present capital structure, it is| ing and metallurgical enterprise, covered, 5 improved metal to start into | increase of 773 ounces 
‘Not least of these problems! Today the company is a huge 5 interesting to note that the market | the focal point. : The “Sud Gold Belt” is a| production. In our and vious year. The 
was the supplying of adequate hous-| industrial enterprise with mini Mond Nickel Co. in Europe valuation of the predecessor com-|_ The‘area, with the City of Sud-/term that may henceforth ovply to} ton Townships a huge vin — Bowne" hae 
facilities and in order to d0|the primary operation. The facili-| The operations of the company in| pany, International Nickel Co.,| bury the central point, has become se ; area lying northwest o cop: ts has devel- and Mines states, does 
y with speculation in land cer-| ties now provided were designed to| EUrope are conducted by the Mond | (N. J), early in 1928, before any| famous throughout the world as between the main lines of | oped and equipped with a pilot mill | +). -evived interest in 
restrictions were enforced. The | anticipate the demand for the com-| Nickel Co., now a subsidiary. At| merger with the Mond Nickel Co.| the chief source of nickel. It is}the Canadian National and the/ready to start big scale operation | and the p made 
city has encouraged workmen to Clydach, Wales, nickel is refined by | was mooted, sold at a valuation of| also the Dominion’s largest pro-| Canadian Pacific Railways. During! when metal prices improve. ‘testing new 


wn their own houses and building 
have always been available at 
i In 1928, 186 
were built with a value of 


3 


prices. 


i 


: 


75; in 1929, 418 houses were 
twalued at $1,182,600; in 1930, 
its were issued for some 491 
in the first 11 months while 
current year, during the same 
, the total was’ 162 houses. 
At the end of 1930, the city had 
an assessed acre of 2,560 acres 
and a total taxable assessment of 
of which $3,651,615 was 

on land, $3,650,555 was on build- 


j 


5 was on business and 
addition, 
statutory and other exemptions 
amounted to $1,829,000. Debenture 
os fo the - of 1930 ee. 
or general purposes; , 
for schools; $793,337 for local im- 
provements and $301,431 for muni- 
cipal utilities. 
~ Has Good Schools : 
. Sudbury has efficient public 
services and claims to have been 
one of the first municipalities to 
use hydro-electric power; one of 
the first to chlorinate and aerate 
its drinking water; one of the first 
to use present type of streev 
lamps. The city operates its own 
electric lighting and power system. 
Power is purchased from the Wana- 
er Power Co. in which the Hydro- 
lectric Power Commission of On- 
tario owns a half interest. Com- 
pletion of the Abitibi Canyon de- 
velopment in the latter part of 1932 
will be an additional source of 
power. The city. operates the street 
railway. Ramsay Lake forms an 
excellent source of water supply. 
Sudbury offers a variety of edu- 
cational facilities and all of its. 
‘schools are quite modern. The pro- 
vincial government maintains a 
fine technical and mining school. 
Stidbury began less than 50 years 
ago as a crude railway construc- 
tion camp. In 1883 it was a com- 
pany town controlled by the Can- 
adian Pacific Railway. With :the 
laying of the rails mineral outcrops 


oi ie 


‘eralized area was scented and the 





$232,820,512. That is, four years 


eee ee for years to come 
ego, before any of the Mond assets 


enable it to produce better |*he carbonyl process producing 


and Wi nickel pellets and nickel salt. This 








mS|Mond smelter 
importance of the nearby min- jeapacity of 2,000 tons of, ore daily 


roducts at a lower price governed 
n ey only by industrial 
activity demand. 
Owns 100,000 Acres 
In the Sudbury area, the site of 
the primary mining and smelting 
operations of the company, it-owns 
approximately 100,000 acres of 
mineral land on or near the norite 
contact. which forms the boat- 
shaped basin, approximately 36 
miles in length and 16 miles in 
width, known as the Sudbury nickel 
range. The holdings of the company 
include, in addition to the leadin 
known deposits, many undevelo 
properties. The pe eer from 
which the principal production has 
been taken in Seeeenee preced- 
ing years are the Frood, Creighton, 
Levack and Garson mines. In addi- 
tion, other mines have been in 
production or partly developed in 
previous years, including the Mur- 
ray, Stobie, Crean Hill, Vermilion, 
Victoria, Bruce, Blezard, Copper 
Cliff, Evans, Kirkwood and North 
Star mine. 
The principal milling and smelt- 
ing plant of the company is at 
Copper Cliff, about four miles west 
of Sdbury and here a new 8,000-ton 
daily capacity mill and 5,000-ton 
daily capacity smelter came into 
operation in midsummer 1930, mill- 
ing and smelting nickel-copper ore 
and producing blister copper and 
nickel-copper matte, both contain- 
ing precious metals. Blister copper 
is refined at the adjoining plant of 
the Ontario Refining Co. A portion 
'of the nickel-copper matte is 
shipped to the company’s refinery 
‘in Clydach, Wales, and part is 
|separated a newly completed unit 
|at Copper Cliff into blister copper 
jand nickel sulphide, the nickel 
isulphide being shipped to the 
|company’s electrolytic nickel re- 
finery at Port Colborne, Ont. A 
|portion of certain nickel-copper 
| matte is shipped to the eens 
| West Virginia, plant to be fabri- 
cated into “Monel Metal” products. 
At Coniston, Ont., eight miles 
east of Sudbury, is the former 
aving a normal 












and producing nickel-copper matte. 


yillage took on a new prominence. | In the past this smelter has treated 


jin 1892 the village became a town 
and by 1894 the population had 
“increased to some 1,500. In 1907 
_ the town was designated a county | 


at of the newly formed district 
of Sudbury. Progress was rapid in| 
the decade 1905 to 1915 and saw} 
a.large amount of new construc- 
tion which included many fine pub- 
lic buildings. 

The Canadian Northern Ontario 
Railway, now part of the Canadian 
National Railways, went through 
in 1911-1912 and the Algoma East- | 
ern Railway was started in 1911. 
By 1912 the road to Sault Ste. 
Marie was completed, other roads 
in the district having been started | 
in 1911 when the first paved street 





e C. P .R. removed its divisional 
offices from North Bay to Sud- 
bury and this also increased popu- 
lation. Active demand for nickel 
during the war caused heightened 
“activity which, however, fell away 
in 1920 and 1921. Impetus in gen- | 
eral mining development of the | 
district, however, brought better 
business and with the discovery of 
new uses for nickel activity in- | 
creased, population gained rapidly | 
and on August 4, 1930, Sudbury 
celebrated its newly-acquired sta- 





. Sus as a city, i 


principally the ore from the 

Creighton mine, aveigion 4 a spe- 

cial matte particu 

for making “Monel Metal.” 
Develops Electric Power 

Hydro-electric plants of the 
company in the Sudbury area | 
develop through subsidiary com- | 

anies approximately 50,000 h.p.| 

n addition, it has contracted to 
take a minimum of 16,000 h.p. 
from the Hydro-Electrie Power | 
Commission of Ontario from the 
new development at Abitibi Canyon, | 
Part of the company’s power is | 
sold to its copper refining subsidi- 
ary, the Ontario Refining Co. 

Adjoining the smelting opera- 
tions at Copper Cliff, the Canadian | 
Industries, Ltd., owns a_ plant 
utilizing the smelter fumes to pro- 
duce sulphuric acid which in turn 
is used to treat sodium a 
produced by an International Nickel | 
subsidiary, the Horseshoe Lake | 
Mining Co., operating a deposit 
near Ormiston, Sask., to make nitre- 
cake an essential flux, purchased by 
International Nickel and used in 
its refining operations. 

The principal nickel refinery of 
the company, situated at Port Col- 
borne, Ont., completed in 1918, has 
a capacity of approximately 45,000 
tons of electrolytic nickel and 





| tion: 


plant has a capacity of 15,000 tons 


of refined nickel annually. 


At Acton, near London, England, 
the company operates the world’s 
largest precious metal. refinery, 


treating silver, gold and platinum 
concentrates from its other plants 
and conducting a customs business 
principally confined to the platin- 
um metal concentrates from South 
Africa, This plant was enlarged in 
1930 to a capacity of 300,000 oz. of 
precious metals annually. 

At Birmingham, England, 
shrough Henry Wiggin & Co., con- 
troll 
are engaged in the manufacture of 
products from nickel-copper alloys, 
including anodes, sheets, rods, tin, 
wire, spoon and fork blanks. At 


one plant cobalt oxide, cobalt and | 
tin oxide are produced, while at) 


another plant electric furnaces 
equipped with chromium-nickel 
alloy are produced. 


Still Discounts Future 

In International Nickel Co. of 
Canada, shareholders have an in- 
vestment in a basic enterprise, the 
largest mining and metallurgical 
enterprise in Canada, which pro- 
duces, refines and fabricates nickel 
and copper, but which is feeling the 
effect of an economic and industrial 


depression. This has raised in the! 


minds of many investors the ques- 
“what does thé future of 
Nickel hold?” 

The company is primarily a 
nickel producer, the price of which 
has not changed but there is a cur- 
tailed demand. It is Canada’s larg- 
est copper producer and one of the 
world’s lowest cost operations but 
low copper prices and reduced out- 

ut are temporarily curbing earn- 
ngs from this source. It is an in- 
creasingly important producer of 
precious metals, particularly of the 
platinum group. 

The shares of the company as an 
investment are unique, as evidenced 
by the fact that while most other 
securities are selling on a basis of 

resent earnings, International 
ickel is still selling on its poten- 
tialities. : 

In 1929 when the common stock 
reached a peak price of $73 a share, 
it was clearly indicated that the 


pany, sirice in that year, its peak 
year, earnings per common share 
were $1.47, that is, the market value 
was 50 times earnings. Many dark 
days have passed since Nickel was 
selling at $73 per share, but the 
belief in the Seong future un- 
derlying the purchase at that time 
still exists and to the investor who 
has confidence that world condi- 
tions will be righted and that the 
world will again enjoy industrial 
rosperity, the future outlook for 
Nickel remains unchanged. 


Many Factors Involved 


Many factors should give the in- 
vestor confidence for the future. 
The production of nickel has be- 
come a necessity to our modern in- 
dustrial existence. Its use in the 
past ten years for industrial pur- 
poses has been increasing at a 
rapid rate. It is still increasing in 
the sense that it is employed for a 
greater number of purposes an 
enjoys a wider application than ever 
before, but the industrial depres- 
sion has curtailed its gross con- 
sumption. , 

The operations of International 
Nickel enjoy practically a world 


by Mond Nickel, four plants | ¢ 
| shares, givifg it a market valua- 





became assets of the present com- 
pany and before the $50,000,000 ex- 
pansion and development pro- 
gramme had reached any propor- 
tion, the market valuation of the 
company was 50 per cent above the 
present market value. 

The copital structure of the Inter- 
national Nickel Co. (N.J.) consisted 
of $2,100,000 in ten year notes, 891,- 
125 preference shares of $100 par 
value and 1,876,368 common shares 
of $25 par value. This capital struc- 
ture, just prior to the merger, sold 
as high as $125 for the preferred 
shares and $269.25 for the common 


tion of $663,702,709—over 3% 
current market valuation. 
New Assets Not Represented | 
It is ‘interesting to note that al- 
though the market valuation, based | 


on the capital structure of the pre- | 
Pdecessor company, 


, International | 
Nickel Co. (N.J.), ranged from 50) 
per cent to 350 per cent, higher than 
the current market valuation, the | 
lants, properties and assets of the 
ond Nickel or the subsequent 
money spent on expansion were not | 
represented. 
he assets that have een added | 

y and since the merger include | 
ond’s share of the Frood deposit, | 
the Lavack and Garson mines, as 
well as the 2,000 ton smelter and 
surface plants of the Mond Co., at 
Coniston, Ont.; all the holdings of | 
the Mond Nickel Co., in Great | 
Britain, including its main metal- | 
lurgical plant at Clydach, Wales; | 
four refining and fabricating plants 
in Acton, near London; the subsid- 
iaries of the Mond Nickel Co., in- | 
cluding Henry wie & Co., Tar- 
eni Colliery Co., Clydach Estates 
td., American-Mond Nickel Co., 
Cromite Foundry Co., and part in- | 
fareat in the Victoria Syndicate, 


| 


Additions Impressive 

While these additions to the com- | 
pany’s assets are impressive, the | 
major part of 'the $50,000,000 ex- | 
pansion programme has been made | 
since the mnerger was effected. The | 
major part of this expansion in- 
cluded the developing and equipping 
of the Frood mine for production 


y ‘ | purposes, the construction of an 8,- | 
market was discounting the future | D00 ton concentrator and a 5,000-| 


per Cliff. The balance of the $50,- 
000,000 was spent rehabilitating the | 
Levack, Garson, Creighton mines, | 
the hydro-electric plants and the 
Coniston smelter in the Sudbury | 
district, as well as an investment | 
of approximately $4,000,000 in the | 
new Ontario Refining Co. In Great 
Britain large sums were spent on | 
rehabilitating the Clydach refinery, | 
the Acton plant, the Birmingham | 
plants, the Tareni Colliery, the | 
Clydach Estate and the London of- 
fices. In the United States, the | 
Huntington and Bayonne plants | 
each came in for their share of 
improvements, while at Port Col- 
borne, Ont., the electrolytic nickel 
refinery was improved and expand- 
ed commensurate with the other op- 
erations of the company. In addi- 
tion, numerous smaller investments 
were made in subsidiary operations. 
It is thus seen that while all of 


d| these assets have been added, which 


today give a book value of $9.42 
to the common shares, the present 
public valuation, as indicated 
by the stock market, was actually 
over 3% times greater in 1928 be- 
fore the merger was effected. 


City of Sudbur 


“The Metropolis of Northern Ontario” 








Sudbury welcomes you as a visitor or permanent resident. 
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Statistical Information 
Value building permits 1931 
$575,000.00 , 
Population 19,651 
* Funded debt $3,009,801.50 


Bank clearings, 11 months 
1931, $33,423,813.94 


~ Total assessment 1931 
$12,293,339.00 
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Served by two railroads and splendid highways ' g 


SUDBURY, ONTARIO 


Is situated in the centre of the famous Nickel Belt. Has splendid trans- 

portation facilities, Has a deep water outlet at Little Current. Has 13 miles 
aved roads, 2514 miles concrete walks. Has the best water inthe North _ 

County Has 35 miles of mains and 31 miles of sewers. Has ample fire and 

police protection. The water works plant at Ramsay Lake provides 

6,000,000 gals. per day at pressure 75 to 100 lbs. Has splendid schools and 

a fine hospital. Every banking facility. Has the finést aeroplane base in 

Canada. Ramsay Lake is the safest lake to.land on in Northern Ontario. 

Has splendid golf courses. Is on the Soo- Toronto, Soo- Ottawa Highway. 

Where nature is to be seen in all her unspoiled beauty. Modern, first class 

stores and wholesale distributing warehouses. 













Consider this great section in your summer plans. 
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An International Enterprise 


/ 
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F ounded on Canada’s Mineral 
Resources 


Coane supplies over 90 per cent of the world’s nickel requirements from The Intes- 
national Nickel Company of Canada’s ore deposits in the Sudbury Basin, Ontario. a 


These great Canadian mineral resources are the foundation of a vast national and international 

enterprise including the mining, smelting and refining of nickel and copper; the production 
of silver and gold; the making of “Monel Metal” and platinum metals; four hydro-electric 

power plants in Canada developing 38,000 H. P. 

The company maintains a department of development and research which is increasingly 
responsible fox new uses of nickel. Industrialists are invited to seek the full co-opezation 

of this research division in the study of metal problems involving nickel. 


he 


Serving Expanding World 
Markets 


The company has not only diversity of products with their uses diversified in various fields 
of industry, but the market is geographically diversified throughout the world. 


The establishment of development service bureaus in Belgium, France, Germany and Italy 
has already proved a valuable asset. 


Ample ore reserves, modern plants, and.an experienced personnel are behind an organized 
market development effort which will unquestionably extend the use of the company’s 


products, 


NICKEL MONEL METAL* 


Nickel is an elemental metal which is used _ - Durability is the mark of bronze, strength’ 
both in its pure state and in combination with that of steel, and beauty that of silver. 
i Monel Metal is superior to bronze in 


other metals. It alloys with iron, copper, | 
chromium and other metals, and forms with durability, equals steel in strength, and 


them a group of important alloys and steels, resembles silver in appearance. This 
‘which are serving to meet the diversified combination of properties gives Monel 


requirements of engineering and of industry. Metal its own particular place amongst 
i metals. It is amenable to hot and cold 


Nickel steels, nickel cast irons, nickel silver, 
chromium-nickel and copper-nickel alloys are working by all the commonly used arts 
among the “key” materials of industry. and practices, 


*Monel Metal is a registered trade mark applied to a technically controlled nickel-copper alloy of high 
nickel content. Monel Metal is mined, smelted, refined, rolled and marke d solely by International 


Nickel, 


COLLIERY—Pontardawe, Wales 


DEVELOPMENT BUREAUS 


CENTRE D’INFORMATION DU NICKEL, Paris, France > 
Nicxet INForMATIONSBURO, G. M. B. H., FRANKFURT AM Main, GERMANY 
CENTRE D’INFORMATION DU NICKEL, Brussets, Betcrum 
CENTRO D’INFORMAZIONI DEL Nicxet, Mirano (117), Itaty 


HYDRO-ELECTRIC POWER PLANTS, ONTARIO—Big Eddy, 


ROLLING MILLS—Huntington, W.Va.; Birmingham, England W abagesbik, High Falls, Nairn Falls 
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"Nickel Official 


ISUDBURY SEEKS _| NICKEL INTERESTS 
| NEW INDUSTRIES; | PAY $145,370,564 
CAN OFFER MUCH) TOTAL DIVIDENDS 


Sudbury’s .New Electric Power Source 
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Now Take Output . 
| of Company 
SALES 55. PER CENT 
Nickel-Copper Matte is 
. Shipped to Norway Sub- 
‘ sidi For 
ning 


-_lC.O 


) In February, 1930, @ new copper- 
nickel enterprise was established in 


“Falconbridge property has been 
known for many years and was 
ly owned by the senggess 


y of ae eee was later 
acquired by the ett interests of 


md drilling, but did not fur- 

ac ceadee A famine 

0. rope y- _ one je, 
‘A. Ediso 


aline storage 
tery. The sponsors of the oe 
company acquired the pro 
from the Bennett interests in 1928 
and immediately 
: ts and construction toward put- 
ng it on a production basis. 
_. Owns Large Acreage 
“The holdings of the company 
approximately 11,950 
in one in Falconbridge: 
Garson Sounahins, about four- 
miles from Sudbury th 


Se elon 
it as a source of nickel supply | Po 
his nickel- t- 


Upon its completion on October 1, 
1932, the Abitibi canyon hydro- 
electric development by the Ontario 
wer Service Corp. will provide 
275,000 h.p. of electrical energy, 


NEW HYDRO LINE 
ASSURES SUDBURY 
ADEQUATE POWER 


we ee 


Abitibi Canyon Develop- 
ment to Be Source 


of Supply 


On October 1, 1931, connection 
was made which will adequately 
serve Sudbury and area with 
power froni one of Ontario’s largest 

ydro electric developments on the 
Abitibi Canyon. To serve the 
requirements of the Sudbury area, 
the Hydro-Electric Power Com- 


~| mission of Ontario built a trans- 


mission line through, a virgin area, 
190 miles north to Hunta on the 
transcontinental line of the Can- 
adian National Railways. From 
here the Ontario Power Service 
Corp. has constructed a line north- 
ward through its Island Falls 
development to the Abitibi Canyon, 


is|® further distance of about 50 miles. 


, At the present time power is 
ae delivered to Sudbury from 
the Island Falls plant, but with the 
completion. of the Abitibi Canyon 


. development in October, 1932, this 


; | developments 


of 
annually, of which 750 tons 
ear-marked to treat the produc- 
the N i roducers 


Power 


development will be tied in to the 
circuit, maki connections with 
aving a combined 
output of 335,000 h.p. 

ntil the economic depression hit 
the Sudbury area its power de- 
mands were growing. at a rapid 
rate and seriously threatening to 
curb its industrial and mining 
activity. To meet this growing 
situation and provide for the 
future the Ontario-Hydro Electric 
issi contracted 


with the Ontario Power Service for 


for.in specific amounts up to 100,-| .. E 
000 h.p., by October 1, 1936. Th 


100,000 h.p. to be taken and paid 


been | imitial block ‘of 25,000 bp. was 
1 


connected October 1, 1931. 
was impossible for the Ontario 
Power Service Corp. to deliver this 
initial block from the Abitibi 


ffs 
Ee 
i 


E 
ij 


f 


the i 

,000 fdot level were estimated 
at 669,701 tons. ‘ 
The following summary of pro- 
duct since commencement of opera- 
tion on February 4, 1930, shows the 
‘tonnage figures together with the 

average recovery. 
i 9 Mos. 

80 1981 

626 81,480 
3.060 
2.74 


19 


2,007 
757 


Tn common with all base metals 
mining operations the company is 
meeting resistance in sales. Orig- 
inally, it was intended that the com- 

any’s products should be marketed 
n pe but the upset of business 
conditions there has turned the 

ompany’s attention to the United 
tates market and contacts have 
been made with promise to take the 
entire production during 1932. 
- In the first eleven months of the 


imately $880,000 
metal out of the total of $1,600,000 
ced. The sales in Decembe? 
ve been somewhat better and th: 
ndications are that total sales for 
he entire year just drawing, to a 


coe will closely approach $1,000,- 


This indicates .upward of 
“ ,000 in metal—almost entirely 
el, having been accumulated in 
eserve during the twelve months. 
No statement has been made pub- 
dic of the company’s earnings but 
officials advise that despite slow 
the working capital of the 
«<oMmpany has been sufficient to 
“<arry on operations without resort- 
ving to loans against the metal stock. 
+9 


he authorized capitalization of ge > aa 


the largest copper refinery in the 


‘the company is 5,000,000 shares of 
smo par value of which 3,195,055 
Shares of which Ventures Limited 
:own 1,536,170 shares and Sudbury 
Basin Mines, another Lindsley en- 
+4erprise owns 1,250,000. 


ey 


: Consolidated Smelters 


. 


Bi List 28.774 of Common | 
. From Our Own Correspondent | 
# + MONTREAL.—Montreal Stock Ex- 
- change has announced the listing upon 
{official motice of issuance of 28,774 | 
; weditional common shares of the par | 
; Yalue of $25 each of the Consolidated | 
¢Mining and Smelting Co, of Canada. | 
Of the additional stock, 600 shares 
; Tepresent bonuses to the operating 
+ staff and employees who have com- 
;Bleted three years continuous service 
™ ‘the employ of the company, and 
- Me balance representing a stock divi- 
; dend of 5 per cent on the 
; Capital for the half year 
December 31, 1931. 
a the listing of this additional 
ns ck the company will have out- 
Ewing $14,809,400, consisting of 
a dy are of the par value each 
; , 

$15,000,000, an authorized issue of 


ended 


supplied from the Islan 
development. 


nce it 


Canyon, it is being temporarily 


Falls 
Co. 


The International Nickel 


contracted with the Ontario Hydro 
Electric Commission to take a 
minimum of 16,000 h.p. 
October 1, 1931, at a price of $22 
per h.p. at Sudbury. 


from 


The present contract to take 


25,000 h.p. will be stepped up to 
85,000 h.p. on October 1, 1932. This 
contract at an extremely favorable 
rate reported to be $13 per h.p. per 
year at the Hydro Electric trans- 
mission terminal, insures the area 
having an adequate supply of cheap 
93 | power to serve its growing require- 
ments. 


Abitibi Canyon Advanced 
The harnessing of the Abitibi 


River at Abitibi Canyon will in- 
volve an expenditure of $3,000,000 
and provide for the development of 


275,000 h.p.- from five units of 
55,000 h.p. each, operating under a 
head of water of 238 ft. While the 
initial installation calls. for five 
units, provision is being made for 
eight units, giving a total capacity 
of 376,000 h.p. 

Construction work is well ad- 


vanced on the project. and it is 
anticipated that no delays will be 
encountered to prevent a completion 


of the undertaking on the scheduled 


time, October 1, 1932. 


COPPER REFINERY 


AT COPPER CLIFF 
EMPIRE’S LARGEST 


In August, 1930, a new industry 


was established in Ontario adjoin- 
ing the Cop 
ternational 
dustry was an electrolytic copper | 
refinery owned and operated by the 


r Cliff smelter of In- 
ickel Co. The new in- 


Co., a subsidiary | 
Nickel, which is | 


British Empire, with a capacity of 
120,000 tons of electrolytic copper 
annually, 

While this plant was primarily | 
constructed to refine the blister 
ok 8 produced by International | 
Nickel, it conducts a customs busi- 
ness refining the production from 
the Granby Consclidated Mining, 
Smelting & Power Co., and the 
Sherritt-Gordon Mines. 

Interest in the company is divided 
between International Nickel Co. of 
Canada, which‘owns 42% per cent, 


e | 


| is low enough in rock content to be 


|and 1,100 feet depth (on the Mond 





the American Metal Co., which 
owns a like amount, the Consoli- 
dated Mining & Smelting Co. of 
Canada, which owns 10 per cent, 


and Ventures Ltd., which owns 5 per 
paid-up| cent. The plant was designed by 


engineers of the United States 
Metal Refining Co., and was con- 
structed at a cost of approximately 
$10,000,000 by the Fraser-Brace 
Engineering Co. of Montreal, which 
also carried out the principal .con- 
struction for International Nickel. 


is taking an initial 25,000 h.p. at 
tracted for by the Ontario Hydro-| the present time from the Island 
Electric Power Commission. A new/| Falls development pending the 
transmission line was completed on | completion of the big plant. 
October 1, 1931, to Sudbury which 


Nickel’s Profits Reflect 
Its Curtatled Activities 


on the common stock would have 
been realized. 


100,000 of which has been con- 


The peak period in the company’s 
prosperity was reached in 1929 
when the common shares earned 
$1.47 each. These earnings repre- 
sented the first year’s operations 
by the merged companies and re- 
flected the greatest sales in the 
company’s history. 

Had nickel sales continued to 
mount to the point where the full 

roduction facilities would have 

en exercised and had copper 
prices stayed at levels then pre- 
vailing, unofficial estimates made 
of earnings of around $5 per share 


cent per common share in the quar- 
ter ended September 30, last, it 
makes a apnea seem ag met 
ary, y copper prices n 
maintained and a market afforded 
for the nickel that could be pro- 
duced, earnings of $5 per share 
might have been conservative, 
rather than otherwise. 

The sub-joined tabulation shows 
earnings of the company followin 
the merger on January 1, 192 
with quarterly report for the cur- 


Dec. 31, Dec. 31, 
1981 1930 1929 


8 8 x s 
3,248,560 3,238,406 18,389,983 29,353,073 
314,515 374,494 1,552,027 1,846,316 
187,274 145,910 1,229,657 2,682,395 


2,746,771 2,718,002 15,608,299 24,924,362 
63,728 15.975 616,858 1,800,587 


2,810,499 6,624, 


Sept. 
1931 


2,080,991 
318,556 
60,162 


Earn. frova all properties* 


Less: Gen. office exp. 
| Reserve for taxes 


- 
Net operating profit 
Add; Other income .... 


2,788,977 16,225,157 26,624,949 
3,145,796 3,054,835 


954,475 
828,148 886,051 
119,864 481,158 448,066 


1,684,312 
Depree. and depletion 


RROBONVES ooo os cco s cccescgegntanés 
Interest paid and acer. ....+sss+ 


991,677 
115,246 118,573 


645,970 1,700,249 1,659,688 11,770,060 22,235,997 


483,485 483,484 483,484 1,933,920 2,040,501 
+ 1,457,893 (2,186,836 2,196,792 14,148,941 12,375,704 


+ 1,295,408 970,071 1,010,688 4,312,801 17,819,792 
18,665,460 19,635,531 20,646,169 24,958,970 17,139,178 
488447 cannes ere Seeaede 
16,881,605 18,665,460 19,635,531 20,646,169 24,958,970 
ordinary repairs and maintenance. 


Net profit ........... 

Less appropriations : 
Preferred dividends 
Common dividends 


Surplus for year . 
Add: Previous surpl 
Less: Adjustments ......«see+s 


Balance carried forward 
*After deducting manufacturing, selling expense, 
per Share Dividend Record: 
42% 80% 
7% 1% 
$0.67 $1.47 
1.00 -90 
64 $¢.39 
and preferred 


1% 7% 


$0.08 $0.08 
0.15 0.15 


Common: 


Equity, per Common Share* a ave ine Sag $9 
° on total assets less current liabilities, book valué of fanded debts 


dedu at 120. 


Frood Deposit Rated 
Among Most Valuable 
Known in the World 


One of First Discovered | 
Merger Added Assets 


and the Last to Be 
Developed | — To Fortify Position 


The Frood mine has been develop- 
ed to the stage where it is now sup- 
plying the bulk of the ore treated 

y the International Nickel Co., and 
it is now recognized as the world’s 
largest nickel-copper sone and is 
among the most valuable mineral 
deposits of any kind known. 

rior to the merger of Interna- 
tional Nickel and Mond Nickel, each 
owned adjoining properties blanket- 
ing the deposit and each had start- 
ed to develop a deposit independ- 
ently. With the merger of-the two 
companies the developments were 
consolidated and the property rapid- 
ly brought to the production stage. 

One of First Discoveries 

Although the deposit is among 
the earlier ones discovered within 
the Sudbury nickel range, it was 
not pntil deep exploration was un- 
dertaken by the Mond Co. that its 
real possibiliti¢s were learned. The 
property was staked about 1885 by 
Thos. Frood, but at the surface 
there is no spectacular showing, the 
grade of ore was not as good as the 
other deposits worked and the rock 
content was relatively high. Under 
development the rock content dim- 
inished until at about a depth of| 2490 and 2,800-ft. levels, showed 
700 ft. the mineralization resolved approximately $50 in precious met- 
Meets into lenses of massive sul-| j, per ton of matte made or from 
phide. ; |four to five cents worth of metals 

In a paper read in 1929 before | . 
the Canadian Institute of Mining & | sr sad of that pechoon — = 
neers Dect ag par ct | one cent to one-and-a-half cents 
Co., commented on the development | rob agarhanivea for each pound of 


of the property as follows: P 
Mond Started Development 


: ae : mere o upper 800 | 
eet of the ore body are for the most| The Mond Co., before the mer- 
crt thickly” spotted through ToCk:| ger, started the development of the 
rock matter in this part of the ore| deposit on its section and sunk 
body that, unless the ore is used as | what has come to be known as the 
flux for cleaner ore, it will undoubt- | No, 4 shaft to a depth of 3,345 ft. 
edly be milled before smelting. 'This is a four-compartment shaft 
til, at about 800 feet from the aur. | #04 this year a complete new hoist- 

; 5 ing plant and sur q 
face, over 50 per cent of the whole wan teabalied thant sinetlealie e- 

licates the No. 3 shaft equipment 

now used for main production op- 
erations. This shaft will serve as 
an auxiliaty in case of any acci- 
dent and supplement production re- 
quirements as needed. 

The main production on No. 3 
shaft is on the original Interna- 
tional Nickel property. It is a five- 
compartment shaft sunk to a depth 
of 3,040 ft., while the hoisting and 
surface plant at the No. 4 shaft 
5% | site is among the most modern in 
existence, 

The entire surface plant is of 
steel and fireproof construction. In- 
cluded within, the power plant is 
the ‘transfofmer and 


Present market value of 
common stock of Interna- 
tional Nickel of approxi- 
mately $187,279,032 is 50 per 
cent below the low point in 
1928 before the merger with 
the Mond Nickel Co. was con- 
sidered. 

Market value of Interna- 
tional Nickel Co. (N.J.), just 
before the merger was $663,- 
702,709 or 3% times the pres- 
ent value. 

Assets added by reason of 
the merger with Mond greatly 
enhanced the company’s posi- 
tion as regards ore and plant 
facrlities. | 

Expansion programme com- 

~ pleted since the merger in- 
cludes the major part of the 
$50,000,000 expenditure. 


the ore body improves as a great 
potential source of platinum and 
metals of the platinum, group. 
Returns, according to an official 
statement of the ore taken from 
the crosscuts on the 1,600, 2,000, 


suitable for direct smelting. The 
smelter grade of ore between 800 


Nickel Co.’s property) averages 2.1 
per cent copper and 2.4 per cent 
nickel. The steady improvement in 
the grade of ore is indicated by that 
on the 3,100 foot level, which shows 
21 per cent copper and 1.7 per cent 
niekel.” 

In the 1929 annual report, the com- 
pany gave results of development as 
follows: 

Level Width Copper Nickel 
1,200 100ft. 1.77% 

1,600 48 ft. 2.9% 

2,000 *39ft. 2.09% 

2400 64ft. 3.6% 

2,800 139ft. 12.14% y 
*Crosscut not complete. 
As greater depths are reached 


With earnings reduced to one t 


City May Eventually Be- 
come Centre of Chemi- 
cal Manufacturing 


LABOR ABUNDANT 


Electric Power Available at 
Low Rates—Rail Connec- 
tions and Industrial 
Sites Good 


Sudbury has long been noted for 
its position as a mining centre, the 
h arters of International Nick- 
el Co. and the focal point for pros- 
pectors operating throughout 
northern Ontario. But through its 
strategic position as a source of 
supply for nort!. ~n Ontario and its 
excellent railwa, ~nnections there 
has opened stil’ surther possibili- 
ties of the city becoming an in- 
dustrial centre of importance with | 
re to chemical industries. 

the International Nickel Co. | 
the city has a mining enterprise | 
that has reached the status of an 
industry with ore reserves suffi- 
cient to ensure opens for many 
years. The establishment of a re- 
finery with an annual capacity of 
120,000 tons of refined copper is 
but one comparatively recent out- 
growth of the large ore reserves in 
the vicinity of Sudbury while the 
completion of a plant for'the manu- 
facture of sulphuric acid and nitre 
cake by Canadian Industries. Ltd. 
has opened a new field. Nitre cake 
is used by International Nickel Co. 
in its refining process and the Can- 
adian Industries plant has a cap- 
acity of 150 tons of sulphuric acid 
and 250 tons of nitre cake daily. 
Part of the production of acid is 
available for other uses and citi- 
zens of Sudbury look forward to 
the establishment of chemical in- 
dustries in the not too remote fu-| 


ure. 
With its powerful affiliations, 
Canadian Industries Ltd. is a leader 
in its field. Research work has been 
carried 
utilization of sulphur fumes from 
the smelter for manufacture of 
products other than sulphuric acid 
and some success has been achiev- 
ed. Reduction in.cost of production 
of _ from smelter gases 
would of great value to Sud- 
bury as pulp and newsprint compa- 
nies operating in northern Ontario 
are large users of this chemical. 
To Get Abitibi Power 
Completion of the Abitibi Canyon 
development by Ontario Power 
Service Corp. in the latter part of 
1982 will have a material effect 
upon power costs. Of the 275,000 
h.p. to be develo from this site 
the Ontario Hydro-Electric Power 
Commission is taking some 100,000 
h.p. of this amount, some 60,000 
h.p. will be available to Sudbury, 
and International Nickel has con- 
tracted for 16,000 h.p. at’ $22 per 
horsepower. Adequate power at 


reasonable rates is an important} was 


item to chemical industries 


solution to this ae will be} D 


given when the Abitibi Canyon de- 
velopment is completed. 

Labor is also an important factor 
in manufacturi Sudbury has 
been known for long as an employ- 
ment centre. Seasonal labor u 
in the north tends to converge in 
Sudbury in off seasons. From the 
industrial standpoint much of this | 
labor is unskilled but there is also 
a fair proportion of men trained in 
the newsprint mills and other ‘in- 
dustries. The availability of cheap 
home sites is an item that guvplies 
a stabilizing element while. good 
schools, churches, recreational fa- 
cilities ocal improvements are 
also effective. Sudbury has a name 
throughout the north country for 
being a good live town, a place men 
are glad to return to. 

With the development of the 
north, Sudbury has taken an ini- 
portant place as a distributing 
centre. number of wholesale 
houses have established branches 
in Sudbury from which to supply 
logging and mining camps and pulp 

paper companies carrying on 
operations further north. Railways 
also use the city as a source of sup- 
ply and a farming community of 
some 30,000 people occupies Blez- 
zard Valley which is a fruitful 
farming district closetothecity. | 

The city is located on the trans: | 
continental line of the Canadian 
Pacific Railway and has good con- 
nections with the main line of the 
Canadian National Railway. It is| 
also the terminus of the Algoma} 
Eastern Railway which gives ac- 
cess to Little Current, om Georgian 
Bay. Sudbury is therefore well 
served with rail connections and 
numerous industrial sites with rail 
facilities are available. The rail- 
ways tap a country to the forth 
that has had a very material de- 
velopment in the past decade. Much 
in the way of natural resources | 
remains to be exploited and the} 
ge of this country regards | 

udbury as its shopping centre. | 
Further development may be ex- 
pected in the future and Sudbury 
is in a position to benefit to the 
full from any progress made in the 
large area that is. commercially 
tributary to it. 


equipment and hoists, and com- 
pressors. The primary crushing is 
underground but in the surface 
plant the ore is further reduced 
before being shipped to the con- 
centrator at Copper Cliff, seven 
miles distant. 

The company first published a 
statement of its ore reserves in 
1929 and it will be noted in the 
following -tabulation that the ore 
reserves, already proven in the | 
Frood mine, are greater than the 
total of the combined other prop- 
erties. 

1930 

Tons 
136,186,469 

7,289,230 | 
19,199,000 | 

4,324,500 
22,490,000 
13,712,000 
Crean Hill 8,028,000 
Other properties . 959,000 | 


206,704,000 


Mine 
Frood 
Creighton ...... Categedse 


Employ Men on National Park 

Further contingents of Winnipeg | 
men are being employed on_ the | 
Riding Mountain National Park | 
project. Aside from the 400 who/| 
originally went there 100 more will be 
leaving in a few days, followed by | 
reinforcements in hundreds until 
eventually a thousand single men| 
from Winnipeg will be engaged in| 


electrical this. work: 


‘ferred dividend between 1906 and 


on for some time on the| 870.564 


i. PS 
Dividends of Merged Com- | 
panies Far Exceed Any | 
Canadian Mining 
Enterprise 

Dividends disbursed to sharehold- 
ers of International Nickel Co. of 
Canada and its predecessor com- 
panies hold all records for mining 
enterprises in Canada, with dis- 
bursements totalling $145,370,564 
including the dividend payable on 
December 31 next. 

The first company to pay divi- 
dends was the Canadian Copper Co., 
which between 1894 and 1901 dis- 
bursed $1,975,000. ‘This company 
and others were merged in 1902 to 
form the International Nickel Co. 
of New Jersey, which between 1902 
and 1928 disbursed preferred divi- 
dends totalling $12,299,278. It also 
paid common dividends between 
1909 and 1919 and again from 1925 
to 1928, disbursing a total of $65.- 
811,694. : es 

The Mond Nickel Co. paid a de- 


the demise of J. L. 
from Sudbury. 


1914 of £264,043. Between 1904 and 
1928 it paid preferred dividends 
totalling £2,381,359 and between 
1905 and 1928 it paid dividends on 
common stock totalling £2,352,818. 
Early in 1929 it paid £175,000 on 
preferred stock and £229,166 on 
common stock to cover the eight 
months’ period ended December 31,. 
1928, since its merger with the 
International Nickel Eo. of Canada 
became effective on January 1, 1929. 
The total value of the dividends dis- 
bursed by the Mond Nickel Co. in 
terms of Canadian exchange of pe 
was $26,291,126. Followin: he 
merger the International Nickel Co. 
of Canada will have. disbursed a 
total of $38,993,471, with the pay- 
ment on December 31 next, making 
the combined dividends of all the 
companies a grand total of $145,- 


45 cents per share. 
dates bac 


duction. 


Murray, a 


White Fish River. 


On the present capital structure 
Bee. Sad mantis an Peictonn 
are pai on ruary, 
May, Au and cutter 1. An 
initial dividend on the common 
stock of 20 comer share was paid 
on March 80, 1929, followed by a 
like disbursement.on June 30, 1929. 
The sensher SV and Disember 26 


per 
stock. In 1930, 25 cents per share 
uarterly was. paid on March, June, 
eptember December 30, or an 
ee. disbursement of $1 per 


are. 
With the disbursement on March 
80, 1981, the common dividends | 
were reduted to 15 cents per com- 
mon share quarterly followed by a 
like disbursement on June 30. On 

ber 30 the rate 


fF 


. J. C. NICHOLLS __.. , 
be devel: or ae 

Assistant to the president of Inter- Hodnetione 800-ton daily cap-— 

national Nickel Co., who was gen- —_ ee was started in Ap: 


eral manager of the company until | 1 
Agnew. Mr.| November, 1 


Nicholls recently moved to Toronto 


and it was not until it was 
duced for armament purposes that 
a real impetus was given to pro-| 


The Fowler Hardware 


rrospector’s Supplies and Sp 


a i italizatio oe , 
The company’s rae rr 
= about_ 17 — west Suc 


is a le that was 


is i 
fully wo 


cents per share, making the total 
-disbursements for the current year 


Although the knowledge of nickel 
to medieval times, the 
difficulties offered in treating the 
tal barred its use for centuries 


the roper,, before C 

cnenuiant vinally te 

week. eee | 
Has Many Properties © —— 

The Errington — is one 


intro- 


| of se 


The discovery of nickel in Ontario| the ¢ others ing | oe ted 
dates from 1848 when Alexander | in Alaska, Nevada and California. 

nt geologist, de 
found traces of the metal‘jn the | velopment of the lead-zine ¢ 

ore of the Wallace mine u the 
velopment near the mouth of the| has received any 


The com 
er de-| in the area and is 


| opment. 
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_» THE Key TO NATURE'S” | 


EXPLOSIVES 


LASTING is the short cut to suc- 

cess . . . explosives the magic 

wand of the nation builder. In 
Canada, the great unprospected north 
is being opened up and vast reserves 
of wealth brought to the surface to 
offset the world’s depleted resources. 
Men are too busy up there to think 
much about the “Depression.” And 
C-I-L Explosives are doing their share 
in the battle to bring back Prosperity. 


The engineer of today uses dynamite 
as he uses a slide rule, It solves every 
problem, answers every question. It is 
the tool that makes it possible to build 


TREASURE CHEST 


skyscrapers, bridges, dams, subways, 
tunnels, roads and railroads. Can- 
adian Industries Limited, through its: 
Explosives Division, has anticipated ~ 
the growing needs of the engineer for: ~ 
specific types of explosives for all types — 


of work. +e 


Whenever you need exact informa- 
tion on the selection and use ‘of expla- 
sives on some particular blasting ~ 
Operation, get in touch with our ~ 
“nearest branch. The cumulative ex+ - 
perience gained in many years of 
developing and manufacturing explo- ~ 
sives is always at your disposal. er 


CANADIAN INDUSTRIES LIMITED | 
. EXPLOSIVES DIVISION | 


Head Office: MONTREAL 
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30 Per 
R han? of pro- 


Nickel 
was established, not that sales justi- 
fied such a, production, but rather 
that the heavy.demand of the pre- 
being year had so reduced the com- 
pany’s stocks that it was neces- 
sary to maintain a higher rate of 
production that they might be re- 


enished. . : 

During the first nine months of 
mt year the tonnage of ore 
has ours - a — 

last year’s 5 e sam 

Pade the nickel content of the matte 

has ane about 38 

cent, while the copper content o 

aateen eed bas ee ap- 

39 per cent. Fiom 

. it ie evident that the 

company ioe ha Jewer ane 
icularly ore of lower c 

Se Zoic at the same time 


Ore hoisted, tons: 
Levack MINE ccocvececsrvsccceeceeersene 
Garson mine ..... oo beceosccsooeseqecsces 
m eeteereeeeeeeeeereeereate 
—_— ete rece cert er sesbersesesereee 
Ore concen. & smelt. ai Copper Ciiif plant 
Sos seems. 26 Oceien, PIENE coe erisicsecre 


Total matte made, tons ......++ssseeee eee 
Nickel content of matte, tons ....+ 

Copper content of matte, tons .. 

Matte treated in Canada, tons ....+se+++ ee 


re ‘ned (Clydach) Ibs. 


Platinum metals refined (Acton) 0%. seescesessesees 


*Based on tonnage treated. 


‘ ¢Based on ratio of ore smelted to copper 


quotas =-|N.A.MLE. TO DRILL 


DISMAL LAKE FIND 
‘EARLY NEXT YEAR 


Arctic Route Said to Be 
No Barrier to Trans- 
portation 


| Annual meeting of shareliolders 
of Northern Aerial Minerals 
ploratign Co. was held in Tororito 
on r 19, at which time J. E. 
Hammell, president of the com- 
pany, stated that « equip- 
ment for an extensive programme 
had been delivered to the Dismal 
Lake property in the Copper Mine 
River areajand will be ready for 
use when operations are resumed 


‘ho | next spring 


D0 tons 


ab .: 00,000 tons 


- Mr. Hammell said >that several 
@éals were pending for the com- 
y’s holdings at Great Bear Lake, 
but that unless a good cash pay- 
ment and a substantial share in- 
terest can be secured, the com- 
pany. will undertake the develop- 
ment itself. ; 
The Pickle-Crow claims of the 
company in the Patricia district of 
€ io have been made ready for 
‘patents, and negotiations are under 
Way with a substantial mining en- 
terprise which is interested in the 
property. — 
Good Copper Ore Shown 
The company’s bornite finds near 
the Dismal Lake in the Copper 
Mine River area have been suffi- 
ciently explored to confirm the ex- 


ylistence of a moderate tonnage of 
f| extremely high-grade copper ore 


» the curtailment _pro- 
r: the copper output of the 
nbers of the association will be 
reduced to t 60,000 tons month- 
ly. ti tion there is production 
not by the association 
” that make the total output ae 
_ proximately 85,000 tons per month. 
oe Noranda Affected 
announcement to come 


,| spite the long transportation in- 


is Tne., in the move 
>... to reduce production to 26% 

: : eapacity.. Noranda’s 

us metals remains 

i, and its current fold pro- 

slightly more $5, 

“per annum will continue. 

can 
ing suitable ores for treat- 
No Formal Agreement 

The statement of the’ Craper In- 

stitute stressed that there been 

‘no formal agreement, but only a 

curtailment, the institute 

having no power to inform the pro- 

on quotas. The announcement 

the curtailment was accompanied 

an advance in export copper 

—: 6% cents per pound to 7% 


The statement by the institute, in 
_) part, is as follows: 
- “After discussion as to a proper 
‘basis for proposed reduction, a con- 


Ee sensus of opinion was reached that 


operation ought to be reduced to a 
basis of eee aeey 26% per cent 
of estimated capacity, beginning Jan- 
1, 1932. ‘No formal agreement 
been made; there is no authority 


~~) to enforce the reduced rate of pro- 


ction, nor is there any restraint 
t prevents any individual action 


+O that may be taken by any company. 


«In these discussions over 90 per cent 
“of the world's production was repre- 
sented, of which approximately 70 
~-per cent is from mines>situated out- 
de of the territorial limits of the 
United States. | 
“In order that the reduced opera- 
tions contemplated in the discussion 
‘may mot result in unduly advancing 
the price of copper, it was the view of 
, the producers that curtailment 
should cease when the total stocks of 
copper above ground shal] not equal 
in the aggregate the total of the 
deliveries in the preceding four 
© “months. The processes of production 
“. from mine through smelting, refining, 
transportation to market, normally 
reqzire the tie-up of an amount in 
/tonMage roughly equal to three times 
‘the current monthly rates of delivery. 
“Twelve cents a pound was approxi- 


: ~_ mately the lowest level reached by 


co} during the present century 
ror to the present depression. It 
8 @ price below which but few mines 
--only one or two of which are situ- 
ated in the United States—can be 


v 


s 


accomplish this 


with possibilities of a large ton- 
nage of lower-grade being present. 
A geophysical survey was made 
this summer, which indicates that 
several high-grade lenses are pres- 
ent, but that it will take diamond 
drilling at depth to confirm their 
existence, owing to the heavy over- 
burden existing. : 

While current copper prices do 
not encourage exploration for 
copper, the high-grade ore found 
is considered worth while once cop- 
per prices stage an advance, de- 


volved. 
Tractor Haulage Possible 

The site of the find is within 
favorable tractor haulage distance 
from Coronation Gulf and fron 
there the route would lie through 
Beaufort Sea around Point Barrow, 
through Bering Strait, and down 
the Pacific Coast to a smelter, Some 
say this transportation route would 
be impractical and point to the 
“Baychino,” a Hudson Bay Co. 
boat, having been frozen at Cor- 
onation Gulf this year, unable to 
get out. The fact is that regular 
transportation is conducted to Cor- 
onation Gulf every summer. The 
Northern Whaling & Trading Co. 
has. had a boat in and out of the 
area every year in the past 17 
years and has always had a suc- 
cessful passage. The “Baychino” 
was frozen in this year, owing to 
the numerous calls it made en route 
to Coronation Gulf, which delayed 
its return until too late. It is 
claimed that from 2,000 to 5,000 
tons of ore could be handled per 
trip and that the cost of such trans- 
portation would be in the vicinity of 
$15 per ton to points near Van- 
couver, 


Vacuum Gas Meets 
Operating Expenses 


Vacuum Gas & Oil Co.,, operating 
in Norfolk county, southwestern On- 
tario, has all the gas production from 
one well and 50 per cent of the gas 
from another well, according to offi- 
cial infermation. This production, 
while limited, is said to be sufficient 
to meet the company’s expenses and 
arrangements are being entered into 
to drill additional wells on its leases 
on a fifty-fifty basis. 

The company has no obligations, 
except its capital, which now stands at 
approximately 935,000 shares of $1 
par value, out of an authorized capi- 
talization of $1,000,000. 


operated at a pee allowing a return 
of the capital invested with 6 per 
cent interest thereon. In order to 
prevent the curtailment from being 
utilized in unduly advancing the price 
of copper, if the price of copper shall 
exceed for a period of 15 days the 
price of 12 cents a pound (Connecti- 
cut) valley delivery, the curtailment 


shall cease, no matter what existing/| 66.0 to 59.8, and five silver and mis-| tu 


stocks may be, 


f| put in force at the 


a 


2 |Lorne Gold to Allot 


Cent Capacity 


maintaining a higher ratio of nickel 
roduction to copper than previous- 
y. Production of platinum, how- 
ever, shows & tial increase 
over 1929 for the same period de- 
spite the decres of ore 
treated, refl the higher plat- 
inum content the ore coming 
from the Frood mine. 


capacities, a 
hout the 
w they 
r cent 
er cur- 
ions were 


: rood mine in 
rder to scape ay, Bog el 
tdens more, in tune _ the sales 
and other 

Bat setesd tebpietion: shows 
a comparison of production for 1929 
and 1930 together with nine months 
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3.1 
61,704,271 
25,406,746 

71,260 


and nickel content of matte made. 


SISCOE PROCEEDS 
WITH PROGRAMME 
OF DEVELOPMENT 


Contract Let For 10,000 
Feet of Diamond 
Drilling 

Siscoe Gold Mines is to proceed 
eee ete 
velopment programme 
extensive viamend drilling cam- 
pai 

e com; has let the contract 
for 10,000 ft. of drilling to the Sud- 
bury Diamond Drilling Co., to drill 
a line of holes northwest from the 
ore zone to explore the south con- 
tact in that direction and one drill 
will be operated unde und. Last 
winter preliminary in 
section produced encouraging re- 
sults but as drilling can only be done 
duri the winter ‘months it is 
thought advisable to employ three 
machines on this wor 


k. Some of 
the drilling will be directed toward 
further exploration of the main line 
section where encouraging results 
were repo three years ago. 

In November gold bullion to the 
value of $61,981 was produced, as 
compared with $67,101 in October 
making the total value of the gold 
bullion produced in the first eleven 
months of this year, $674,000, ex- 
clusive of the premium. Hoist 
trouble during November is report- 
ed as interfering and accounting 
for the diminished output. 

Officials report that negotiations 
are still in progress with the Sulli- 
van Gold Mines toward Siscoe tak- 
ing an interest in that property. No 
definite arrangement has as 
been completed. 


CANADA’S OUTPUT 
IS 12.7 PER CENT 
OF WORLD’S GOLD 


10 Months’ Figures Shows 
Canada Leading U.S. 
By 30 Per Cent 


Gold production for the Dominion 
of Canada, as by the Do- 
minion Bureau of Statistics, for the 
ten months ended October 30, 1931, 
was 2,201,286 oz, as compared with 
1,684,601 oz..in the correspondi 
period of 1930—an increase of 30. 
per cent, 

The world optput in the first ten 
months of the current year was 17,- 
305,310 oz. as corapared with 16,- 
682,744 oz. in the corresponding 
period of 1930—an increase of about 
+m er, -. bac Seaman. the 
world’s leading producing cen- 
tre, had a Genieotion in the first 
ten months of this year of 9,050,282 
oz., as compared with 8,930,000 in 
the same period of 1930, or’ an in- 
crease of 1.4 per cent. The produc’ 
tion of United States and its colo- 
nies for the ten months of this year 
was 1,695,000 oz. as compared with 
1,870,000 oz. in 1930 or a decrease 
of about nine per cent. 

On the basis of the world produc. 
tion for the first ten months of this 
year, Canada’s output is equivalent 
to 12.7 per cent as compared with 
10.1 per cent in 1930. The output of 
the Transvaal in the same period 
was 52.2 per cent of the world’s 
total as compared with 53.8 for the 
similar period in 1930. The United 
States output for the first ten 
months was equivalent to 9.8 per 

| cent of the world’s output as com- 
pared with 11.3 per cent in the same 
period of 1930. 

The decline in gold output in the 
United States this year was accom- 
panied by similar declines in South 
Rhodesia, Mexico, Europe and Asia. 

On the other hand, Transvaal, 
Canada, Australia, India, West 

| Africa, South and Central America 
are all producing more than a year 
ago. Canada’s production has stag- 
ed the largest gain of any major 
gold producing country with a new 
high record, while the output of 
the Transvaal is also showing the 
greatest production in its history. 


Index of Mining Stocks 
The weighted index mumber of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 57.1 for the 
week ending December 17, as com- 
pared with 61.4 for the previous week. 
Eleven gold stocks fell from 61.1 to 
57.8, four gold-copper stocks from 


cellaneous stocks from 28.2 to 26.5, 


While different plants are oper- oni 


_ Holdings 


At the annual meeting of share- 
holders of Lorne Gold M e 
Vancouver Seane ts it was intimat- 

that agreement wi 
Bralco had been completed it was 


loeate to Lorne | held. 
ee ta, th Under the terms of the agree- 


ment with Felon, progene must 
first return the $200,000 it yentuesd 


holders, rata, the 400,000 
qeasee held in i — 
ormed to develop property. 

Early in 1931 when Lorne Gold 
Mines involved’ financially 
an offer was accepted from Bralco 
to make the final payment on the 
Lorne property, provide $50,000 for 
development and $150,000 to build a 
and a power plant in consider- 
ation of 60 per cent interest. 

The Bralorne Mines was formed 
with a capitalization of 1,000,000 
shares of no par value, of whic 
Lorne Gold Mines holds 400,000 
shares and Bralco holds 600,000 

et 


KIRK. LAKE GOLD 
SHAFT FACILITIES _ 
DEEMED ADEQUATE 


‘sou No New Shaft Needed 


for Production 
Planned 


GOING TO 7,400 FEET 


A Third Hoisting Unit to be 
Installed at 4,900 Ft. Level 
to Serve Deeper 
Work 
From Our Own Correspondent 

KIRKLAND LAKE.—Sharehold- 
ers of the Kirkland Lake Gold Min- 
ing Co. have seen their property 
progressing at such a favorable 
rate that it has given rise to vari- 
ous surmises as to the possible 
capacity to be expected in due 
time. 

It has been commonly believed 
that a new shaft might figure in 
the future development of the mine, 
should results at lower levels 
measure up to Sxpectations. The 
Financial Post has consulted lead- 
ing officials of the Kirkland Lake 
Company, however, and is inform- 
ed . that, contrary to general 
opinion, it will not be necessary to 
provide any further shaft in order 
to permit the enterprise to multi- 
ply its production. 

Work at present is conducted in 
one vertical lift to 2,500 ft. in 


depth, and thence, through a winze 
in one more lift to 4,750 ft, in 
depth. The mill has been operated 


this | at 150 tons daily and is being in- 


creased immediately to 175 tons 
per day. As a result of operating 
at this basis, it has been possible 
for officials to measure the possible 
capacity of the present shaft. The 
opinion of J, B. Tyrrell, president 
of the company, as well as of W. M. 
Sixt, manager, is that throug® 
operation of high-speed hoists and 
the employment of proper skip«, 
the present shaft would permit 600 
to 700 tons of ore to be drawn daily 
if so desired. . 
Going to 7,400 Feet 

Developments below 3,600 ft. in 
depth have undergone a. distinct 
change, stated Mr. Tyrrell. The 
value of the ore and the general 
composition of the deposit is almost 
identical with that on Teck-Hughes 
and Lake Shore to the immediate 


yet | east. The present hoisting equip- 


ment, now working to 4,750 ft., 
will permit another level to be 
reached. This sinking to 4,900 ft. 
will be done during 1932, as well 
as the extension of drifts across 
the property at various of the new 
levels between 4,000 and 4,900 ft. 
A large working station will then 
be installed, suitable for a further 
2,500 ft, of sinking. 

Records during the past year 
show every reason to believe an 
average of approximately $12 hed 
ton will be established from this 
date forward. Treating 175 tons 
daily, the output for 1932 may be 
expected to reach about $750,000. 
Mr. Tyrrell says the present rate 
of profit is about 40 per cent of 
the gross yield, a fact which indi- 
cates profits of approximately 
$300,000 per year on this basis. As 
the company had an output of 
$419,000 at the close of November 
and indications of $450,000 at the 
close of 1931, it will be seen earn- 
ings are mounting at a rapid rate. 
This strong financial position as 
well as the increase in earnings 
lead officials of the Kirkland Lake 
mine to express the hope that some 
action may be taken next year to- 
ward an initial dividend. 

In event of lateral developments 
at the various new levels measur- 
ing up to expectations, the latter 
part of 1932 would find the com- 
pany going ahead with plans to 
machine the present shaft for the 
outlet of ore in greater volume, as 
well as making arrangements for 
erection of another mill unit. 


HARKER GOLD MINES 
ASSETS INCREASE 


Meeting Reveals Company 
Has 3,300 Shares of 
Lake Shore 


Annual meeting of Harker Gold 
Mines, held in Toronto on December 
19, brought out the information that 
the company owned liquid assets val- 
ued at close to $100,000, including 
3,300 shares of Lake Shore Mines and 
between $10,000 and $15,000 in cash. 

The company’s property, consisting 
of 18 claims in Harker township, 
Lightning River district, Ontario, has 
been inactive since October 29. J. E. 
Hammell, eeeoees of the company, 
said the low-grade ore properties 
were becoming more popular.and the 
company had hopes of interesting a 


financial group in the company; <A’ 


shaft has been sunk to a depth of 
1,000 feet, and Mr. Hammell said that 
35,000 tons of ore, ranging from $6 
to.$7 per ton in gold; had béen opened 
up to above the 500-ft, level. 

_ During the past year the company’s 
investments have increased about 30 
per cent, through dividends and ap- 
preciation in market value. 

The meeting was of a routine na- 
re, the existing officers and direc- 
tors being re-elected. 


. 


held in | Gold 


in Bralorne 
ane te 
meant that Lorne shareholders 


would receive about one Bralorne 
share for each seven Lorne shares 


Since there are 
shares 0 


in the project, after which it 
share in profits ons 60-40 basis 
rne. 
Construction of a mill: at’ the 


Lorne property is pro 
favorably, and it is cted tha 
it will be in operation by the end 


of Jan next. 
F, W. Rounfell, president of the 
company, told the shareholders that 


h} there was enough ore in sight to 


ay all the charges. against the 
i and the cost of the devel- 
opment work. 


ACME GAS & OIL 
INCOME REACHES 
$25,000 MONTHLY 


Official Statement Shows 
Progress Made Since 
eorganization 


An official announcement by 
Acme Gas & Oil Co. confirms the 
report made in The Financial Post 
four weeks ago as to the present 
position of the company, now earn- 
ing close to $25,000 per month. 

Following a reorganization last 
spring, the company sold 500,000 
treasury shares to liquidate its 
debts and rehabilitate its finances. 
Now it, has a steady. income, which 
in November amounted to’ $24,609, 
and cash in its treasury. 

In the Oklahoma field the com- 


2m 
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TO APPROVE DEAL | 


IS HOTLY OPPOSED 


Shareholders Told -Man- ¢ 


ement Empowered 
"to Sign Agreement 


The general meeti 
hereto tot Nipissing Mines 
Co., held in Toronto on December 
19, to approve of the fn 
to finance the B Gold Mines, 
resulted in opposition from a group 
headed by Dr, F. R. Bennetto, of 
Hamilton. : ; 

The agreement that directors 
asked shareholders to confirm, 
called for weary provide ulti- 
mately for $1,120,000 in return for 
approximately 40. per cent interest 
in a company to be formed, known 
as the Beattie Gold Mines, Litd., 
which would hold title to the Beat- 
tie claims, which have been under 
option and development by Ven- 
tures Ltd, and to bring it into pro- 
duction. Beattie Gold Mines is to 
have an authorized . capitalization 
of 5,000,000 shares, 1,000,000 of 
which were to be immediately taken 
- by Nipissing at 40 cents per 
share and an option given to ac- 
quire an additional 300,000 at the 
same price. Further options gave 
the company the privilege of tak- 
ing up an additional 600,000 shares 
at $1 per share. 

To Lean $280,000 

In addition, it was proposed that 
Nipissing would make’a cash loan 
of $280,000 at 6 per cent interest 
to Ventures, Ltd., which would offer 
as security its holdings in the 
Ontario Refining Co., which has an 
interest payment due March next 
of about $40,000. The par value of 
the security, offered was approxi- 
mately $500,000. 

E. P. Earle, president of Nipis- 
sing, who acted as chairman of the 


pany owns 82 per cent interest in| meeting, said the management held 


an oil,well, which was tested last 
spring, showing a flow at the rate 
of 42,686 barrels per day. This 
well is subjected to the proration 
curtailments and currently is giv- 
ing an allowable production of 776 
barrels per day, plus a back allow- 
able production of 135 barrels daily 
on account of the time the field was 
shut in last summer. The com- 
pany is receiving from 83 to 85 
cents per barrel for this produc- 
tion. In addition the company owns 
a gas well and one-half interest in 
another with a potential flow of 
900,000 cu, ft. daily. 

Texas Output Low 

In Rusk County, East Texas, the 
company has a 66 per cent interest 
in 20% acres, on which a well came 
in with a potential production of 
80,000 barrels daily but due to the 
drastic curtailment programme in 
effect is producing at the rate of 
100 barrels daily. 

In southwestern Ontario the 
company has drilled six additional 
gas wells to production and now 
has a flow accruing from 7% wells. 
totalling 2,750,000 cu. ft. daily,-all 
marketed to the Dominion Natural 
Gas Co, under contract. 


SMELTERS OPTIONS 


« 


COPPER PROSPECT 


IN NEWFOUNDLAND 


Native Copper Found«on 
Property Years 
Ago 


Gt) ote ne 

Advice from St. John’s, New- 
foundland, says that the Consoli- 
dated Mining & Smelting Co. has 
taken an option from T. Mc- 
Grath on copper pros on the 
islands of Oderian and Patricks in 
Placentia Bay. . 

These islands are held under a 
fee simple grant from the New- 
foundland Government and have an 
interesting history dating back to 
the late sixties when the late Chas. 
Fox Bennett was given a conces- 
sion of over 1,000, acres of land 
on the south coast of the island 
indeterminate as to boundaries, but 
supposed to cover Placentia Bay, 
Fortune Bay and a part of Her- 
mitage Bay. Although the conces- 
sion was never absolutely recog- 
nized by the government of New- 
foundland in the nineties it was 
sufficient to deter the government 
from granting any mining titles to 
these bays. More than thirty years 
ago Mr. McGrath, who was then 
living at Oderian, uncovered some 
veins of native copper and ap- 
proached the -government for a 
title. Since the government would 
not recognize a title from the 
executors of the Bennett estate, it 
introduced legislation in 1902, 
granting to the Beqnett estate 50 
sq. miles of mineral land in fee 
simple in liew of any claims 
it had under the 1,000,000 
acres concession. The title that 
Mr. McGrath holdsjto Oderian and 
Patricks island is through this act 
of legislature. 


Georgia River Gold 
Finishes Year’s Work 


Advice from Vancouver says the 
Georgia River Gold Mines had a satis- 
factory season of development this 
year, but owing to the unusual 
severity of the weather operations 
are now closed down temporarily. 

The company owns approximately 
34 claims on the Georgia River, eight 
miles from its mouth, 16 miles south 
from Stewart, B.C. 

During the current year the Bul- 
lion tunnel was advanced and a cross- 
cut started from it for the purpose 
of cutting the southwest vein under 
the ore shoot exposed in No. 1 tunnel. 
The total distance being driven on 
this level: this past year was 224 ft., 
a further distance of 80 to 100 ft. 
must be driven before the objective 
is reached. 

A crosscut has been started from 
the No. 3 tunnel with the object of 
proving up a quartz outcrop on the 
main vein on the east side of the 
Bullion creek, about 60 ft. distance. 

Wellington Beaton, president of the 
company, says that as work, prior to 
this season, had indicated a consider- 
able tonnage of mill feed, running 
from $8 to $35 a ton, the manage- 
ment hopes that the completion of 
the present programme will reveal 
sufficient ore to justify a mill. 


Butter Production Higher 


Butter production in Canada during 
the ten months ending October, 1931, 
showed an increase of. 38,819,845 
pounds, equivalent to 16% per cent 
over the same period last year, accord- 
ing to figures compiled by _ the 
Dominion department of agriculture. 


‘proxies for approximately 613,000 
shares out of a total of 1,200,000 
shares outstanding, while the op- 
position 
athe Nipissing t 

e Nipissing management was 
empowered to ahead with the 
agreement if so desired, Mr. 
Earle informed shareholders, bu 
said that the directors felt it would 
only be fair to have the sharehold- 
ers express an opinion on the 
proposition. 

Mr. Earle outlined the agree- 
ment to the shareholders and said 
that the company had been criti- 
cized before for not securing a 
mining. property which would serve 
to perpetuate the .com 
mining enterprise. Aap 
$30,000,000. had been paid in divi- 
dends in the t 26 years oo 


on- 

25,000 

shares, said Mr. Earle. 
Hugh Park, 

Ni 

to 

tures -hhad‘spent about $400,000 on 

the property to date, and it was 

that all the i 


vanced to Ventures would be spent 
on the property which would re- 
tain 50 per cent interest in Beattie 


nominees, but after Nipissing had 
provided $700,000. under the terms 
of the agreement, each could have 
equal representation on board 
of directors, Ventures has the 


privilege of appointing the gen- 
eral manager and consulting en- 


gineer, while Nipissing appoints 
the assocate consulting Fs aman 

The opposition group was repre- 
sented by counsel who. raised 
objections, as follows, which he re- 
garded as serious from the legal 
standpoint: 

First: “In clause six of the agree- 
ment between Nipissing and Ven- 
tures, the latter company had stipu- 
lated that the management of the 
Nipissing Co, would at the meeting 
of the reholders, vote all shares 
owned by them respectively and all 
proxies obtained by them to approve 
the entering into by Nipissing of said 
agreement. 

Counsel stated that this fact had 
not been disclosed to the sharehold- 
ers when sending out the notice call- 
ing the meeting and that therefore 
shareholders who had sent in proxies 
in favor of the management of the 
Nipissing Co, had done so in ignor- 
ance of the fact that the m en 
had previously had their s tied 
by the above mentioned clause in the 
agreement. He, er warned 
the management that, if they voted 
the proxies, their action might be re- 
gardéd as illegal. 

Second: “That Ventures, Ltd., who 
were a party to the agreement and 


their directors, owned over 100,000 | Re 


shares of Nipissing and he objected 
to any stock owned or controlled b 
them being voted, and also shjeet 
to the management of the Nipissing 
Co. voting on any of the proxies sent 
in to them on the ground that any 
such vote would be virtually on the 
dictation of Ventures.” 

One member of the opposition 
group said that the agreement 
means that Nipissing. money is 
being used to develop a property 
that Ventures holds only under 
option that incurs no risk to it. 
Furthermore, ges must lend 
Ventures $280,000, which for all he 
knew might never be returned. 

Dr. F. R. Bennetto, in his objec- 
tion to the pro made 
reference to the following claims: 

(1)—Sinee the Lindsley brothers 
started operations in the province a 
few years ago, none of the companies 
organized by them has ever returned 
a dividend to shareholders. 

(2)—There is nothing in the agree- 
ment to show how much money, if 
any, Ventures onary has in the 
abr mentioned in the agree- 
men 

(3)—Under the proposed agreement 
Ventures, Ltd., and its nominees, are 
to get for the turning over of pro- 
perties to the Beattie Company, over 
one-third of the total shares of the 
oupte * ames easter 
while Nipissing puts up an 
receives 1,000,000 shares or only a 
little over one-half that Ventures re- 
ceives for turning over properties 
which “may prove worthless.” 

(4)—Nipissing does not even have 
the right to say how the $400,000 is 
to be spent. 

The morning meeting which 
proved to be a stormy session, was 
resumed in the afternoon, only to 
be adjourned until December 29, 
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Galatea Gold Mines Syndicate in 


trenching in the low areas 


where moisture prevented such work 
during the summer. 
port on the property by J. 
gave assays of $3 4° $4 per ton in 
gold over wide widths; 


A recent re- 

C.. Huston 

Outecrops are 

reported scattered over a length of at 
least 5,000. feet. 

* * + 

The annual meeting of Moffatt-Hall 

t week was of 


ments were 


_pebiiehess but it was 
learned that a 


out 1,500,000 shares of 
shares authorized. re- 
ny’s treasury. 
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A shipment of 500 Ibs. of © - 
icked ore by Wm. Lon of 
ort Arthur, who is dev sane See 
e 


ore has 
been made and a car load is ready 
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Ca ital Rouyn Gold Mines has 
acquired a group of 13 claims in 
Swayze Township from George Brown, 
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the staker, on what is understood to |), 


be a stock basis. Plans call for de 
velopment work to start at once 
under the direction of Colin ae 
bell. ‘The company’s property 
Quebec has been idle since 1929, owing 
to lack of funds. LGN Yd 
? * > 

. Engineers are reported ite be pants 
ining. several groups o es 
for Central Manitoba Mista 


Keora Mines are reported to be 
negotiating +16 a _ grade vente 
parquet township, Quebec, wes 
of the Nipissing holdings. An official 
announcement is expected rtly. 

* a > 

La Roche Mines developing a pro 
erty about three miles aes 4 of Hal. 
linger in the Porcupine distri 
have a shaft sunk to a depth of 200 
ft. Machinery is being taken into 
the property according to reports and 
operations are to start at an early 
date. * * - 


The 59th well of Petrol Oil & Gas 
Co. blew in with an initial flow of 
41,400 cu ft. of gas daily, from the 
company’s leases on the Six Nations 
Indian near Brantford. 
is reported that the company is 
selling ie cu. ft. of gas per 
month—the highest in the history of 
the company, 


> * * 


Abana Mines had been deposited for 

er at the close of business on 
December 15, for exc into shares 
of Norm M 


thas "just 
property in the Sudb re Stand ines 
e¢ @ @ 72 : 
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in the Province of Quebec by the|*™ 


Quebec Mines Department shows 
gold and silver production ig being 
maintained on a level with previous 
months and slightly in excess of that 
of October. In November the gold 
production amounted to 25,915 ounces, 
silver 47,229 ounces, cop 
ounces and asbestos 1 


Trail Ore Recei 


Dec. 8 
tol4 


tons. 


Mine and Location 

Aurum, Hope, B.C. .... 
Bell, Beaverdell, B.C. .. 
7“ Missouri, Stewart, 


Butcher Boy, Carmi, B.C. 
=. & King, Quesnel, 


Catherine, Nelson, B.C. 
Central Manitoba, Vad- 

hope, Man. \ s 
Sey Basin, Princeton, 
Davenport, Zwicky, B.C. 
Euphrates, Nelson, B.C. 
Golden Age, Nelson, B.C, 
9S apy Gray Creek, 


Grey Copper, Sand 
BC ppe a api 


nee Lass, Beaver- 
OUly, BAG d0'cc esos de 
Ivanhoe, Sandon, B.C. . 
1.X.L., Rossland, B.C. ., 
Kerr, R., The Pas, Man. 
— Bin, Republic, 


as. . ** > 
Leadsmith, Sandon, B.C. 


Lone Pine Surprise, Re- 
ublic, Wash. 

Midnight, Rossland, B.c. 

O’Brien, Cobalt, Ont. .. 
d etd, Republie, 


as . seee 
Planet, Nicola, B.C. ... 
Republic, Repabie, B.C. 
publie, ublie, B.C, 
Ruth, don, B.C. .... 
Sally, Beaverdell, B.C, . 
Second Relief, Erie, B.C, 
mer King, Tulameen, 


Silversmith, Sandon, B.C. 
Snowdrop, Rossland, BA. -cce 
Sunset, Orient, Wash... ... 
Union, Lynch Creek, B.C. 37 
vee Beaverdell, 
Wilcox, Ymir, B.C. .... 
Waterloo, Edgewood 


at 53 
id “ 


_-__- -—_— 


98 6,618 

Company mines ....... 8,820 969,312 
Total ore, wee sosee 8,919 
Grand total yr. to date .... 406,516 


GREENE-STABELL 


Shareholders Were Told of 
Future’ Hopes at 
Meeting 


Annual meeting of Greene-Stabell | 
Mines, held in Toronte on December | 
19, disclosed that the company was 
seeking for tnoney sufficient te bring | 
its poverty inte production, 

@ company owns a gold-copper | 
prospect in the Hurricanaw district | 
of Quebec, which has been developed | 
to a depth of 600 feet, and which has 
been secety reported on by B. W. 
Todd. Operations have been inactive 
since May, 1930, pending the securing 
of finances to permit mill construc- 
contest tk is between $15,000 and 

/ n the company’s treasury and 
4 E. Hammell, president of the. com- 
pany. said he had hopes of raising 
unds that would permit placing the 
company inte production. 
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